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Software sales 

Internet favours the 
£ small and nimble 

Tacfmolcigir, P»g« io 


vVofid Business Newspaper http://www.FT.com 
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Conflict prevention 

i/yow can /zZm it, 
it isn’t working 

Edward Mortimer, Page 12 
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American Express 

Golub goes all out 
for links with banks 

Page 13 


Belgium 

Cooking the books 
to qualify for Emu 


Page 3 



Clarke says UK 
be in first 
wave of Emu 

PK c h amy tilor Kenneth Clarke (briow) denied 
*bai EmUK was wOCcely to be in the first wave 
of those Joining Euro- 
pean monetary union, 
following a cabinet 
statement that mone- 
tary onion was “very 
unlikely" to take place 
on time on January l 
1999. Mr Clarke said 
that if the single cur- 
rency wait ahead as lit- 
tle as six months later, 
Britain might well join, 

Meanwhile, Eobhi 

Cook, the opposition Labour party's foreign 
aflhtrs spo k esman is advising fellow European 
Union states that a Labour government would 
not be In the first wave of those joining. Page 
14; In ter v iews, Page 9 

Lucas Varity co nsi der* buy-backs: 

■Anglo-US engineering group LucasVarity raised 
the prospect of reducing dividend payments and 
rewarding investors lnafeafl with share buy- 
. backs. Page 15; Lex, Page 14 

. Baarings maker to switch investments: 

FAG- Kugelflacher, Germany’s biggest mnirgr of 
roller bearings announced a switch in. its invest- 
ment programme away from Europe to reflect 
the greater opportunities for growth in Asia and 
North America- Page 15 

Branls attacks Import barriers; The 

European Commission threatened to t«ir« 
France, Italy, Belgium, Germany and Spain to 
court for allegedly blocking on spurious grounds 
the sale of goods from other EU states. Page 3 

Brazil averts row over food Imports: A 

row between Argentina and Brazil has been 
averted by Brazil's decision to delay new 
requirements for health clearances on food 
imports. Argentinians will use the breathing . 

. space to try to overturn the measures. 

Page 8 

Shipyard stabsHUas throataaod: US trade 
nfflniaia were attempting to salvage a multilat- 
eral pact to eliminate shipbuilding subsidies in 
OECD countries in the fece of opposition from 
Senate majority leader Trent Lott Page 8 

Japan sots out plan to control deficit: . 

The Japanese government is planning legisla- 
tion to bring Its growing budget deficit under, 
control over the next decade, using targets .simi- 
lar to those used by the European Union for its •" 
planned single currency. Page 8 

Hong Kong to Join IMP rescue fund: 

Hong Kong is to take part in an IMF emergency 
fund to help countries threa ten e d with eco- 
nomic crises. The move is Been as an important 
step in the territory's bid to secure its position 
as a fintmriaf centre before its return to Chinese 
sovereignty- Page 8; Lex, Page 14; Albania 
seeks help from IMF, Page 2 

Raw ar exports top 80% of saloo: UK 

carmaker Rover, owned by BMW of Germany, 
last year sold more vehicles outside the UK than 
In it tor the first time. Page 9 

taraol plans Bozoq ooll-offt The Israeli 
government plans to sell a 28 per cent stake in 
state-owned telecommunications network Bezeq 
thin year and redqce its stake to zero as soon as 
possible, communications minister Li mar Liv- 
nat said- Page 15 ' 

H u v or tl i to lncrooao dhddondbs 

P harmace uticals group Novartis, formed from 

the merger of Basle rivals dba and Sandoz, 

plane to increase its dividends to more then 30 
per emit of retained earnings, chief executive 
Daniel Vasella said. Page 15 

Zinoea oxpocts £1bn profits: Zeneca, the 
UK’s third biggest pharmaceuticals company, 
said profits for 1996 would be in line with expec- 
tations of about £lbn. 

Spain leads Franca in tourism Saratogas 

Spain overtook France in tourism earnings, last 
year; figures from the Madrid-based World Tottf- 

iam Organisation show. Page 8 

Teat drawn: A last-wicket stand of 106 gave - 
New Zealand a draw against England an the 
final day of the first cricket teat at Auckland. At 
lunch the home team had been toeing an 
Inningg defeat Scores: England 521; New Zea- 
land 390 and 248 tor nine. 

FT.comt the FT web site provides online news, 
comment and analysis at http://wwwJT.com 


South Korea fears corporate bankruptcies after collapse of Hanbo building group 


Seoul to support banks with $7bn 


By John Burton in Seoul 

South Korea’s finance ministry 
will inject $7bn of emergency 
funds into the banking system 
over the next week, in a bid to 
prevent any corporate 
bankruptcies in fixe wake of 
the collapse of Hanbo, the steel 
and construction group. 

Mr Kim Yottng-sam, the 
South Korean president, 
yesterday cancelled a trip to 
Europe planned for March, to 
deal with the biggest financial 
crisis of bis administration. 

The finance ministry said 
yesterday that central bank 
funds would be used to avoid a 
credit crunch among Hanbo’s 


subcontractors and shore up 
banks that lent almost $6bn to 
Hanbo for an ill-fated steel 
project 

Hanbo’s main steel and 
construction subsidiaries 
yesterday filed for court 
receivership. 

Its main creditor banks 
promised to finance the 
completion of the $6.7bn steel 
mill that brought down the 
group. The steel mill would be 
sold later to recover part of the 
Hanbo loans. 

In an a tt e mpt to boost the 
Seoul bourse, the government 
announced it would allow local 
unit trusts to launch at least 
llbn in equities funds for 


foreign investors. But the 
market reacted coolly to the 
measures by closing 0.2? per 
cent lower at 662.85 points 
after a day of volatile trading. 

Prosecutors launched an 
investigation into how Hanbo 
secured such huge loans 
despite Its shaky financial 
position. 

Police raided the home and 
offices of Mr Chung Tae-soo, 
Hanbo's founder, and barred 
the heads of Hanbo’s four 
main creditor banks from 
leaving the country. 

Mr Kim ordered the probe 
into the Hanbo loan scandal 
after opposition parties alleged 
that corrupt government 


officials exerted pressure on 
the banks to provide credit to 
Hanbo. 

Tbe Hanbo scandal has 
further embarrassed Mr Kim's 
administration, which has 
suffered a sharp fall in 
popularity owing to strikes 
and public protests over a 
controversial labour law that 
the government pushed 
through parliament a month 
ago. 

Analysts believe the labour 
strife and the Hanbo collapse 
could harm the ruling party’s 
chances in this year's 
presidential election, which 
will choose Mr Kim’s 
successor. The opposition 


yesterday questioned the 
Impartiality of the official 
investigation into Hanbo. 

It described key justice 
officials as being close political 
allies of Mr Kim. “It is all too 
predictable that the 
investigation will end in a 
cover-up.” said a spokesman 
for the main opposition party. 

The opposition is demanding 
a bipartisan parliamentary 
investigation and the 
appointment of a special 
independent prosecutor, but 
tbe government has rejected 
these proposals. 

Meanwhile, the outlawed 
union umbrella group that 
orchestrated this month's 


industrial protests yesterday 
said it was ending its weekly 
strikes to prepare for a 
nationwide stoppage next 
month. 

It is uncertain whether the 
Confederation of Trade Unions 
will be able to revive the 
dissipating anger among 
workers for another 
nationwide strike, set for 
February 18. 

The confederation is 
demanding that the 
government nullify a new 
labour law passed in December 
that provoked the industrial 
action. The labour action cost 
about $2bn in lost production, 
according to the government 



Inhisgr&sp: AatonMaskhadov yesterday appeared to be the easy winner of Chechyna’s presidential election Report, Page 14 naw» 


Beijing buys into HK’s power 


By John RfaJcBng and Lo ui sa 
Lucas In Hong Kong 

Cttic Pacific, the Hong Kong 
am of the: Chinese govern- 
ment’s flagship investment 
vehicle. Is paying HKHB-25tm 
(|2Jlm) for a 20 per emit stake 
tn China' light & Power, one 
of the ter ritory’ s biggest util- 
ity companies and the monop- 
oly electricity snpptier to the 
Kowloon peninsula. 

The deal Is the latest step in 
a re-shaping of Hong Kong's 
corporate landscape ahead of 
the territory’s return to China 
in July. Berth companies said 
it. would strengthen their, 
operations and that the alli- 
ance . would help develop 


Citic Pacific to spend $2.1bn 
for 20% stake in China L&P 


power projects in China. 

Citic Pacific, which is 
headed by Mr Larry Yung, son 
of China's vice-president, said 
it would participate actively 
in the development of CLP and 
that the move was part of Its 
strategy of expanding its 
infrastructure activities. 

“CLP’s financial strength 
and management, together 
with Citic Pacific’s relation- 
ships in China, will put CLP 
in a very strong position,” 
said Mr Michael Kadoorie, 


chairman of the utility. His 
family, one of Hong Kong’s 
oldest business dynasties, will 
retain a stake of 26.6 per cent, 
reduced from 33.3 per cent, 
after the Issue of new shares. 

Citic Pacific said it would 
finance the deal internally or 
with bank borrowings, raising 
the possibility that it might 
sell some of its strategic 
shareholdings in other Hang 
Kong companies and prompt 
further corporate upheaval. 
Speculation centred on its 8 


per cent holding in Hongkong 
Telecom, tbe territory’s domi- 
nant telecommunications 
group, which is controlled by 
Cable and Wireless of the 
UK. 

While previous deals In 

Continued on Page 14 
Editorial Comment, Page 13; 
Lex, Page 14; Balance of HK 
power, Page 20 


Wall Street 
rises on weak 
labour costs 


By Gerard Baker 
In Washington 

Wall Street was buoyed 
yesterday by further evidence 
of the weakness of Inflationary 
pressures in the economy. 

Overall employment costs 
rose by just 2.9 per cent last 
year, the labour department 
said. Although a slight 
increase from a year earlier, 
this was still well short of the 
acceleration in costs normally 
associated with the current 
low rate of unemployment 

In late afternoon trading the 
Dow Jones industrial average, 
which had been up more than 
100 points earlier in the ses- 
sion, was nearly 50 points 
higher at 6,708.41, after four 
consecutive days of decline. 

The benchmark 30-year trea- 
sury bond recovered much of 
the ground it had lost last 
week. By mid-morning it was 
up IV* points, with the yield 
falling to 6.85 per cent from 
6.94 per cent late on Monday. 

Markets shrugged off tbe 
closely watched consumer con- 
fidence report, also released 
yesterday, which showed US 
consumers more confident 
about their economic circum- 


stances than at any time this 
decade, an indication they 
might be about to embark on a 
spending spree that could re- 
ignite inflation. 

The labour department said 
total employment costs rose by 
0.8 per cent in tbe last three 
months of 1996, a slight accel- 
eration from the previous 
quarter, but still much more 
slowly than many Wall Street 
economists had feared. With 
productivity growth for the 

Continued on Page 14 
Markets, Page 33 


US consumer confidence 
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Telefonica may cut share 
offer to foreign investors 
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By joni Burnia and ; 

Bavfcf Wtitte JR Madrid: " 

Spain's telecoms 
_ ,jsldering a drastic 
reduitian jn the number- of 
shares it .win offer to foreign 
institutions in its privatisation 
tokt. month In order to meet 
Jfrpng - ^fonand In- tim retail 
t ^^ch e ' tf4he issue; 

Mr Jtian Vlllalmiga, TefefeD- 
iea.’s chairman, said yesterday 
that !# to '75 per emit of the 
pusoObn ($4.4bn> disposal of 
fb» government's reznainiag 2i 
foet cent-jrtake in the group 
d^uki- he 'touted fo the domes- 
tie sudketB. ' 

an aBocation is unprec- 
edented in Spain and Ulus- 
tttette*', the growth- of the 
ddrhBstic ,-^ulty market Tbe 
Telefonica disposal is three 
times larger than aHypre'tidus 
share, offer by the Spanish gov- 
ernment. Past privatisations 
have seen at most an even 
weighting in tile offer struc- 
ture between foreign inatitu- 
tians and home investors. 

"Our basic priority, is to 


2-3 


• increase the number of share- 
holders,” Mr Villalanga said in 
an interview. “Every one who 
wants shares in Spain will 
have them". 

. - The offer for domestic small 
investors is already 6.4 times 
subscribed, less than half way 
-through the pre-registration 
period for the retail tranche 
"which opened on January 20: 
Mr VlUalonga claimed a 
"really impressive success”, 
and said domestic retail' 
- demand by yesterday totalled 
more than 500m shores,: from, 
some 800,000 small savers. 

This demand suggests that 
Telefonic a's issuqwill comfort- 
ably surpass the government's 
target of doubling the compa- 
ny's 600,000 shareholders. 

The structure of the disposal 
contrasts strongly with Tele- 
fdnica’B offer document earlier 
tills month which allocated 42 
per cent of the l7lm shares to 
be floated on February 17 to 
foreign institutions and 8 per 
cent to. Spanish Institutions. 

• The global coordinators of 
the offer - Morgan Stanley, of 


CONTENTS 


. the US and the domestic Insti- 
tutions Argentaria, Banco Bil- 
bao Vizcaya and La Calxa, the 
Barcelona savings bank - look 
certain to raise the retail 
tranche of the offer to 60 per 
cent when the preregistration 
period ends on February 10. 
They could raise It further on 
February 17 when the book- 
building period ends and the 

final price Is announced. 

Mr ViQalonga said Telefon- 
ica would consolidate its Latin 
American assets, and use its 
c a s h flow to lower its debt 

Presentations for interna- 
tional investors begin at the 
end of this week. Mr Villa- 
Jonga said he would emphasise 
Telefonica's growth potential 
in Spain, where telephone 
usage is below the western 
European average, and in 
Latin America where Tisa, its 
international unit, controls 
and manages local operators In 
Argentina, Brazil, Chile and 
Pent 


Villalonga brings banker's 
mind to telecoms. Page 19 


BmpaatNMft 


MfrFaclloKm, S 

AMfMlNMB — . — -6 

VtaldtndiNem fl 

UKSeet J 

Wtcttor — — 14 

Lk — U 


LaWirftOB 

—13 

rtwv .. . 19 

Wrf Twhrdooy — 

10 


11 

ArtsQuttt— ~~~- 

11 

' OmmW) : 

24 


U K — 

Wanaflomf _ 
ML Cap hHs. 


.16-20 


QnmmfritlM 24 

FTBEAdu*Ja» 30 

FTffiP-AVWd Incfcaa 34 

Foeign Bwhangaa — 23 


Grta Mates ___ 
ttBoAdSma. 

24 

22 

. 25 - 2 ? 


23 


34 

SMmHoRM&on. 

.28-28 


20 

Wi* Sreet 31-34 

Boursas 3124 


MORSE 


It’s a Computer. 

(But not as we know it). 



This is a JavaStatm it’s a thin dent - the kind 
of machfte that visionary companies fike Sun 
Mcrosystems befeve represents the future of 
corporate desktop computing. 

It has no disk. It has no conventional operating 
system, ffs designed to run pure Java, using 
applications residing on your server. The 
benefits include higher refabflrty, better secuity 
- and a significan t decrease r cost of ownership 
over traditional PCs. 

Call for our JavaStation one-page summary, and 
Network imputing and Java executive briefing. 


&Siui 


Morse Computers 


0800 22 88 88 



u 





FINANCIAL TJTVIES 


WEDNESDAY JANUARY 29 1997 



NEWS: EUROPE 


Rexrodt under fire on cable TV sell-off 


By Ralph Atkins in Bonn 

Mr G On ter Rexrodt, Germany’s 
economic minister, was slapped 
down yesterday by a cabinet col- 
league when he proposed that 
Deutsche Telekom, Europe's larg- 
est telecommunications group, 
should sell its extensive cable tele- 
vision network. 

Mr Rexrodt said such a sale 
would send “a positive signal” 
about Germany's commitment to 
competition and reduce barriers to 
entering the telecoms and multime- 
dia markets. But bis remarks pro- 
voked a swift reaction from Mr 


Wolfgang BOtsch, post and telecom- 
munications minister, who accused 
Mr Rexrodt of making “careless 
comments” and of creating confu- 
sion by straying into areas beyond 
his responsibility. 

Deutsche Telekom's cable net- 
work connected 16.7m households 
at tbe end of last year and had a 
turnover of DM25bn f$1.57bn) in 
1996. Analysts believe It could be 
worth DMIObn. Mr Batsch said the 
federal government had no powers 
to force a disposal and that there 
were already measures in place to 
ensure access to the market by 
rivals. 


He said Mr Rexrodt ’s view was 
an "isolated opinion" and did not 
reflect any agreement within the 
government. 

The row came ahead of a meet- 
ing today at the post and telecom- 
munications ministry when 
would-be competitors will demand 
Germany establishes a strong and 
effective regulator}’ authority after 
the abolition of Deutsche Tele- 
kom's monopoly In public tele- 
phone services from January next 
year. 

Possible new public services pro- 
viders. including overseas compa- 
nies. fear a politically driven regu- 


latory system that protects the 
interests of Deutsche Telekom, still 
majority-owned by the state even 
after its partial privatisation in 
November. There has already been 
alarm at the prospect of licences 
costing more than DM40m - and of 
a delay in the introduction of an 
effective regime. 

The German chamber of industry 
and trade said in Its submission 
released yesterday that the aim 
should be “the breaking-up of for- 
mer monopolies and the creation of 
competition". An independent reg- 
ulatory authority was “a must”, it 
declared. 


Mr Rexrodt’s remarks might pro- 
vide some cheer because bis minis- 
try is expected to take responsibil- 
ity for the new telecoms regulatory 
authority after Mr BOtsch’s depart- 
ment is dismantled at the end of 
this year. 

Possible competition abuses by 
European groups controlling cable 
as well as telephone services are 
being investigated by the European 
Commission. Some observers argue 
that by keeping a tight rein on its 
cable business, Deutsche Telekom 
is preventing the network being 
used to offer a rival telephone ser- 
vice. 


Gibraltar in 
attack on Spain 
over ‘isolation’ 


By Emma Tucker in Brussels 

Mr Peter Cam ana. the chief 
minister of Gibraltar, yester- 
day launched a fierce attack 
on Spain's treatment of the 
British colony during a high- 
profile visit to Brussels. 

The minister, elected last 
year, accused Spain of 
actively seeking the exclu- 
sion of Gibraltar from cru- 
cial European Union matters 
as if the Rock ‘‘were not an 
intrinsic part” of the EU. 

"The people and govern- 
ment of Gibraltar condemn 
Spain for seeking to isolate 
Gibraltar from the EU and 
for eroding and curtailing 
the legitimate exercise of our 
EU rights." said Mr C-aruana. 

In Brussels to seek EU 
assistance in resolving some 
of Gibraltar's grievances 
against Spain. Mr Caruana 
listed a number of "abuses” 
by the Spanish authorities. 

Among these he cited a 
ban on maritime and air 
links between Spain and 
Gibraltar, restrictions placed 
on airlines approaching Gib- 
raltar airport, a refusal by 
Spain to recognise Gibraltar- 
ian identity cards, and a 
refusal to recognise the 
island's international tele- 
phone code. 

Mr Caruana said the Gib- 
raltar government delega- 
tion in Brussels would urge 
the Commission to initiate 
legal proceedings against 
Spain where there were clear 
breaches of the EU treaty. 

"Spain operates tbe land 
border in a way that often 
leads to very long delays in 
crossing.” said Mr Caruana. 


“There are no red and green 
customs channels in opera' 
tion, most vehicles are 
inspected and traffic is chan- 
nelled Into a single file 
regardless of volume. Such 
border regimes are unknown 
in the western world let 
alone within the European 
Union.” 

Mr Cam ana's visit has 
prompted hostility in the 
Spanish press. The Spanish 
authorities are wary of any 
moves by Gibraltar to repre- 
sent itself on tbe interna- 
tional stage, preferring it to 
operate via the British for- 
eign office. Britain had wel- 
comed Mr Caruana 's less 
abrasive style. 

It was hoped that bis 
appointment would help to 
revive the stalled dialogue 
between London and Madrid 
over crime and smuggling in 
Gibraltar and plans for tbe 
shared use of the local air- 
port. 

However, the improved 
atmosphere has been over- 
shadowed by the decision of 
Mr Caruana's government to 
follow its hardline predeces- 
sor’s policy of boycotting tbe 
talks on the grounds that 
officials from the colony are 
not given powers of veto.. 

“The government of Gib- 
raltar wants and seeks good, 
neighbourly relations and 
mutual co-operation with 
Spain but we do not believe 
that in the Europe of today 
we are entitled to these 
things only if we agree to 
disappear from the map of 
Europe and succumb to 
Spanish aspirations over 
Gibraltar," said Mr Caruana. 


French water 
groups attack 
watchdog report 


By Andrew Jack in Paris 

The leading French water 
companies yesterday lashed 
out at a critical report from 
the Cour des C-omptes, the 
public sector watchdog, into 
the management and provi- 
sion of water supplies across 
the country. 

The report highlighted 
sharp rises in prices over the 
last few years, lack of trans- 
parency in the way con tra cts 
have been managed and inef- 
ficient administration. 

Its conclusions are signifi- 
cant partly because the 
water companies cited are 
increasingly involved in con- 
tracts and control of opera- 
tors outside France. The 
analysis also has implica- 
tions for local authorities 
handling water contracts 
across the EU. 

The report says water 
rates outside Paris have 
increased on average by 
nearly 50 per cent in 1990-94, 
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partly in response to the 
heavy investment required 
to improve quality. This 
made “vigorous manage- 
ment even more necessary". 

The Cour des Comptes cri- 
ticises excessive dispersion 
to small local authorities 
managing water contracts. 
Imperfect supervision of and 
inadequate competition for 
contracts, and poor levels of 
information. 

However. General e des 
Eaux. the utilities group 
called the criticisms largely 
"out of date", stressed the 
high levels of control which 
now exist and said the 
approach in France was 
widely praised abroad. 

Lyonnaise des Eaux. its 
leading rival, said the report 
concluded that overall water 
management was generally 
satisfactory, and drew atten- 
tion to three recent laws 
which have intensified com- 
petition and transparency. 

The latest revelations 
come after Lyonnaise last 
week took the unprece- 
dented step of suing tbe 
French government for fail- 
ing to meet its legal obliga- 
tions under EU directives to 
limit nitrate levels. 

The action served partly to 
demonstrate to the con- 
sumer that private contrac- 
tors often receive criticism 
for water quality and high 
tariffs when responsibility is 
shared with local authorities 
and national government. 

Joue-les- Tours in central 
France, one of the authori- 
ties highlighted in the Cour 
des Comptes report after a 
112 per cent Increase in tar- 
iffs in 1990-94, yesterday 
stressed it was fighting to 
reduce rates. 

The official report made 
no comment on the exten- 
sive allegations of political 
party contributions and brib- 
ery which have surrounded 
a number of companies pro- 
viding water and other ser- 
vices to local authorities in 
the past, and which have 
triggered a series of judicial 
investigations. 


Albania seeks help from IMF 


By Kevin Done and 
Kerin Hope in Tirana 

The Albanian finance 
ministry and central bank 
are seeking help from the 
International Monetary 
Fund to overcome the finan- 
cial crisis caused by the col- 
lapse of fraudulent pyramid 
investment schemes. 

The timing of a mission 
from the IMF, expected in 
Tirana soon, has become 
highly sensitive, as Presi- 
dent Sali Berisha’s rightwing 
government struggles to find 
ways of delivering its prom- 
ise to reimburse desperate 
investors, while avoiding the 
danger of triggering run- 
away inflation. 

“The situation is 
dynamic,” said a western 
financ ial official in Tirana. 
"It is important to regulate 
the liquidation of these 
schemes and to find ways of 
minimising the economic 
and political costs." 

Western governments, in 
particular the US, have been 
pushing for democratic and 
economic reforms in tbe 
wake of the country's con- 
troversial general election 
last summer, in which the 
ruling Democratic party 

scored an overwhelming vic- 
tory amid allegations of bal- 
lot rigging, intimidation and 
violence. 

Albania had been seen as 
one of the success stories of 
transition in east Europe 
and a model pupil of the IMF 



Clinching sup por t : Democratic party followers surround Berisha at a rally yesterday nw 


by embracing privatisation 
and achieving the highest 
rate of economic growth and 
one of the lowest inflation 
rates in the region. 

After a strong start from 
mid-1993 to mid-1995, tbe 
first $63m IMF programme 
ran into trouble as the gov- 
ernment switched its atten- 
tion to ensuring a general 
election victory. Measures 
planned for tbe third year 
were not carried out and the 
programme lapsed in mid- 
1996. 

IMF officials began negoti- 
ations with Albania last 
autumn on a new three-year 
economic support pro- 
gramme, but the talks have 
taken on a sudden urgency, 
as the collapse of the pyra- 
mid schemes has sparked 


several days of violent pro- 
tests across the country. 

The government now feces 
desperate policy choices, as 
it tries to balance the IMF 
demands for for-reaching 
reform, in particular of the 
hanking system and the bud- 
get, with the commitment 
given by Mr Aleksander 
Meksi, prime minister, to 
start paying back defrauded 
investors as early as next 
Wednesday, a process that 
threatens to undermine the 
budget and stoke inflation. 

“There is no easy solution 
to this. There Is going to be 
a lot of disruption in 
Albania, however tbe prob- 
lem is approached," a west- 
ern official said. 

While some of the pyramid 
schemes have collapsed or 


have bad their deposits in 
state banks frozen, the gov- 
ernment has yet to tackle 
the problem of some of the 
country's leading private- 
sector companies. ■ which 
have also been taking depos- 
its at high interest rates. 

These companies claim the 
deposits are used to finance 
productive investments, but 
in the absence of any pub- 
lished balance sheets or 
other financial information, 
bankers have expressed con- 
cern over the quality of their 


Some of the companies 
claim to be. among Albania 's 
biggest employers and have 
a close relationship with the 
government, having backed 
the Democratic party to win 
the election. 


Villagers vote for a neighbour 

Chrystia Freeland visits the new Chechen president’s home 


A fter staying up all 
night to watch the 
ballot count on televi- 
sion. the delighted villagers 
of Pervotnaysk were prepar- 
ing to slaughter their sheep 
and fire their rifles into the 
air yesterday in celebration 
of the election of their kins- 
man and neighbour. Mr 
Aslan Maskhadov. as Chech- 
nya’s president. 

“He is a good neighbour 
and he will be a good presi- 
dent," said Mrs Asya Alla- 
baieva, standing outside the 
ornate green gate to her 
courtyard. “He is a simple, 
direct man. and he can find 
a common language with 
everyone. With him we will 
have peace." 

Thousands of miles away, 
amid the traffic-choked 
streets of Moscow, the reac- 
tion to Mr Maskhadov’s tri- 
umph was almost equally 
enthusiastic. Although be 
was the military' leader of 
Chechnya's two-year battle 
to drive out tbe Russian 
arrpy. the Kremlin sees Mr 
Maskhadov as a man with 
whom it can do business. 

Last summer. Mr Maskha- 
dov negotiated the five-year 
postponement of a formal 
resolution of Chechnya's sta- 
tus. giving Moscow the fig- 
leaf it needed to withdraw. 

He was was also helped by 
the emergence of Mr Shamil 
Basayev as a powerful elec- 
toral rival. Air Basayev 
achieved mythic status 
nearly two years ago by 
leading a hostage-taking raid 
on a hospital in the southern 


Russian city of Budennovsk. 
In Moscow, that exploit 
made Mr Basayev public 
enemy number one. and the 
prospect of him being 
elected president of Chech- 
nya has been tormenting 
Kremlin officials for weeks. 

But Russia will be sorely 
mistaken if it imagines that 
under Mr Maskhadov’s lead- 
ership Chechnya will 
abruptly set aside its sepa- 
ratist ambitions. “If Aslan 
had wanted to make a com- 
promise with Russia, he 
would have done it two 
years ago, before fighting 
and winning this costly 
war," argued Mr Alkhazur 
Ahdullaiev, a bodyguard 
keeping watch outside Mr 
Maskhadov's home. 

As he leaned on a rifle 
adorned with Arnold 
Schwarzenegger stickers, Mr 
Abdullaiev insisted the new 
president “will bring free- 
dom and independence to 
Chechnya, because be led 
our fighters to their victor}’." 

Mr Maskhadov's biography 
appears to confirm his body- 
guard's analysis. Like all tbe 
Chechens of his generation, 
the 45-year-old war leader 
was bom on the wind-swept 
plains of Kazakhstan, to 
which Stalin had exiled the 
entire nation in the 1940s. 

As his older sister recalled 
yesterday, when Mr Maskha- 
dov was just a year old. a 
gypsy fortune-teller pre- 
dicted he would become a 
famous general. Even as a 
small boy be showed an apti- 
tude for guns and a keen 


interest in military strategy. 
After the famil y returned to 
Chechnya, Mr Maskhadov 
began to build a career out 
of his boyhood passion and 
rose quickly In the ranks of 
the Soviet army, serving in 
the Far East and Hungary. 

The turning-point name in 
the late 1980s. when Mr 
Maskhadov, by then a colo- 
nel, was posted to Lithuania. 
His move coincided with the 
Baltic state's pioneering bid 
for independence. After four 
years there, he returned 
home to help Chechnya pur- 
sue the same course. 

“He learned from Lithua- 
nia.” said Mrs Sulva Mask- 
hadova. the new president's 
niece. “He said the Lithua- 
nians did the right thing, 
and then he came back here 
and told us, 'Right, if the 
Lithuanians can do this, 
then it must the proper 
course for my people, too'.” 

S ince that innocent 
moment, Mr Maskha- 
dov and the Chechen 
people have proved their 
commitment to Indepen- 
dence by waging a long and 
bloody war against soldiers 
they describe as “the Rus- 
sian occupiers". After the 
eupboria of the week's elec- 
tion dissipates, even more 
difficult times may lie ahead. 

Mr Maskhadov's first chal- 
lenge will be to find a modus 
vivendi with Mr Basayev, 
who won one-third of tbe 
vote and commands a pas- 
sionate following among the 
separatist fighters. Moscow 


observers have warned that 
a disgruntled Mr Basayev 
might make an physical bid 
for power, provoking a new 
civil war. 

Yesterday, that seemed 
unlikely. Until just a few 
months ago, the two rivals 
were the closest of com- 
rades. Mr Maskhadov's only 
grandchild is named Shamil 
in Mr Basayev's honour and. 
as the votes came in, Mr 
Basayev's aides said their 
candidate might well accept 
a cabinet position in the new 
administration. 

Much more difficult to 
manage will be Chechnya’s 
relations with Russia. The 
best anyone can hope is that 
neither side will expose too 
aggressively the elaborate 
hypocrisy that brought an 
end to tbe war. 

With luck, the Kremlin 
will continue to insist that 
Chechnya is a part of the 
Russian Federation while 
carefully ignoring the fact 
that Moscow's writ is power- 
less within Chechnya's bor- 
ders. Chechnya, in turn, will 
continue to behave like an 
independent state without 
being too bothered by Rus- 
sia’ s pronouncements. It is a 
nakedly false arrangement, 
but it is all that separates 
Chechnya from another war. 

Will Mr Maskhadov suc- 
ceed in establishing an inde- 
pendent Chechnya? "What 
kind of question is that?" 
Mrs Allabaieva exclaimed. 
"We already consider Chech- 
nya independent- Even the 
smallest child knows that." 


on a hospital in the southern tude for guns and a keen separatist fighters. Moscow smallest child know 

Proposals on German pension 
system reject radical shake-up 

By Peter Norman in Bonn The commission proposes a “demo- tion with bringing np children. 

graphic component” in tbe way pen- ing pension contributions in 


By Peter Norman in Bonn 

The report of the German 
government’s pension reform commis- 
sion chaired by Mr Norbert Biffin, the 
labour minister, has confirmed expec- 
tations it would renounce a radical 
reform of tbe country’s pay-as-you-go 
pension system. 

Published this week it rejects the 
transition to a funded system for Ger- 
many’s state pension system, as urged 
last year by the government’s council 
of economic advisers. 

It urges expansion of company and 
private pension provision, bot pro- 
poses reduced pensions and increased 
contributions as tbe main way of 
enabling the present “contract 
between the generations” to cope with 
increased life expectancy and tbe pres- 
sure this puts on contributors. 


The commission proposes a "demo- 
graphic component” in tbe way pen- 
sions are calculated that will result in 
a fall in pay-outs to about 64 per cent 
of average net incomes by 2030 from 
around 70 per cent at present 

If adopted, this would limit the 
increase of contributions, which are 
shared by employers and employee, to 
22.9 per cent of gross wages, against 
20.3 per cent today and an anticipated 
jump to 25.9 per cent if pensions are 
not cut 

Mr Biffin's commission bas urged a 
crackdown on loopholes that allow 
some self-employed and those with 
low-paid second jobs to stay out of tbe 
system. 

It also wants the taxpayer to con- 
tribute around DM17bn ($10.6bn) a 
year to a "family fund” that would pay 
costs assumed by the state in connec- 


tion with bringing np children, includ- 
ing pension contributions in periods 
when parents leave the labour force. 

The government’s tax reform com- 
mission. which reported last week, 
included politicians as well as experts 
and produced recommendations doe to 
form the basis of draft legislation. Tbe 
Biffin Commission comprised pension 
specialists only. Chancellor Helmut 
Kohl's coalition will have to determine 
whether its recommendations e ' J,n 

form the basis for change. 

By rejecting the tax commission’s 
call for increased taxation of pensions 
and by demanding the channelling of 
more tax payments into the pension 
system, the Biffin Commission bas put 
itself on collision with Mr Theo Wai- 
gel, finance minister, and other advo- 
cates of a marked cut in tax burdens. 
Editorial comment Page 13 


EUROPEAN NEWS_DIGEST 

Greeks renew 
farm protests 

Greek fanners began a new round of protests yesterday to 
press economic demands despite government threats to’ 

use force to stop them blocking roads. They plan to -; 

occupy public buildings across central Greece and to . 
block the main north-south railway. 

Government officials said riot police were on standby 

near Kartitsa in the north, scene of a rally yesterday, and 
the central town of Larissa, headquarters of the protest 
movement. The Justice minister, Mr Evangelos ^ 
Yannopoulos, accused Communists of being bebmd the 

are demanding lower fuel costs and cots in 
value-added tax on form equipment, higher price 
supports, especially for cotton, and a Si^bn reschediffing 
of debts to the state Agricultural Bank. A 25day blockade 
in December paralysed road traffic and left thousands of 
trucks stranded along highways. Reuter, Athens 

Belgian party offices raided 

A corruption scandal surrounding one of Belgium s four ; 
coali tion government parties intensified yesterday when 
police raided the Brussels headquarters of the 
francophone Socialist party. The raid, ta which several 
boxes of documents were seized, followed the arrest of . 
two former senior Socialist officials last week as part of 
long-r unning investigations into claims that the party 
received bribes from Dassault, the French aviation group, 
ta the late J980s. 

The officials. Mr Merry Hermanns and Mr Francois 
Pirot, were charged on Monday in connection with 
allegations that they took BFr30m ($900,000) from 
Dassault ta 1989 as a contribution to party funds. 

Dassault denies any wrongdoing. ■ ' _ ; 

Mr Hermanns has implicated Mr Guy Spitaels, a former 
national minister and Socialist party president, now 
president of the Walloon regional assembly, ta the affair 
by claiming he knew of the contribution. Mr Spitaels 
denies knowledge. 

Opposition politicians have called on Mr Jean-Luc 
, Dehaene, Flemish Christian Democrat prime mini ster, to 
drop the French Socialist party from the coalition 
I government and call an election. Mr Dehaene says the . 
matter is for the courts to decide. NeU Buckley. Brussels 

Bonn insists it will make Emu 

The German government insists ta its annual report an 
the economy, published yesterday, that it will meet the 
criteria for European economic and monetary union 
despite revising upwards its forecast for this year’s public 
deficit 

The report forecasts that the overall government deficit 
will be 23 per cent of gross domestic product ta 1997, only 
narrowly below the 3 per cent limit prescribed in the 
Maastricht treaty and higher than the 2-5 per cent deficit 
forecast that underpins the 19S7 federal budget 

Unlike the government, the private bankers' association' 
said Germany’s capacity to meet the 2.9 per cent forecast' 
was questionable and called for the utmost determination 
in consolidating public budgets. Peter Norman, Bonn 

Call for easier budget rules 

Rules enforcing budgetary discipline in the future 
European single currency risk exacerbating recessions in 
EU economies, warns Professor Barry Eicbengreea an 
economics professor at the University of California. He 
argues that countries should be allowed to run larger 
budget'deficits when unemployment is high. 

Under the budgetary stability pact agreed at the Dublin 
summit, countries ta the single currency are penalised for 
running budget deficits ta excess of 3 per cent of gross 
domestic product, the limit prescribed in the Maastricht 
treaty. But Prof Eichengreen says this means would be 
unable to use fiscal policy properly to offset rising 
unemployment and Calling output. They would be forded 
to raise taxes and cut public spending ta times of 
recession. 

“By creating a structure that constrains both the 
monetary and fiscal independence of tbe Emu member 
states, the Maastricht treaty threatens to create an .. ' 
exceedingly rigid and fragile European economy. n be 
writes ta the National Institute of Econonomic and Social 
Research's quarterly review. Graham Bow ley, London 

Warning on euro concessions 

Mr Alexandre Lamfalussy, president of the European . 
Monetary Institute, forerunner of the European Central \ 
Bank, warned this week that concessions to courrtries like 
Britain and Denmark over the future euro payments 
system could hinder a smooth start to the gmgfo 
currency. 

If countries outside European monetary union had the 
same access to Target (the planned payments system) as 
those ta Emu, this could lead to increased for 

euros outside the Emu area and thus make it harder for 
the ECB to operate monetary policy. Germany a nd France 
strenuously oppose the British view that non-Emu 
countries should have unlimited access to Target 

In its recently published monetary policy framework- for 
the ECB, the European Monetary Institute laid out 
various ways ta which the central hank could limi t the 
volume of intra-day credit granted to non-Emu countries 
under Target. Andrew Fisher, Frankfurt 

Kuchma cracks Crimea whip 

Ukraine's Preside nt Leo n i d 
Kuchma (left) yesterday i- 7. 
asserted his political ' ? .• i 
authority in Crimea by 
rejecting the local 
assembly's attempt to sack; 
the autonomous 
peninsula’s government. 

Mr Kuchma, who two years 
ago peacefully removed. 
Russian separatists from 
office in Crimea while 
Moscow was bogged down 
ta the Chechen war, made 7 ’ 
clear that only Kiev could 
change the local 
government. Foreign 
ministry nffirfaia claim tbe* 

. . power vacuum caused by - 

President Boris Yeltsin’s illness in Russia has 
leaders in Simferopol, the Crimean capital. The majority 
ethnic-Russian region was transferred from Russian to 
Ukrainian territory in 1954 when both were part of the ; 
Soviet Union, its status has strained relations between • 
the two countries Matthew KammsU, 3Beo 

Bid for Be wag confirmed 

Southem Company has bid for Beriin’s - V 
electricity company Bewag. It was confirmed yesterday. . 
iwo uerman conglomerates, Viag and Veba, which are - ■- 
acting as a consortium, also said they would be bidding' ’ 

£*■ Thp ^ C ^l t -? ake Bewae currerrt ty beldfry the 

D fads was not revealed- \ J 

win m Senate ’ which hopes to raise DM3bn 
win decide next month which bid to accept The ertyfe 
financesenator has expressed interest In selling Bewag to 
thtc Tho but ftas nm into local opposition ^ 

“ The Via g- V eba bid, which is being handled through 

subsldlari ‘s 

r^senwerk. could face opposition from the German • , 
Cariel omce - Frederick StOdemomSerfn 
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NEWS: EUROPE 


Italy may advance its 1998 budget 


Sy.Robert Grafcam in Rome 

Italy's treasury -minister, Mr Carlo 
Azeg iro- ^Ciampl, has proposed 
bringiug next year’s budget for- 
ward to this summer to ensure th^ t 
public accounts are In order to 
meet the criteria for joining the 
European single currency. ■ 

' Tbe proposal, floated informally 
J? has yet to be adopted 

by the . centre-left coalition. But 
y«stenlay. Mr Romano Prodi, the 
prime minister, gave the idea a 
cautious welcome. 

_• Mr. damp! is anxious that the 
budgetary change, if agreed. 


should be introduced with full 
opposition backing, not least 
because the 1996 budget will seek 
an overhaul of pensions, reformed 
only in 1995. This would require a 
sea-change in the political atmo- 
sphere and recognition from the 
opposition that tackling Italy's 
public finances is so important as 
to justify consensus politics. 

The opposition, however, has 
reacted warily, having dissociated 
itself from the 1997 budget mea- 
sures. Mr Plerfemando Caslni, 
leader one of its small centrist 
groupings, said: “Mr Ciampi's pro- 
posals merely confirm the [centre- 


left] Olive Tree coalition is unable 
to take Italy into Europe. But if he 
is conveying a different message to 
the opposition, opening up a new 
form of government, then we are 
open to dialogue." 

If the budget were advanced, the 
package of measures would almost 
certainly run through until 1999. In 
this way Italy would also satisfy its 
obligation to the EU to provide (by 
May) a medium term convergence 
plan that shows clearly the mea- 
sures intended to bring the budget 
deficit down to 3 per cent of gross 
domestic product and below. 

The proposal reflects concern to 


allay fears among Italy's EU part- 
ners that its budgetary policy lacks 
sufficient structural adjustments to 
sustain the Maastricht conver- 
gence criteria. Last year’s budget 
deficit overshot its target by 
L30.000bn (Sl9bn) to reach 7.4 per 
cent of GDP. This has seriously 
undermined the aim of reaching a 
3 per cent deficit this year. 

The government had previously 
been considering a corrective pack- 
age at the end of March or early 
April to find an extra L20,000bn. By 
waiting until later in the year, it 
would be able to assess more accu- 
rately the degree of the economic 


recovery, the level of receipts and 
the impact of lower interest rates 
on debt service. Brin g in g forward 
the 1998 budget would also get 
round legal problems which other- 
wise complicate a reform of pen- 
sions this year. 

Apart from political hurdles, the 
proposal may founder on the sim- 
ple clogging up of parliamentary 
business. Parliament will already 
have to cope with a constitutional 
reform commission reporting at 
the end of June, plus legislation 
reforming the civil service and the 
public accounts. 

Personal View, Page 12 
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accused of cooking books on debt 


J ust as it thought it was 
safely on track to qual- 
ify for European mone- 
tary union, Belgium is facing 
some awkward questions 
about the methods it is using 
to reduce its $3Q0bn debt 
mountain. 

Tbe finance minister, Mr 
Philippe Maystadt, was 
forced to issue a four-page 
response to a parliamentary 
question last week on a pro- 
gramme to encourage state 
and “para-state” bodies to 
invest in government bonds. 
Later this week, Eurostat 
the European Union’s statis- 
tical office which vets mem- 
ber states’ accounts and sta- 
tistics, is expected to 
examine the samp issue. 

Critics charge Belgium 
with covertly persuading 
regional and local govern- 
ment and social security 
bodies, some of them in the 
private sector, to withdraw 
surpluses held with private 
banks and invest them in 
government bonds. The 
effect: to reduce the national 
debt 

In some cases, they add, 
funds were shifted for a mat- 
ter of days, but. crucially, 
over December 31 - the day 


Critics suspect financial sleight of hand, writes Neil Buckley, but government 
insists it is merely ensuring fair play for the country under Maastricht rules 


debt is calculated. 

Since these operations do 
not constitute actual debt 
reduction, but merely mov- 
ing money from one place to 
another, the government is 
being accused of “cooking 
the books”. Mr Rik Daems, 
the Flemish MP who chal- 
lenged Mr Maystadt, labelled 
it a “New Year 
merry-go-round of treasury 
certificates”. 

Belgium’s success in debt 
reduction could be vital to 
qualification for monetary 
union. With gross public 
debt last year at 130 per cent 
of gross domestic product, 
hitting the 60 per cent Maas- 
tricht “reference value” this 
year is unthinkable 

Instead, since it should be 
able to meet the other crite- 
ria on inflation, interest 
rates, currency levels and 
government deficit, Belgium 
hopes that by demonstrating 
that its debt at least meets 
the definition of being “suffi- 
ciently diminishing and 
approaching tbe reference 
value at a satisfactory pace”. 


it will still qualify. The ratio 
is projected to Can to 127 per 
cent this year, a 10-point 
drop since 1993. 

Mr Maystadt and his offi- 
cials argue that Belgium’s 
unusually decentralised 
social security system means 
that, without undertaking 
these operations, it would be 
unfairly penalised by Maas- 
tricht rules. 

Unlike the UK, for exam- 
ple, where ministries distrib- 
ute central treasury funds, 
the Belgian welfare system 
is administered by an arms, 
length National Office of 
Social Security. This collects 
contributions from employ- 
ers and workers, plus a 
small state contribution, and 
channels funds back through 
five “pillars”, handling 
unemployment benefits, 
health insurance, pensions, 
subsidised holidays for cer- 
tain workers, and child 
allowances. 

Within each pillar, public 
institutions pass the money 
to private sector social 
funds, often set up by partic- 


Belgfan debt 

Gross public debt (96 of GDP) 

138. 
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ular sectors or unions. Many 
social funds, or which all 
Belgians are members, pre- 
date creation of the national 
welfare structure after the 
second world war, or even 
Belgium's foundation in 
1630. 

According to when funds 
are received and paid out, 
surpluses develop at various 
points in the pillars. Since 
the money is often held in 
private banks, under Maas- 


tricht rules it is not taken 
into account in debt calcula- 
tions. Belgium's extensive 
local government bodies sim- 
ilarly often hold surpluses in 
private b anka . 

The only way to stop Bel- 
gium being penalised, offi- 
cials say. is to persuade local 
government and social funds 
to invest surpluses in public 
bonds to ensure the money 
is taken into account 

They add that the govern- 
ment openly announced its 
intentions when it presented 
the 1997 budget last October. 

What the government did 
not make explicit, however, 
was that many operations 
would be short-term. Offi- 
cials admit some Last only 
days, since demanding that 
public bodies shifted funds 
out of private banks rapidly 
and permanently could 
cause a banking crisis. 

Officials argue the 
operations are “structural” 
since they are being carried 
out whenever possible dur- 
ing the year, not just in 
December, and are part of a 


general overhaul of social 
fund man agemen t . 

Not everyone is convinced. 
Critics claim the fond shift- 
ing includes not just local 
government and social funds 
but even publicly-owned 
enterprises - a charge the 
government denies. 

They add that welfare pay- 
ments traditionally made in 
December have been shifted 
to January 2 to maximise 
available funds at the year’s 
end. Officials say payment 
dates are unchanged and 
long established. 

E conomists dispute 
that that the 
operations can be 
called structural They are 
‘structural’ only to the 
extent that they will happen 
every year,” says Mr Peter 
Praet, chief economist at 
Belgium’s biggest bank. Gen- 
eral de Basque. 

Mr Johan Van Overtveldt, 
a Fl emish economic journal- 
ist, last week suggested the 
true reduction in Belgian 
debt was being so heavily 


overstated that its budget 
deficit figures might also be 
higher than official calcula- 
tions. The government has 
not responded to his analy- 
sis. 

Mr Praet believes there is 
no economic argument 
against tbe operations. But 
given they amounted to only 
BPrl20bn ($3.5bn), or about 1 
point of the 3.5 percentage 
point debt reduction plan 
this year, and are open to 
misinterpretation, they may 
be ill-advised. 

They could damage the 
credibility of what he 
regards as an otherwise 
sound programme, which 
includes using a BFr222bn 
surplus on gold sales and a 
BFr75bn privatisation pack- 
age. 

Eurostat is now thought 
likely to scrutinise the 
operations, and, after being 
criticised for approving a 
controversial French plan to 
use FFr37.5bn in pension 
fund transfers from France 
Telecom to reduce the bud- 
get deficit, could take a 
tougher line this time. Bel- 
gium’s Maastricht headache 
may not be over yet 


Bulgarian Socialists determined to retain power 


By Theodor Troev and 
John Hamilton in Sofia 

Bulgaria's governing 
Socialists yesterday brushed 
aside weeks of demonstra- 
tions, Strikes and nails for 
early general elections and 
insisted on their constitu- 
tional right to try to farm a 
new government 
In so doing, Mr Nikolai 
Dobrev, the former interior 
minister, rejected President 
Petar Stoyanov’s advice to 
surrender immediately the 


mandate to form a govern- 
ment - which the president 
had been obliged to offer 
under the constitution - and 
open the way fur a caretaker 
government 

The... premier-designate 
stood by the Socialists’ con- 
stitutional right :as. the Iarg^ 
est party in parliament to a 
renewal of the four-year 
mandate they won at elec- 
tions in December 1994. 

The decision was quickly 
condemned by Mr Ivan Ros- 
tov, leader of the opposition 


Union of Democratic Forces 
(UDF). “If the Socialists 
form a cabinet it will last 
for only two or three 
months, and we will face a 
moratorium on the foreign 
debt no later than June,” he 
warned. ~ r 

Mr Dobrev said he would 
use the mandate to try to 
form a broad spectrum gov- 
ernment of experts. 

This is a device used by 
the Socialists in 1990 and 
again from 1992-94 to retain 
power behind the facade of a 


non-party government 

Mr Stoyan Alexandrov 
confirmed yesterday that he 
had been approached to join 
the proposed government 
but had declined. As finance 
.minister in the second such 
government be renegotiated 
Bulgaria’s then S8.Gbn Lon- 
don Chib commercial bank 
debt in 1994. 

*T would not like to be 
part of a government in this 
parliament,” he said yester- 
day. 

Mr Georgy Parvanov, the 


Socialist party secretary, 
said his party bad drawn np 
an anti-crisis programme 
which included legislation 
to introduce a currency 
board as proposed by the 
International Monetary 
Fond last November. 

The BSP argues that a 
currency board must be 
introduced before parlia- 
ment is dissolved so that 
elections can take place 
towards the end of the year 
with the financial strait- 
jacket in place. 


The UDF argues that elec- 
tions must take place as 
soon as possible so that the 
incoming government has a 
clear mandate to introduce a 
tough monetary regime 
which ties domestic cur- 
rency supply to the level of 
reserves. 

With no stable govern- 
ment in sight, the lev 
dropped below 1,000 to the 
dollar yesterday, a 50 per 
cent devaluation in a week. 

Hyperinflation is already 
leading to the withdrawal of 


goods from stores and is 
wiping out domestic 
savings. 

At the same time, how- 
ever, foreign bankers point 
out that rapid lev devalua- 
tion is also quickly eroding 
the value of Bulgaria's 
domestic debt overhang. The 
high level of domestic debt 
posed one of the main ques- 
tion marks over the feasibil- 
ity of a currency board 
when the idea was origi- 
nally mooted two months 
ago. 


Brussels 

targets 

import 

barriers 

By Emma Tucker in Brussels 

The European Commission 
is threatening to take 
France, Italy, Belgium, Ger- 
many and Spain to court for 
allegedly blocking on spuri- 
ous grounds tbe sale of vari- 
ous goods from other EU 
member states. 

As part of a drive to shore 
up the single market ahead 
of economic and monetary 
union in 1999, the Commis- 
sion is taking the countries 
to task for alleged breaches 
ranging from blocking 
imports of alcoholic drinks 
in France, to the refusal by 
Spain to sell loose tea. 

The latest cases include: 

• Alcoholic drinks in 
France. Under French law a 
social security contribution 
stamp has to be placed on all 
bottles of alcoholic drink 
with an alcohol content of 
more than 25 per cent by vol- 
ume. This makes imports 
more expensive as tbe stamp 
has to be attached manually, 
whereas it is printed at the 
labelling stage for domesti- 
cally produced drinks. 

• Tow bars in Italy. The 
Italian authorities have 
refused to approve trailer 
tow bars which have been 
approved in other member 
states. This has prevented 
people from registering 
vehicles they have bought 
outside Italy. 

• Baby food in Germany: 
The Commission believes 
German rules laying down 
maximum limits for pesti- 
cide residues in baby foods 
are too stringent The effect 
of the law is to ban the sale 
of products produced law- 
fully in other member states 
which, although they 
slightly exceed tbe German 
residue limi ts, do not repre- 
sent any danger to health, 
according to Brussels. 

• Loose tea in Spain: Under 
Spanish law tea must be sold 
in sealed packets that can- 
not be divided, even in the 
presence of the consumer 
who might want to blend dif- 
ferent varieties. As a result, 
tea marketed lawfully in 
bulk in other states cannot 
be imported into Spain. 

The states concerned have 
two months to respond or to 
amend their legislation. 

Brussels will also recom- 
mend to the European court 
today the levels of fines it 
believes Italy and Germany 
should pay for defying rul- 
ings to comply with EU envi- 
ronmental legislation. 
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Air crashes fuel insurance rate fears 


Aviation losses 


By Christopher Adams, 
Insurance Correspondent, 
in London 

A surge in disasters 
involving western-built jet 
aircraft has fuelled concerns 
that London-based insurers 
could be beading for a period 
of damag in g unprofitability 
if they continue to cut rates 
in markets such as aviation 
and marine insurance. 

The number of fatalities 
from aircraft accidents dur- 
ing 1996 was the second 
highest on record as 25 west- 
ern-built airliners crashed, 
the Institute of London 


Underwriters said in its 
annual report 

Mr Nigel Jenkins. TLU 
chairman, said insurers 
would be putting themselves 
seriously at risk by cutting 
prices further after several 
years in which over-capacity 
and intense competition had 
sent insurance rates tum- 
bling. 

The ILU represents compa- 
nies operating in the London 
market, which often acts as 
a benchmark for worldwide 
rates. 

Pressure on prices and a 
higher incidence of aircraft 
and marine losses come as 


insurers are having to 
strengthen reserves for busi- 
ness written several years 
ago. Total claims last year 
were £2.09 hn (S3.49bn). Pre- 
mium income amounted to 
£1.47bn. 

"The unavoidable erosion 
of profit margins may bring 
some collective sense back 
to the market, but really it is 
up to individual members to 
stand firm and put under- 
writing profit before market 
share to achieve stability.” 
the ILU said. 

Over 1.400 people were 
killed in airline accidents in 
1996. up from 380 the previ- 


ous year, resulting in a jump 
in the cost of passenger lia- 
bility claims. 

The value of hull losses 
has risen from $4l8m to 
$477m. pushing the cost of 
western-built airliner losses 
towards $L3bn. This figure 
is expected to rise when the 
cause of the TWA flight 800 
crash off New York is identi- 
fied. 

Pour big losses in the sat- 
ellite insurance market 
accounted for the bulk of 
S49lm (£303m) in provisional 
losses for the space risks 
account. Ariane 5. the Euro- 
pean space rocket which 


blew up in June only 40 sec- 
onds after launch, was not 
insured. 

The ILU report confirmed 
that the number of ships 
weighing more than 500 
tonnes lost last year rose to 
105 from 95, and is expected 
to exceed 120 as partial 
losses become total. 

Passenger and crew deaths 
increased to 1,190 from 316, 
largely because of a ferry 
disaster on Africa’s Lake 
Victoria. 

A sustained increase in 
the cost of aviation and 
marine claims could force 
rates back up in these mar- 


kets, but this does not 
appear to be happening yet. 

A survey of 23 underwrit- 
ers at Lloyd's of London pub- 
lished yesterday showed that 
most marine hull business 
had seen rate reductions of 
5-25 per cent during the lat- 
est renewal season earlier 
thin month. 

LRG Cater Allen, the 
members' agency which con- 
ducted the survey, said there 
were also signs of a further 
fall in rates for airline busi- 
ness. Aviation liability is 
more stable, but the TWA 
loss has not led to any rise 
in rates. 
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Push for 
world 
labour 
standards 


By Robert Taylor, 
Employment Editor 

The international trade 
union movement plans to try 
to persuade global corpora- 
tions to introduce core 
labour standards when 
union leaders participate for 
the first time in the annual 
conference of the World Eco- 
nomic Forum in Davos, Swit- 
zerland. next week. 

Mr Bill Jordan, general 
secretary of the Interna- 
tional Confederation of Free 
Trade Unions (ICFTU). 
which claims to represent 
124m workers in 137 coun- 
tries, will lead the delegation 
of union leaders from 
France, the US. Germany. 
South Africa and Japan. 
They will discuss the future 
of the global economy with 
bankers, financiers, industri- 
alists and economists. 

“The fact we have been 
invited to the conference for 
the first time shows that the 
world's leading businessmen 
are growing increasingly 
concerned at the way the 
global economy is running 
out of control and causing 
widespread damage," Mr Jor- 
dan said in London yester- 
day. "The vast majority of 
employers are decent people 
and they do not want to 
profit from gross exploita- 
tion." 

The ICFTU. in alliance 
with a number of the Inter- 
national industry-based 
labour federations, wants to 
focus attention on multina- 
tional companies which 
unions believe have a corpo- 
rate conscience. 

Mr Jordan spoke of "half a 
dozen corporate leading 
players who drive the forces 
of the global market", and 
might be persuaded to set an 
example to other interna- 
tional companies. He is due 
to meet other union leaders 
in Washington next week to 
discuss the introduction of 
"global codes of conduct" In 
relations with employers. 

In bypassing the estab- 
lished international 
employer organisations and 
going directly to companies. 
Mr Jordan believes real 
progress can be made. He 
said any initiative stood a 
better chance if it came from 
reform-minded companies. 

The trade unions have 
made little progress in their 
efforts to persuade govern- 
ments to accept core labour 
standards in trade agree- 
ments. Only last month they 
failed to make the full break- 
through they bad hoped for 
on the issue at the World 
Trade Organisation summit 
in Singapore, despite strong 
support from the US admin- 
istration. 

Mr Jordan will be holding 
a private meeting on Sunday 
at Davos with Mr Renato 
Ruggiero, secretary -genera 1 
of the World Trade Organisa- 
tion and Mr James Wolfen- 
sobn , head of the World 
Bank, to discuss his interna- 
tional labour agenda. 


Biko may 
unleash 
further 
secrets 


By Roger Matthews 
in Johannesburg 

South Africa's 

determination to investigate 
the worst human rights 
abuses of the apartheid era 
scored an Important success 
yesterday wbeu several for- 
mer security officers admit- 
ted killing Steve Biko, the 
prominent blade activist 

Tbe ruling African 
National Congress said yes- 
terday’s breakthrough could 
lead to more senior police 
officers admitting the truth 
so that the “political master- 
minds’* behind their actions 
could be revealed. 

Mr Biko's death in police 
custody nearly 20 years ago 
provoked a storm of protest 
and contributed to the inter- 
national isolation of South 
Africa. A 15-day official 
inquest into Mr Biko's death 
decided his massive bead 
wounds had been caused 
accidentally when police 
attempted to restrain him. 

More than 15,000 people, 
including diplomats from 
most western countries, 
attended Mr Biko's funeral 
and the film of his life, “Cry 
Freedom", attracted huge 
audiences around tbe world. 

The Truth and Reconcili- 
ation Commission, set up by 
parliament to investigate 
human rights abuses and 
grant amnesties where 
applicable, said yesterday 
an unspecified number of 
officers bad admitted 
assault and culpable homi- 
cide. If the commission 
decides they have made a 
full confession, and the mur- 
der was committed for polit- 
ical purposes, it can grant 
the men amnesty. 

Members of Mr Biko’s 
family are bitterly opposed 
to granting amnesty and 
believe the killers should 
face trial. However, the 
principle underlying the 
truth commission is that it 
should promote reconcilia- 
tion by encouraging those 
who committed offences to 
admit their crimes and 
receive amnesty. Officials 
said yesterday it was the 
prospect of amnesty which 
had elicited tbe truth about 
Mr Biko’s death. 

Archbishop Desmond 
Tutu, who heads the com- 
mission. bas warned that 
those who do not come for- 
ward will face threat of 
prosecution throughout 
their lives. The deadline for 
applications bas been 
extended to March, with 
more than 4,500 applica- 
tions received, and many 
pending. 

Truth Commission staff 
believe decisions by more 
and more senior security 
and police officers to come 
forward will increase the 
pressure on leading politi- 
cians to seek amnesty. 
Although four members of 
the cabinet are seeking 
amnesty, only one member 
of the former National Party 
government has applied. 



Italy calls for peace 
initiative in Algeria 


Union leader Abdelhak Benhamouda: his assassination is a blow to President Zeroual 


By Roula Khatef in London 

Italy is to ask the European 
Union to launch a peace ini- 
tiative to try to end Algeria's 
civil war. 

The Italian move came as 
Mr Abdelhak Benhamouda, 
leader of the powerful un- 
strung trade union and an 
ally of President Liamine 
Zeroual. was assassinated. 

Mr Benhamouda’s killing 
was the latest Incident in a 
recent wave of bomb attacks 
and massacres blamed on 
Islamic extremists. 

in an interview with 
L’Unitd, tbe Italian newspa- 
per, Mr Piero Fassino, a for- 
eign ministry under-secre- 
tary. said the European 
Union must act to halt a 
five-year conflict that It has 
long underestimated. “The 
time has come to make up 
for lost time, developing an 
initiative which restores 
rights, freedom and democ- 
racy in tbe country,” he 


said- “Tbe EU has to assume 
a more determined role." 

The Italian initiative, to be 
presented next week at a 
meeting of foreign ministers 
of France. Spain, and Italy, 
will be welcomed by Alge- 
rian opposition groups who 
have long called for outside 
mediation. The conflict 
erupted in 1992 after the 
army stepped in to cancel 
elections an Islamist party 
was about to win. 

Tbe army-backed Algerian 
government, however, says 
it faces a terrorist threat 
from Islamic radicals which 
can only be dealt with by 
force. Officials see attempts 
at mediation as interference 
in Algeria's domestic affairs. 

Mr Benhamouda's killing 
outside the union's head- 
quarters In the centre of 
Algiers is a blow to Mr Zer- 
oual who. only last Friday in 
an address to the nation, 
vowed to exterminate terror- 
ism. Mr Benhamouda helped 


to mobilise support for the 
Algerian president in the 
November 1995 elections. He 
recently announced that he 
would step down from the 
Genera] Union of Algerian 
Workers (UGTAl to form a 
political party. 

The initiative was believed 
to be aimed at grouping pro- 
Zeroual organisations to 
ensure the election of a pres- 
idential bloc in the legisla-. 
tive poll scheduled for the 
first half of this year. 

Mr Benhamouda escaped 
an attack on his life in 1992 
but his brother and cousin 
were killed the following 
year. He was a staunch anti- . 
Islamist who supported can- 
cellation of elections in 1992. 

The killing of Mr Benham- 
ouda shocked Algeria's polit- 
ical class. “This is a blow to 
the whole political scene." 
said Mr Noureddine Ait Mes- 
saoudine, an official of. 
Hamas, a moderate Islamist 
party. 


Sudan pays the price for backing radicals 

Islamic extremist support has isolated Khartoum from Arabs and the west, says Mark Huband 


S udan’s failure to gain 
support from neigh- 
bouring Arab govern- 
ments in its fight against 
opposition forces in the east 
and south of the country is 
the price it is paying for 
backing radical Islamic 
groups in those countries. 

The Khartoum regime is 
now as isolated from key 
Arab countries as it is from 
the west, notably the US. 
where it stands accused of 
sponsoring international ter- 
rorism. 

Mr Al-Zubeir Mohamed 
Saleh. Sudan's vice-presi- 
dent. and other officials last 
week completed a tour of 
Arab states. Their hosts in 
Egypt and Saudi Arabia sup- 
ported the unity of Sudan in 
the face of southern Suda- 
nese demands for self-deter- 
mination. but the Sudan offi- 
cials failed to convince them 
that the current regime was 
the best guarantor of that 
unity. 

Arab countries have only 
clarified their positions since 
tbe grouping of Moslem 
northerners with southern 
Christians under tbe 
umbrella or the anti-govern- 
ment National Democratic 
Alliance <NDA1 led to 
attacks on eastern Sudan 
from Eritrea earlier this 
month. 

As the threat to Khartoum 
intensifies. Qatar has offered 
to mediate. Jordan, Yemen. 
Iraq. Iran and the United 
Arab Emirates have all 
voiced support For Khar- 
toum. but do not appear to 
have offered logistical assis- 
tance. 

The clashes have given 
Arab states a lever with 
which to demand that Khar- 
toum end its backing of 
Islamic radicals in their 
countries. By publicly asso- 
ciating with northern Mos- 
lems opposed to the Khar- 
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Sadiq El-Mahdi: opposes southern secession, but now 
accepts referendum on it should take place 


toum regime, the states, par- 
ticularly Egypt, can put 
pressure on Khartoum with- 
out necessarily strengthen- 
ing the non-Moslem south- 
erners. whose wish for 
secession all Arab states 
strongly oppose. 

Egypt's refusal to counte- 
nance the secession of the 
south, despite its antago- 
nism towards Khartoum, has 
stemmed from its desire to 
prevent the waters of the 
Nile being diverted by 
another state along its 
banks. 

But the more pressing 
issue of Sudan's political 
direction is now determining 
Egypt's policy. Earlier this 
month Egypt's President 
Hosni Mubarak said: “What 
is going on in Sudan? The 
Sudanese people are kind, 
but their ruling regime has 
changed this kindness into 
violence and terrorism, and 
has ruined the country and 


destroyed its economy." 

Egypt's determination to 
isolate the government of Lt 
Gen Omar Hassan El-Beshir. 
Sudan's president, has inten- 
sified since Sudan was impli- 
cated in an attempt to assas- 
sinate Mr Mubarak in Addis 
Ababa in 1995. 

However, Egypt subse- 
quently argued against an 
arms embargo on Sudan as 
part of United Nations sanc- 
tions in response to the 
assassination attempt, as 
this would have undermined 
Khartoum’s war effort to 
stop southern secession. 

One observer in tbe region 
said: “The situation in 
Sudan is particularly diffi- 
cult for Egypt. It’s clear that 
there's no compatibility 
between the current Khar- 
toum regime and Egypt On 
tbe other hand it's a 
long-standing position that 
Egypt is against anything 
that would lead to the divi- 


sion of Sudan. Egypt is 
damned if it does and 
damned if it doesn't.” 

On January 3 the Egyptian 
government provided Mr 
Sadiq El-Mahdi. leader or 
Sudan's opposition Umma 
party and a former Sudanese 
prime minister, with official 
protection and allowed him 
to hold a press conference in 
Cairo. 

Egypt has never accorded 
such honours to the leaders 
of the southern factions 
opposed to the Khartoum 
government, with whom Mr 
El-Mahdi is now allied in the 
NDA. However. Cairo offi- 
cials have had direct con- 
tacts with the leader of the 
main southern faction. Col 
John Garang of tbe Sudan 
Peoples' Liberation Army. 

Col Garang has denied the 
NDA coalition, of which he 
is the overall military leader, 
is seeking the secession of 
the non-Moslem south. But 


this is because of the south- 
erners' failure to achieve 
their political aims, and 
because he doc-s not want to 
deter northern support for 
the anti-government coali- 
tion. Mr El-Mahdi. once a 
vehement opponent of a ref- 
erendum on southern seces- 
sion, now accepts that it 
should take place, though he 
intends to campaign against 
it. 

T he war costs the 
heavily indebted 
Sudanese government 
3lm (£616,000} a day and Hag 
claimed up to im victims 
from fighting and famine 
since 1982. The country’ - the 
largest in Africa - is $1.7bn 
in arrears on loans to the 
International Monetary 
Fund, and has a total exter- 
nal debt of $20bn. siTbn of it 
in arrears, according to an 
IMF director. 

The failure of Sudan's 


largely non-Moslem 
southern and eastern neigh- 
bours - Eritrea, Ethiopia, 
Kenya and Uganda - to bro- 
ker peace in 1995, stemmed 
largely from tbe absence of 
Arab pressure on the Khar- 
toum government to find a 
solution to the 40-year north- ' 
south conflict 

Cairo is now facing domes- 
tic criticism from Islamic 
organisations sympathetic to 
Khartoum’s claim that Its 
war against the southerners 
is an Islamic jihad or holy 
war. despite the presence of 
Moslems wi thin the NDA. 

Egypt's Islamist Labour 
party claimed the fighting in 
eastern Sudan was an inter- 
national plot inspired by the 
US. Israel, Ethiopia and Eri- 
trea. A similar view was 
expressed by the influential 
Moslem Brotherhood. 

However, even the radical 
Islamic groups with which 
Sudan has openly associated 
now view the Khartoum gov-, 
eminent as having lost credi- 
bility. 

The expulsion - under 
strong US pressure - from 
Khartoum last year of Mr 
Osama Bin Laden, a dissi- 
dent Saudi Arabian alleged 
to be a major financial 
backer of opposition to tbe. 
Saudi Arabian royal family, 
is interpreted by Islamic 
groups as a sign that Khar- 
toum bas weakened in the 
face of international isola- 
tion. 

“If Bin Laden had not been - 
expelled, then people would 
be ready to help Sudan. But 
nobody is going to come, to 
their help, because they 1 
have shown that they're not 
prepared to go right to the 
end and defy the pressure 
from the west,” said an 
insider of one Islamic group* 

He predicted the govem-- 
ment would be ousted by the 
end of the year. 
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Republicans attack Clinton nominee over covert policy on secret Iran arms supplies to Bosnia 


afee faces tough battle to head CIA 


H4$irk Huband 
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Aothony Lake being 
vjggjrcy** director of the US Central 

vSinKn 8 ^ ency ***« teen dam- 
by Republican charges about the 
v/jnanner.in which he “winked" at Ira- 
1, man arms supplies to Bosnia. 

W ^i^Sf pag L^ port by a House sub- 
“iramtine, leaked in part to the Asso- 
rted Press, shows RepubUcans are 
™awy at his refusal to testify under 
- Sfm 1 ’ an A *t conflicting tales of how 
« c< ^ ert P 011 ^ ^ promulgated. 
Mr^Peter Galbraith, US ambassador 
in Croatia, told investigators Mr Lake, 
as national security adviser, had con- 


veyed with “raised eyebrows and a 
smile" a decision to let Iran send arms 
to Bosnia in defiance of a UN embargo. 

Neither Mr . Lake nor his European 
adviser Ms Jenonne Walker - the sup- 
posed recipient of this non-verbal mes- 
sage - could recall any such gesture 
being made. 

What is not in question is that in 
April 1994, the Clinton administration, 
fearful of Bosnia’s Moslem-led govern- 
ment suffering further military 
reverses, took a decision not to oppose 
Iranian supplies of weapons to Sara- 
jevo. 

Hie report quotes Mr Sandy Berger, 
currently national security adviser and 


then deputy to Mr Lake, as saying it 
would be "dynamite to do a record" of 
the decision to ignore an embargo 
which the US was nominally supposed 
to be enforcing. 

It also describes a scene in which Mr 
Lake presented President Bill Clinton 
with a series of policy options, ranging 
from open approval of the arms ship- 
ments to open opposition, as they were 
flying to the funeral of ex-President 
Richard Nixon. 

House Democrats, in a lengthy dis- 
sent from Republican conclusions, said 
the Republican complaints about Mr 
Lake’s account of the policy amounted 
to a “shameful” casting of aspersions 


on a “dedicated public servant" 

House Democrats have defended Mr 
Lake’s policy of secrecy on grounds 
that it was necessary. to avoid upset- 
ting European allies. A congressional 
aide said the issue was “potentially 
very serious" because of the sensitivity 
of any policy decision that could lead 
to an increase in I ranian infl ue nce in 
south-eastern Bosnia. Another put the 
chances of Mr Lake being confirmed at 
no better than 50-50. 

The looming controversy over Mr 
Lake is in sbarp contrast with the 
speed and virtual unanimity with 
which the Senate confirmed Mrs Made- 
leine Albright, the new secretary of 


state, and Mr William Cohen, the new 
defence secretary. 

In a separate dispute. Republicans 
have raised questions about two other 
Clinton a dminis tration nominees - Mr 
Rodn ey Slater and Ms Alexis Herman — 
over their involvement in last year’s 
presidential election while holding gov- 
ernment jobs. Mr Slater was expected 
to be endorsed as transportation secre- 
tary, but there was greater uncertainty 
about the confirmation prospects of Ms 
Herman, whom Republicans want to 
question about her role in arran ging 
“coffee mornings” at the White House 
for generous contributors to the cam- 
paign. 



Anthony Lake: facing flak 



budget 

By Gerard Baker 
in Washington 

The US federal budget deficit 
will be smaller over the next 
five years than previously 
forecast, the non-partisan 
Congressional Budget Office 
said yesterday. But it said 
the deficit was still set to 
rise, and warned that with- 
out policy changes it would 
be substantially higher by 
the year 3002 than current 
White House projections 

In a report on the outlook 
for the deficit, the CBO said 
stronger economic growth 
and weaker-than-expected 
increases in the cost of pub- 
licly provided health insur- 
ance had combined to push 
its forecast for the deficit 
lower. On unchanged poli- 
cies, the gap is set to rise 
from $l07bn in the current 
fiscal year to $188bn in 2002, 
about a third lower than it 
forecast last May. 

Hie report is a significant 
fillip for President Bill Clin- 
ton as he prepares to unveil 
his budget to Congress next 
week, with the central target 
of achieving budget balance 
by 2002. But in presenting 
the report to the Senate Bud- 
get Committee, Ms June 
O'Neill; the CBO director, 
said the outlook for the econ- 
omy over the next five years 
was unpredictable and 
warned against compla- 
cency. 

“Despite the encouraging 
reduction in the baseline def- 
icits, balancing the budget 
by 2002 may not be easier 
this year than last,” she 
said. Last year the president 
and Congress reached agree- 
ment on limited spending 
reductions only after a long 
a-nd acrimonious battle. 

The CBO report . under- 
lined the progress made in 
the last six years towards 
eliminating the fiscal deficit. 

In 1991 the deficit reached 
alm ost 5 per cent of gross 
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domestic product This year 
it is expected to be 1.4 per 
cent Much of the progress 
was the result of strong eco- 
nomic growth, but important 
policy changes had also con- 
tributed to a reduction in the 
non-cyclical part of the defi- 
cit 

But the report pointed out 
that after five years of 
decline, the deficit is set to 
rise again this year and in 
subsequent years, to a little 
over 2 per cent of GDP by 
2002. 

The CBO warned that if 
Mr Clinton and Congress are 
to achieve their aim of bud- 
get balance by 2002, without 
tax increases, significant fur- 
ther progress must be made 
in cutting spending. 

Overall . cuts totalling 
about $154bn will have to be 
found if the. deficit is to be 
wiiminatori by that year. The 
remaining ¥34bn would be 
produced from the beneficial 
effects on the economy of a 
reduced deficit 

In his budget next week, 
Mr is jikely to tHaitn 

that the cuts needed are 
somehat smaller, at about 
SlOObn. 

But the gap between tbe 
CBO J s estimate and the 
White -House's is much 
miailw than it has been in 
the last few yours. - 

Much of. the president’s 
proposed cuts will come 
from reductions in the Medi- 
care budget, the health 
insurance system for the 
elderly, which may prove, 
politically explosive. 

The report warned that 
the 2onger-tem outlook for 
the public finances was 
grim. The approaching 
retirement after 2010 of the 
so-called baby boom genera- 
tion, those now in their 40s 
and early 50s,. would add sig- 
nificantly to the burden of 
social security, the public 
retirment pension pro- 
gramme, and Medicare. 



A L FI 


ANNUAL CONFERENCE 

LUXEMBOURG - 1 7 & 1 8 March 1 997 


POSITIONING THE INVESTMENT FUND 
INDUSTRY FOR THE YEAR 2000 


Renowned fund managers, experienced investment strategists, best 
informed government officials and successful service providers will deliver 
leading edge information about a number of key issues over the course of 
this exclusive 2-day forum: 

Day 1 

•Pension funds Identifying investment opportunities generated by 
the expected massive shift to funded pensions 
•Industry trends Review of the latest developments in four key 
jurisdictions . 

#Eyn? How to adapt the product and service range to 

ensure a successful transition to the single currency 

Day 2 

•Understanding investor perception of fund risk and implementing 

enhanced controls . 

•Delivering quality services to international investment management 

•Understanding the complexities of Islamic and ethical funds 
•The outlook for investment funds in Canada, Hong Kang and China 

rwFORMAnON AND REGISTRATION: PLEASE CONTACT MART1NE SCHEUREN 
PHONE (352) 22 30 26 FAX (352) 22 30 93 


Success goes to California’s head 

Christopher Parkes on why the state needs a proper public investment strategy 


By Pascal Hetcher 
in Havana 

A Bahamas-based 
investment company is set- 
ting up a mutual fund, the 
Cuba growth fund, to invest 
in listed Canadian compa- 
nies that either operate in 
Cuba or do business there. 

Mr Charles Villeneuve, 
one of the fund directors, 
said he had already received 
commitments totalling 
C$50m (US$37m) from insti- 
tutional investors in Canada 
and the Bind would open 
with this amount “Hie goal 
is CS500 hl We think there is 
a market for that” Mr Ville- 
neuve said in Havana on 
Monday. 

Mr Villeneuve is a Cana- 
dian investment manager 
living in the Bahamas. He 
and two other directors, one 
Canadian and one British, 
will run the Bahamas-based 
fund manager, Eco matrix. 

The Cuba growth fund 
will concentrate on buying 
shares in medium-sized 
listed Canadian companies 
with snhstantfal business 
interests in Cuba, for exam- 
ple, in tourism, property 
and construction and, to a 
lesser extent, oil and metals 
exploration. The minimum 
initial subscription is 
C$250,000 but the offering 
excludes US or Bahamian 1 
nationals. 1 

It will be the second i 
investment vehicle to focus 
exclusively on Cuba. 

A British-based invest- 
ment company. Beta Gran 
Caribe. raised SFrdOzn a 
year ago. 

• A transition to democ- 
racy and capitalism in Cuba 
would attract buttons of dol- 
lars in loans and invest- 
ment, according to a US gov- 
ernment report due to be 
released this week, Reuter 
reports from Washington. 
The White House is doe to 
issue the report to comply 
with the Hebns-Burton law. 


C alifornia should set 
aside its concerns 
over job creation and 
start thinking hard about 
how to cope with the nega- 
tive effects of rapid growth, 
according to a new study. 

Employment will rise at 
double the national rate over 
the next decade, adding 3m 
new jobs, the Center for Con- 
tinuing Study of the Calif- 
ornia Economy claims. Total 
income will grow 3.4 per 
cent above the rate of infla- 
tion and 50 per cent more 
than in the US at large. 

But tbe population will 
surge almost 20 per cent, 
adding 6m new residents. 2m 
new households, and further 
strain educational transport 
and housing resources. 

Tbe state, which lost 
500,000 jobs in tbe 1990-93 
recession, has already added 
almost Ltn in the past three 
years and there is no sign of 


any slackening, the centre 
says. It is now time to 
broaden the economic policy 
focus from the issue of “jobs, 
jobs, jobs". 

Yet despite five years of 
debate the state still has no 
long-term public investment 
strategy for the educational 
and transport infrastructure 
Deeded to sustain growth 
and maintain quality of life. 

In the San Jose area, Sili- 
con Valley's high-technology 
business community is 
already suffering from the 
re-emergence of traffic con- 
gestion, rapidly rising hous- 
ing costs and pressure on 
the environment 

There is also a fear that 
without educational reform 
large sections of the popula- 
tion - tbe unskilled and the 
ill-prepared - will be denied 
a share in the overall eco- 
nomic gains. 

The study highlights a 


backlog in school construc- 
tion. 

The sectors which lost 
most jobs In the recession * 
aerospace, construction and 
retailing - did not contrib- 
ute significantly to the 
rebound and are among 
those most at risk of being 
left out of the boom. 

The study says the state’s 
Future is now pinned firmly 
on high-growth sectors: tech- 
nology, trade, entertainment 
and professional services. 
Venture capital funding in 
Silicon Valley was expected 
to exceed $2bn last year, 
a third of the national totaL 

Technology exports of 
S59bn in 1995 were up 22 per 
cent by the end of last year’s 
third quarter. 

Exports from Californian 
companies, which account 
for 17 per cent of all US for- 
eign sales, rose 13J> per cent 
in tbe first half of last year. 


and total trade through the 
state's ports rose 10 per cent. 

Tbe film industry has gen- 
erated about 60,000 jobs in 
the past three years. 
Increasing the workforce 
almost 50 per cent, and last 
year accounted for 65 per 
cent of all US film produc- 
tion starts. 

In professional services, 
the computer industry alone 
Is gaining 2,000 high-paying 
jobs a month. 

For the future, the centre, 
a respected specialist in 
long-term consulting, pre- 
dicts high-tech manufactur- 
ing will grow at three times 
the pace of other US indus- 
tries. auguring well for a 
state with 20 per cent of 
national capacity. 

Exports - led by high-tech- 
nology and entertainment 
products - are growing at 
more than double the pace of 
the US economy. Employ- 


ment in tourism and enter- 
tainment is expanding at a 
similar pace. 

But tbe high-technology 
and entertainment sectors 
are the most critical to Calif- 
ornia’s long-term growth and 
prosperity. As “basic indus- 
tries” selling to both 
national and international 
markets, they can usually 
choose where they are 
located. 

“Abundant opportunity 
does not equal guaranteed 
success." it says. “Although 
most of the hard work will 
be done by California’s 
entrepreneurs and workers, 
there is a significant role for 
public policy that is in dan- 
ger of going unfilled.” 

California Economic 
Growth. 1996197 Edition. $225. 
Inquiries to: CCSCE. 610 Uni- 
versity-Avenue, Pah Alto. CA 
94301-2019. Tel 416321 8550. 
Fax. : 415-321 5451 
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Japan plans Ethnic party hopes to sweep Karachi 

Tj 1 1 1 p It could win up to 14 seats in Monday’s national election, making it pivotal in a "hung parliament 
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By Wflllam Dawkins in Tokyo 

The Japanese government is 
planning legislation this 
year to bring its growing 
budget deficit under control 
over the next decade, using 
targets similar to those used 
by the European Union for 
its planned single currency. 

Mr Hiroshi Mitsuzuka, 
finance minister, yesterday 
told parliament’s budget 
committee the government 
aimed to submit a bill on 
fiscal reform for adoption in 
the autumn. 

Economists in Tokyo wel- 
comed the move as a sign 
that the minority Liberal 
Democratic party adminis- 
tration is at last serious 
about cutting state debt 

The bill would embody tar- 
gets. sketched out by Mr 
Ryu taro Hashimoto. prime 
minister, earlier this week. 
But unlike the Maastricht 
model, Japan is considering 
giving itself more than twice 
as long as EU members to 
achieve the targets. 

The plan would commit 
the government to more 
than halving the annual cen- 
tral and local government 
budget deficit from the cur- 
rent 7.4 per cent of gross 
domestic product (GDP) - 
more than double Italy's 


projected deficit in 1997 - to 
3 per cent by the fiscal year 
ending March 3006. 

That would involve a 
Y2.000bn C$16. 7bn) a year 
reduction in the deficit, and 
a “significant” cut in the 
annual borrowing require- 
ment. currently 28 per cent 
of government revenue, 
according to draft budget 
committee documents. 

Outstanding gross govern- 
ment debt of close to 90 per 
cent of GDP would be 
reduced in line with the 
Emu standard, though draft 
plans do not specify the 
European target of 60 per 
cent. That is an ambitious 
aim, since the OECD fore- 
casts that Japan's gross gov- 
ernment debt will hit 100 per 
cent of GDP by next year. 

“Tills could be good news 
in terms of the government's 
commitment to the public 
that they will do something 
about the fiscal deficit," said 
Mr Satoru Ogasawara, inter- 
national economist at Deut- 
sche Morgan Grenfell in 
Tokyo. 

The proposed bill follows 
intense public criticism over 
the government’s budget for 
the coming year which pro- 
poses personal tax increases, 
yet allows public spending to 
rise by 3 per cent 


By Mark Nicholson in Karachi 

When votes are tallied in 
Pakistan’s election next Monday, 
leaders of the Mohajir Quami 
Movement the ethnic party which 
champions Urdu-speaking migrants 
; from India, expects to have taken 
almost all 12 seats in its Karachi 
home base, a couple more in Sind 
province and. perhaps a place in 
government as part of a possible 
coalition. 

Independent analysts also 
believe the MQM is likely to win 
up to 14 seats, enough to make the 
group pivotal If the 217-seat parlia- 
ment is hung: 

But leaders of the party, which 
has waged a bloody struggle for the 
“rights" of the “downtrodden” 
Mohajirs (literally “refugees") 
against successive governments 
in Islamabad, believe they 
deserve more proportionate 


representation in parliament. 

“Our demand is for a census," 
says Mr Shoaib Bukhari, a lawyer 
and party spokesman. “It would 
prove Mohajirs are more than half 
the population of Sind, which 
would mean more seats locally and 
nationally, more centrail govern- 
ment funding, more resources for 
education and health." 

Mr Bukhari points out that some 
national assembly constituencies 
in the sprawl of Pakistan's biggest 
city have 300,000-450,000 voters, and 
should therefore be divided into 
two or three parliamentary seats. 

But there has been no census, 
thus no constituency redefinition, 
in Pakistan since 1981. in which 
time Karachi’s population has 
more than doubled to 12m. 

Nor do analysts in Pakistan 
expect a fresh headcount while 
power is in effect alternated 
between the Pakistan People's 


Party (PPP) of Ms Benazir Bhutto, 
deposed by Pakistan's president in 
November, and the Moslem League 
(ML) of Mr Nawaz Sherif, which is 
felt likeliest to emerge as the larg- 
est party. 

Both main parties in Pakistan's 
medieval and personalised political 
system are dominated by powerful, 
landowning “feudals", and some 80 
per cent of national assembly seats 
represent rural areas. 

But this proportion reflects the 
Pakistani demography of 30 years 
and .more ago. and Ignores the 
industrialisation and urbanisation 
since. With no census since 1981, 
analysts ran only guess the present 
under-representation of Pakistan's 
urban population. 

“I would think the rural-urban 
split is now almost equal." says Mr 
Nasim Haji. vice-president of the 
fledgling Tehreek-e-Insaf party led 
by Mr Imran Khan, the former 


cricketer. “All. these little villages 
have over the years developed into 
towns, the towns Into cities." 

• Like the -MQM, winch boycotted 
the 1993 polls, the Tehreek-e-Insaf 
also believes its ability to challenge 
the existing political duopoly is 
handicap ped by parliament’s out- 
dated political demography. Mr 
Khan's new party draws most sup- 
port from urban professionals, 
exasperated, says Mr Haji, by the 
inefficiencies of the present “pre- 
modern " political structure. 

It is a political structure econo- 
mists lament because it has 
skewed taxation away from politi- 
cally favoured agriculture, and 
instead heavily burdened urban 
and business taxpayers, to the det- 
riment of the manufacturing base 
and export potential. 

Politicians such as Mr Haji 
blaxne.it for having led to a crip- 
pling neglect of Pakistan's fast- 


growing cities, creating an urban 
blight conducive to the political 
violence which has racked Karachi 
(where population growth is an 
annual 6 per cent) for the past Four 
or five years. 

The most Mr Bukhari would con- 
cede is that the “deprivations” of 
Karachi's Mohajir community had 
spawned “violent thinking": evi- 
dent enough in the teenage and 
pre-teen MQM supporters at rallies 
this week chanting: “First the bul- 
let. then the bomb”. 

If the MQM fails to win . the politi- 
cal leverage to ease the traditional 
grip of the Sindi-based “feudals” of 
the PPP and the Punjabi-based 
"feudals” of the ML. or finds that 
Pakistan's already overdrawn cof- 
fers cannot afford to refurbish 
Mobajir-dominated Karachi, many 
wonder how long it will take its 
young supporters to resort to the 
bullet. 


Federal deficit substantially higher than budget forecast Asia-pacific news digest 

Canberra to reduce spending to j° in 1 M F 


Singapore sees 
rise in currency 


By James Kynge and 
E li zabet h Robinson 
in Singapore 

The value of Singapore's 
currency, which remained as 
steady as a rock against the 
US dollar in 1996, is likely to 
appreciate this year, accord- 
ing to Mr Richard Hu. the 
country’s finance minister. 

Some strengthening of the 
Singapore dollar would be 
“desirable" to keep inflation 
under control, Mr Hu said at 
the weekend. However, the 
Monetary Authority of Sing- 
apore - in effect the central 
bank - would not seek to 
guide the currency's value 
but rather let market forces 
dictate the rate, be said. 

Singapore’s industrial 
base, overwhelmingly geared 
to exports, is considered 
robust enough to withstand 
the impact of a rising Singa- 
pore dollar, government 
ministers said. Yesterday the 
US dollar was being quoted 
at SSI. 4097. compared with 
SS1.415 at the end of 1996. 

“Some degree of apprecia- 
tion is desirable from our 
point of view because we 
import 70 per cent of all the 
goods we consume.” Mr Hu 
said in an interview. A ris- 


By Nikki Tail in Sydney 

Australia's conservative 
coalition government yester- 
day warned of more spend- 
ing cuts after Treasury fore- 
casts showed a likely federal 
budget deficit of AS8.49bn 
(US$6.6bn) in the current 
1996-97 financial year. This 
is substantially higher than 
the AS5.65bn deficit forecast 
in last August’s budget 

The Treasury's "mid-year 
economic review”, released 
in Canberra, also indicated 
federal government finances 
would not move into surplus 
in the cuiTent three-year 
parliamentary term on the 
basis of existing policies. 

In its first budget five 
months ago, the Liberal- 
National government 
suggested it could be run- 
ning an "underlying” sur- 
plus of A$lbn by 1998-99, 
but the latest Treasury fore- 
casts predict a AS2.15bn def- 
icit for that year. 

Despite the new forecasts, 
Mr Peter Costello, treas u rer, 
insisted the coalition would 
press ahead with the aim of 
balancing the budget in the 
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current parliament “Clearly 
some additional tightening 
of fiscal policy will be neces- 

ing currency reduces the months ago, the Liberal- sary,” he said. next budget due in May. bills will be repr 

cost of imports. National government Mr Costello refused to be "Last year’s budget was too what parliament res 

“One of our objectives is to suggested it could be run- drawn on the size of any tough. Mr Costello was pas- The Treasury’s 

keep foreign inflation down, nlng an “underlying” sur- new spending cuts. But he sionate about numbers but forecasts also suggi 

so some degree of Singapore plus of Ajlbn by 1998-99, said the government would not at all passionate about Australia’s headlin 
dollar appreciation is quite but the latest Treasury fore- not "revisit” areas which people,” said Mr Gareth tion rate could be ai 

acceptable," he said. casts predict a AS2-15bn def- contributed substantially to Evans, shadow treasurer. 1 per cent in 19964 

Although last year’s infla- icit for that year. the 1996-97 round of spend- The substantial difference pared with the 2 i 

tion was a low 1.4 per cent. Despite the new forecasts, ing cuts. He added that the between the budget fore- forecast in the budj 
one of the government's top Mr Peter Costello, treasurer, government’s " fi r m commit- casts and yesterday’s that “underlying” i 
concerns is the high cost of insisted the coalition would ment to the social safety revised predictions was might run out at 2 j 

land, rent and wages - press ahead with the aim of net” was not at issue. blamed largely on revenue down from the pre 

which threatens to erode the balancing the budget in the The Labor opposition yes- shortfalls - notably smaller- forecast 2.75 per ceu 

country's manufacturing 

competitiveness. - m - - • 

sSSSi £2 Power struggle m T aiwa] 

is a key pillar of our policy," 

said Mr Yeo Cheow Tong, • • -* • 

SSS3? raises crucial questions 

Some industries could be 

strengthening currency but A standoff with the island’s provincial governor is helping 
rency to suit particular » President Lee sever links with China, writes Laura Tyson 


terday accused the govern- 
ment of paving the way for 
more "savage" cuts in its 
next budget, due in May. 
"Last year’s budget was too 
tough. Mr Costello was pas- 
sionate about numbers but 
not at all passionate about 
people.” said Mr Gareth 
Evans, shadow treasurer. 

The substantial difference 
between the budget fore- 
casts and yesterday’s 
revised predictions was 
blamed largely on revenue 
shortfalls - notably small er- 


than-expected corporate tax 
payments. 

Mr Costello suggested that 
the 1995-96 increase in Aus- 
tralia’s corporate tax rate 
had encouraged companies 
to pull income forward into 
1994-95, and depress taxable 
income in the following 
year. This had led to a 
downward revision of 
A$1.6bn in 1996-97 company 
tax estimates. 

The lower inflation rate 
and more moderate growth 
in wages were a second fac- 
tor in the revenue shortfalls. 

The Senate, parliament’s 
upper house, also blocked 
some spending cuts - cost- 
ing around A$400m in 
1997-98 - although these 
bills will be represented 
when parliament resumes. 

The Treasury’s latest 
forecasts also suggest that 
Australia’s headline infla- 
tion rate could be as low as 
1 per cent In 1996-97. com- 
pared with the 2 per cent 
forecast in the budget, and 
that “underlying” inflation 
might run out at 2 per emit, 
down from the previously 
forecast 2.75 per emit 


rescue 


Power struggle in Taiwan 
raises crucial questions 


rency to suit particular sec- 
tore". said Mr Hu. 

Companies such as Singa- 
pore Airlines, whose costs 
are mainly in Singapore dol- 
lars and earnings in US dol- 
lars, are vulnerable- Ship- 
yards are also likely to find a 
rising currency contributes 
to their problems. 

Currencies, Page 23 
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T aiwan’s gamblers were con- 
founded when Mr Janies Soong, 
the provincial governor of the 
island, “temporarily” returned to his 
office last week, ending a tense stan- 
doff with President Lee Teng-hui. 

Those who placed wagers on whether 
Mr Soong would stand by his resigna- 
tion announcement on December 31, 
made In pique over plans to abolish the 
provincial government and his job, 
were left mystified by his insistence he 
would resume bis duties only until his 
resignation was accepted. 

The existence of a separate Taiwan 
provincial government stems from the 
flight of the defeated Kuomintang 
(KMT) regime from the mainland in 
1949, when Taipei was claimed to be 
the capital of all China and the island 
merely a province under its controL 
The Lee-Soong power struggle raises 
crucial questions about the ideal of 
reuniting Taiwan with the mainland. 

Less than a year after the island’s 
first democratic presidential elections. 
Mr Lee is moving swiftly to sever links 
with China and consolidate the posi- 
tion of bis successor. Mr Lien Chan, 
vice-president and premier. 

These goals conveniently coincide 
with an urgent need to streamline the 
government. Taiwan's cash-strapped 
central government would dearly love 
to get its hands on the province’s 
assets: some 34 business enterprises, 
including the alcohol and tobacco 
monopoly and Taiwan's three biggest 
banks. 

Mr Lee and the KMT paved the way 
for sweeping constitutional reforms. 
Including scrapping the provincial gov- 
ernment. in a pact last month with the 
leading apposition Democratic Progres- 
sive party (DPP). The plans will be put 
before the National Assembly in April 
and are expected to be ratified in time 
for the KMT's party congress io 
August 

The accord was denounced by pro- 
Bejjing media and the opposition New 
party, made up mostly of post-war 
immigrants from mainland China, as a 
plot to promote Taiwanese indepen- 
dence. The Communists in Beijing 
claim Taiwan is part of China and 
threaten to use force to recover the 
island if Taipei declares independence. 

The KMT denies harbouring a hidden 
independence agenda. But critics point 
to a scheduled visit to Taiwan in March 
by the Dalai Lama. Tibet’s exiled spiri- 
tual leader, and official remarks last 
year calling Mongolia an independent 
country, as efforts to shed the Chinese 
legacy. 

Taipei still abides by the 1945 consti- 
tution, which includes Tibet and Mon- 
golia as Well as mainland China within 
the boundaries of the Republic of 
China (Taiwan's official name). 





James Soong at his inauguration in 1994 as provincial governor of Taiwan: 
standoff with president ended with ’temporary’ return to his office pb ^ m huu 


The reform plan is a sign of the 
realignment of politics in Taiwan since 
the transition to democracy began a 
decade ago. 

The DPP. which supports Taiwanese 
independence, has long advocated jetti- 
soning the provincial apparatus, and 
the 300-member National Assembly too. 
The KMT, now controlled by native- 
born Taiwanese, still espouses reunifi- 
cation with China. However, the inter- 
ests of the two parties have converged 
to the point that their policies are all 
but indistinguishable. 

In any case, most of the provincial 
government's functions are duplicated 
by the central and county govern- 
ments. 

The province's territory covers all 
Taiwan except the two biggest cities, 
Taipei and Kaohsiung. and 85 per cent 
of the population. This means Mr 
Soong's mandate is in theory nearly as 
strong as the president's. 

Mr Soong, a charismatic and ambi- 


tious politician, was not consulted 
about the plans, leading to speculation 
he has outlived his usefulness to Mr 
Lee. 

Mr Soong is one of the few remaining 
senior KMT officials bom in mainland 
China, and it seems the Taiwan-born 
president Is adding him to the long list 
of "malnlanders" he has pushed off the 
political stage. 

Ever keen to sense shifting political 
winds, Mr Soong, 56. is unique among 
his mainlands peers in that he has 
mastered the complex Fujian dialect, 
the mother tongue of mo6t Taiwanese. 
“It's hard to tell if he has a political 
future or not," said Mr Andrew Yang, a 
political analyst. “He’s a strong politi- 
cal fighter but his ethnicity is not in 
his favour.” 

Mr Soong's resignation is likely to be 
accepted once the constitutional 
changes are made, making him per- 
haps the first and last democratically 
elected governor of a Chinese province. 


Hong Kong yesterday announced it would take part in an 
International Monetary Fund scheme to help countries 
threatened with financial or economic crises. The 
territory’s involvement In the emergency fund is seen as 
an Important step in Its attempt to secure its position as - 
an international financial centre and to establish its 
economic autonomy before July’s re tu rn to Chinese 
sovereignty. 

"Hong Kong's participation Is of considerable 
significance to the territory," said Mr Donald Tsang, 
financial secretary. "Last year Hong Kong joined the 
Bank for International Settlements and we are now 
taking part in the NAB.” he added, referring to the New 
Arrangements to Borrow, as the IMF fund is called. 

The Hong Kong Monetary Authority, the t e rrit or y's die 
facto central bank, said it would be one of 2S participants 
in the fond - a US$48bn credit line to be used in 
situations which could damage or threaten the stability of 
the international financial system. Hong Kong win 
contribute the equivalent of USS478m in Special Drawing 
Rights. . 

China has promised Hong Kong a high degree of 
autonomy for 50 years after July's transfer of sovereignty, 
including an independent fiscal policy and the 
maintenance of the currency peg between the Hong Kong 
and US dollars. While there are concerns in the territory 
that China will exert political pressure on the territory, 
there is greater confidence that it will uphold its pledge 
to maintain Hong Kong’S economic and financial . 
autonomy. John Ridding, Hong Kong 

LK -China troop talks fail 

British and Chinese negotiators failed yesterday after two 
day of talks to break a deadlock over China’s request to 
send an advance party of troops to Hong Kong before 
Beijing formally takes over the territory on July L 
The haggling over troops at the Stno-British Joint 
Liaiso n Group (JLG) talks on handover arran ge me nts was 
the latest of many disputes in the run-up to the change ctf 
sovereignly after more than 150 years of British rule. ' 

Mr Alan Paul, a British negotiator, said he would not 
want to put a deadline on resolving the issue, but made 
clear little progress had been made. Reuter, Hong Kong 

Burma jails 14 protesters 

Burma's military junta said yesterday that 14-people, 
including five members of Ms Aung San Sud Kyi's main 
op po si tion party, had been jailed for seven years for their 
part in last monffi's student protests. BunraeseTOllftaxy 
intelligence said in two statements that the 14were 
sentenced under the Emergency Act of 1950 after being 
“found guilty of agitation and throw ing rocks at security 
personnel during the student unrest last Decemb er". 

Ms Suu Kyi saM the sentences were a sham as the trials 
were not made public and the accused had been denied - 
access to proper counsel. "I don’t for a moment believe • 
that they were found guilty since they werftobyionsly 
tried in camera," she said. . - AFP, Rangoon 

World injunction against Tang 

Singapore's top leaders have obtaineda worldwide court 
injunction against a controversial opposition member on 
top of the defamation suits already filed against him, a 
newspaper said on Monday. The injunction requires Mr ■» 
Tang Uang Hong, who is facing a clutch of lawsuits, to 
set aside StlL2m (USj&n) for possible damages and legal 
costs if he decides to liquidate his assets, the Straits 
Times said. 

The worldwide injunction sought by Prime Minister 
Goh Chok Tong, Mr Lee Kuan Yew, the senior minister, 
and nine other ihembeis of ruling P eo ple's Ac tion 

party was approved yesterday, the newspaper bald. The 1 
action follows report&thafe MrfflBg had decided to sefl his, 
properties in Singapdfean®3^1aysia to fight' the lawsuits 
he faces. ■ AEP, Singa&or&, 


Laos ‘confident’ on power deal; 

Laotian officials said yesterday o£a & 

long-term commitment by Thailand to buy electricity 
from a controversial $l_5bn dam project across the “Nahr^ 
Theun river. 1 . 

The vice-minister of industry and handicrafts. Me . V 
Khammone Phnnekeo, played down concerns Over the ~y 
project raised at a public consultation; saying that good. .< j 
relations between Laos and Thailand wqnl&ensuxe its' 
success. * vi 7.4 

“I’ve been involved in' the ThaLLao^wgperation and we _* 
are highly committed' to selling 3 .OOtiMW to Thailand" fie ; 
said Working groups convened for theseccajd-ds®;ofthe £ 
first public consultation on thedam, rfemT^an jiabo ;) 
registered worries about the" dependence (S’utqs' rm : ’ 
Thailand . - • . v * Ajp^ Vjbttiane 

■” T" . . ' ■ . ' * 
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flrafof & West, UK 


Bristol & West is demutualising through a sale 


to Bank of Ireland. We are acting as an advisor 


to Bristol & West which has involved the study 


of its alternatives, introducing Bank of Ireland and assisting in the negotiation 


of the £600 million transaction. 
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Dexia, Belgium 



Credit Communal de Belgique/Gemeentekrediet 


van Belgie’s alliance with Credit Local de France 


created the Dexia Group, one of Europe's largest 


providers of public financing. We acted as financial advisor to CCB/GKB and 
as global coordinator for the subsequent $1.1 billion equity offering. 
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Munich Re, Germany 

By acquiring American Re, Munich Re will 


bolster its position to the third largest reinsurer 


in the US. We acted as financial advisor to 


Munich Re on its $4.1 billion acquisition, providing ouf experience within the 


global reinsurance industry. 



Compagnie de Suez, France 

Suez sold Banque Indosuez to Credit Agricole 
in order to focus on developing its core 
businesses. We acted as financial advisor to 
Suez, drawing upon our banking expertise as -well as our in-depth knowledge 

of the French M&A environment 





Argentaria, Spain 

We acted as global coordinator to raise 
$1.3 billion for the third tranche of Argentaria’s 
privatisation. During the offering we achieved 
a strong subscription level and developed aftermarket support despite volatility 
in the Spanish equity markets. 



Swiss Re, Switzerland 


Swiss Re's acquisition of Mercantile & General 


Re will create the world's leading provider of 


life and health reinsurance. We acted as 


financial advisor to Swiss Re on its $2.65 billion acquisition, drawing upon 


our extensive experience in the consolidating reinsurance sector. 



MORGAN STANLEY 



n V Chicago Frankfurt Hong Kong Johannesburg London Los Angeles Luxembourg Madrid Melbourne Menlo Park Milan 

Beijing Bombay J Philadelphia San Francisco ' Seoul Shanghai Singapore Sydney Taipei Tokyo Toronto Zurich 

Montreal Moscow New iorx riris 


v- 


y ■ 


kw 1 


*r " 





l 


IH 




































s 


FINANCIAL TIMES 


WEDNESDAY JANUARY 29 1997 


★ 

NEWS: WORLD TRADE 


WORLD TRADE NEWS DIGEST 

China and US 
in textile talks 

China and the US yesterday began talks aimed at 
extending a bilateral textile accord. The two sides are also 
seeking to resolve a dispute over US penalties on Chinese 
exports. The US has alleged China trans-shipped textiles 
through thir d countries to avoid quota restrictions. 

Beijing denies the charge. 

Mr Rita Hayes, the top US textile negotiator, described 
talks yesterday as “very productive". Mr Shen Guofang. 
China’s foreign minis try spokesman, also sounded 
conciliatory, saying “resolution of this problem will be 
beneficial to both sides”. The 1994 Sino-US textile 
agreement expired on December 31 and the two sides have 
been wrangling over terms for renewal. The US set a 
deadline for the end of this month for agreement. 

The textile talks come against a background of 
improving Sino-US relations with a string of reciprocal 
high-level visits planned this year. Tony Walker, Beijing 

Chile chemicals plant agreed 

Nissho Iwai, a leading Japanese trading company, and 
NKK, Japan's second largest steelmaker, have won a joint 
contract to build a plant in Chile to produce ammonium 
nitrate and nitric acid for industrial use. 

The plant will have the world’s largest annual 
production capacity, expected to reach a combined 350,000 
tonnes of the chemicals, which are used in the mining of 
copper and other metals. Chile Is the world's top copper 
producing nation and expects annual production to rise 80 
per cent by 2000 from the current 2.5m tonnes. Demand 
for amm onium nitrate and nitric acid is also growing 
rapidly in Argentina and Peru. 

The Japanese companies were engaged by Enaex, a 
Chilean chemical company, to participate in the YlObn 
($83. Sm) project and will design and supply equipment 
worth about Y6bn. Construction is scheduled for 
completion by the end of 1998 at a site about 1,000km 
north of Santiago. Gwen Robinson, Tokyo 

Yemen gets two Airbuses 


Rivals Bombardier and Gulfstream eye up lucrative prospects to r corporate jets 

Battle for China’s jet set market 



The Gulfstream V. left and Bombardier's Global Express: cut-throat contest to mop up potentially huge Asian market 


By Tony Walker In Bering 

China has become the latest 
battleground in the 
cut-throat corporate jet mar- 
ket. 

Bombardier, the Canadian 
manufacturer, stole a march 
on arch-rival Gulfstream 
with the sale last week of 
five Regional Jet aircraft, 
but Its US competitor says 
this Is only the start of a 
battle for what is expected to 
become a huge market 

Mr Charles Williams, 
regional vice president for 
Gulfstream, is confident 
sales in China will match its 
success elsewhere in Asia, 
where it claims 50 per cent 
of the market for longer- 
range corporate jets. 

Bombardier's Mr George 
Laforme, regional vice presi- 
dent said last week's deal 
augured well for further 
sales. The company is 
p inning hopes on Its new 
Global Express to dominate 
the longer-range corporate 
jet market against the Gulf- 
stream V. 

Bombardier also supplies 
the smaller Learjet which is 
used for shorter hops, 
including medical evacua- 
tions. an important segment 
of the market in China. 

Other competitors include 
the Falcon, made by Das- 
sault of France, which is an 
alternative to the longer- 
range Bombardier and Gulf- 


stream jets. The Cessna Cita- 
tion is the main competition, 
for Lear. 

“It's almost impossible to 
quantify the market as 
China opens up." says Mr 
Laforme. “But obviously we 
believe in the China market 
as we do in the whole Asian 
market” . 

The industry estimates 
there are about 200 corporate 
jets in the Asian region, 
including 70 in Australia. 
This compares with 6.000 in 
North America. 

China itself has about 14 
corporate jets in service, 
according to Bombardier. 
But the powerful military 
establishment, central and 


provincial governments, cor- 
porations and even private 
entrepreneurs are Increas- 
ingly coveting what bad 
been regarded as playthings 
of the rich and powerful. 

With its vast distances and 
relatively primitive domestic 
airline network, China is 
seen as a natural market 
Chinese leaders, travelling 
abroad more regularly, are 

logical customers for the 
Gulfstream V and Global 
Express with their range of 
6,000-7,000 nautical miles - 
sufficient to travel non-stop 
between Beijing and New 
York. 

Foreign companies, includ- 
ing same of the world’s larg- 


est corporations, which will 
have invested about $200bn 
in China by the end of 1997. 
are also obvious customers 
for nimble corporate jets in a 
country where airline and 
airport inefficiencies eat into 
business time. 

Mr Maurice Amon, chair- 
man of Global Aviation, a 
new charter firm operating 
from Guangzhou and Singa- 
pore in alliance with China 
Southern airlines, estimates 
that business is growing 
30-40 per cent a year. 

Global Aviation, which 
has a “strategic partnership" 
with Bombardier to show- 
case its aircraft, is the first 
such company to be licensed 


to use China as a base for 
both domestic and interna- 
tional operations. 

While manufacturers of 
corporate jets are jostling for 
sales in China, they are not 
neglecting other Asian mar- 
kets. Hong Kong’s super-rich 
overseas Chinese are an 
obvious target, but sales 
have been limited by the fact 
that the territory's Kai Tak 
airport did not have space 
for executive Jets. 

But this will change when 
the new Chek Lap Kok air- 
port opens in 1998 with a 
base for corporate jets. As 
Gulfstream’s Mr Williams 
said of a likely appetite for 
executive jets among Hong 


A US order potentially 
worth about USSlbn ensures 
the production rate of five 
per month for Bombardier's 
Regional Jet for the next 
two or three years, writes 
Robert Gdbbens in Montreal. 

Atlantic Coast Airlines, a 
US regional airline linked 
by code-sharing with United 
Airlines, has ordered 12 50- 
seat RJs worth USS240 to and 
has frfcgn 36 options worth 
about US$720m. 

Deliveries of the initial 12 
aircraft: will be completed by 
late 1998. 

Bombardier now has firm 
orders for nearly 90 
Regional Jets and options 
for nearly 200 more. 


Kong billionaires: “Once you 
get one to buy others will 
follow." 

Taiwan is also a ! likely 
growth market with only 
two private jets believed to 
be in service there. Bombar- 
dier and Gulfstream. which 
have both set up regional 
headquarters in Hong Kong, 
are reticent about sales fig- 
ures but Mr Laforme pre- 
dicts the region will soon 
account for 25 per cent of 
Bombardier’s global sales. 

“We’re going to have our 
best year in history this year 
in terms of sales in Asia-Pa- 
cific," he says. “This is turn- 
ing into a major, major mar- 
ket for our business." . 



Yemen Airways, Yemen's national carrier, will receive 
two Airbus A300s from Airbus Industrie in March. Yemen 
Times, the English-language newspaper, reported. 

The Sanaa-based airline was formed last year by the 
merger of Yemenis Airways and al-Yemda, the carriers of 
the former North Yemen and South Yemen, which 
merged in 1990. Saudi Arabian Airlines, the Saudi 
national carrier, holds a 49 per cent stake in 
Yemen Airways. The Yemeni airline has a fleet of 
12 aircraft Reuter, Sanaa 

India expansion for GE unit 

GE Capital, a subsidiary of General Electric, plans to buy 
a majority stake in an Indian finance company as part of 
its expansioh plans. The US company has agreed to pay 
Rs547.7m ($15. 3m) for a 5025 per cent stake in SRF 
Finance, part of the DCM Shriram group. It will also 
make a public offer for the remaining shares in SRF 
Finance of RS53.50 a share. 

GE Capital said the move would expand its presence in 
the Indian market for commercial vehicle and working 
capital financing. It said SRF Finance had an established 
branch network and asset base. The deal is subject to 
regulatory approvals. Tony TasselL Bombay 


Canadian minister counters culture line 


By Bernard Simon 
in Toronto 

Canada's trade minister has 
signalled a sharp change in 
cultural policy by question- 
ing the efficacy of trade and 
investment curbs to protect 
domestic publishers, broad- 
casters and film-makers. 

Mr Art Eggleton said 
dwindling sympathy among 
Canada's trade partners, 
especially the US, and new 
communications technolo- 
gies challenged traditional 
protectionist devices, such 
as ownership curbs and 
local-content rules. “We 
must respond to changes in 


world trade and communica- 
tions, or our culture will be 
left behind.” Mr Eggleton 
said in a speech in Toronto. 

Concern about cultural 
policy has intensified since 
an interim ruling by the 
World Trade Organisation 
panel this month which 
rejected Canada's case in a 
dispute involving US-owned 
Sports Illustrated magazine. 

The panel ruled against 
measures designed to dis- 
courage Sports Illustrated 
from publishing a local edi- 
tion with Canadian advertis- 
ing but mostly US editorial 
content. These measures 
include an 80 per cent excise 


tax on advertising in “split- 
run" magazines, and a hefty 
tariff on imports of US peri- 
odicals with Canadian adver- 
tising. 

The panel also criticised a 
postal subsidy available to 
Canadian magazine publish- 
ers. Ottawa has not yet indi- 
cated whether it will appeal 
against the r uling . 

“Cultural industries" were 
excluded at Canada's insis- 
tence from the North Ameri- 
can Free Trade Agreement. 
However, the Sports Illus- 
trated decision has raised 
fears that the US may 
launch a broad assault 
against the panoply of rules 


designed to protect domestic 
culture. 

Ottawa invoked foreign 
ownership curbs last year to 
block Borders, the US book- 
seller, from setting up a 
Canadian operation. Earlier, 
the US protested against a 
derision by Canadian regula- 
tors to allow a domestic 
country-music station to 
take over a cable-TV licence 
held for a decade by a US 
group. 

A vocal lobby group has 
long contended that Cana- 
dian culture is uniquely vul- 
nerable to the avalanche of 
films, TV programmes and 
publications that pours 


across the US border. 

But Mr Eggleton ques- 
tioned whether continued 
exemption of the cultural 
sector from trade agree- 
ments made sense. “Should 
we not negotiate trade rules 
that reflect Canada's cul- 
tural interests?” he asked. 

He noted that domestic 
publishers, film-makers and 
artists relied increasingly on 
foreign markets. Film and 
video producers earned 
almost a third of their home 
entertainment revenues 
from foreign sales. Songwri- 
ters and composers earned 
more royalties abroad than 
in Canada. 
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FT European Electricity Conference 

to the Year 2000 and Beyond 

24 & 25 April 1997, Vienna 


The European power business is approaching the millennium in a greater state of flux than at any other time this century. The 
process of liberalisation is gathering momentum across Europe as competitive, political and regulatory forces are fuelling 
fundamental changes in many traditional industry structures. 

Authoritative figures from Europe's electricity sector wfll address this major FT conference, which has been timed to coinride 
with the 75th anniversary celebrations of EVN Energie-Versorgung Niederosteneich AktiengesdlschafL 

Issues will include: 


★ Regional Approaches to a More Competitive and Rapidly 
Changing Environment 

* Multi-Utilities — The Way Forward for Europe? 


★ Fuel Choices, New Technologies, Energy Efficiency and 
the Environment 

★ The European Electricity Arena — 2000 and Beyond 


Speakers will include : 


MR NIEK KETT1NG 
President Euretedric 
Chairman, Board of Managing 
Directors, NV Sep 
(Dutch Electricity Generating Board) 

DRROLFBiERHOFF 
Member of the Board of Directors 
RWE Energie AG 

PROFESSOR DR IMRE SZAB0 
President 

Hungarian Energy Office 


MR PETER MELLBYE 

Executive Vice President 
Statofl 


DR GUDRUN LAMMERS 
Administrator 

International Energy Agency 

DR GUNTER WILHELM 
Executive Vice President 
Siemens AG 


PROFESSOR STEPHEN C UTTLECWLD 
Director General of Electricity Supply 
Office of Electricity Regulation 

DR RUDOLF GRUBER 
Chairman of the Executive Board 
EVN 

President Austrian Association of 
Electricity Utilities 

HR CHARLES W WHITNEY 
President CEO 
SEI — Europe Ltd 

n» ogmn <m*m tto ng» » afer tm pc^ango 


Supported by: 


EWN 


To Register NOW fax this form to us on: (+44) 171 896 2696/2697 


FT EUROPEAN BECTRICfTY CONFERENCE 
MriMgMgBMDr First Name 


H&KAprt 1*7 


Surname 


Position 


Department 


Company/Organisation 


Address 


aty_ 


Postcode 


Country 


l~~1 Please register me for &ie European Electnaty conference 

□ Please send mefirttier details reganfing (he European Etedririty 
conference. 

To ta ri &alB me participation of a wide range at organisations concerned 
with European electricity issues, attendance at the conference is free of 
charge. Delegates wffl, however, be responsfote for making their own 
travel and hotel accommodation arrangements. 

To ensure your place at the con fe ren ce , registrations must be received 
in writing by Friday. 14 March 1997. After this data, places will be 
subject to avafebffity. 153478 


Tel 


Fax 


Type 0 * Business 


(WaPniKagtM TIwk 
dKBdBIBDOM! 


9a*ia*WiBjn,k«di>lw^ii 


AUSTRIAN AIRLINES > 

Official Carrier 


Co K k I 

Tot (+44) 171 434 7388Auifc*y Chess* 
let (+44) 171 434 7377 Ejflsa Woods 


CR Register by Fost: FT Conferences. Ms pie House. 149 Toi'.enhsm Court Reed. London W1P 9LL. UK. 

* t*44’ 171 396 2626 


Spain overtakes France 
in tourism earnings 


By David White in Madrid 

Spain has outgrown its 
reputation as a cheap holi- 
day destination by over- 
taking France in tourism 
earnings last year, according 
to figures released yesterday 
by the Madrid-based World 
Tourism Organisation. 

With a growth of over 12 
per cent in tourism receipts 
to $28.4bn. Spain jumped 
from fourth place to second 
in world rankings - behind 
the US. but ahead of both 
France and Italy. French 
earnings rose less than 3 per 
cent, while Italy’s stagnated. 

In numbers of tourists - 
visitors who make at least 
one overnight stay - France 
kept its top place with 61.5m. 
a 2.3 per cent increase, fol- 
lowed by the US with -M.8ra. 
Spain with 41.4m and Italy 
with 35.5m. The figures show 
China pipping the UK to the 
sixth place with just over 
26m visitors. 

The increase in US visi- 
tors. just over 3 per cent, 
was lower than expected in 
view of the Atlanta summer 
Olympics. 

Overall, tourism growth 
picked up with a -1.6 per cent 
rise in the number travelling 


Tourism: world’s top ten earners 1996 
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us 

1 

1 

64.4 

5.3 

Spain 

4 

2 

28.4 

12 42 

France 

2 

3 
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2.6 

Italy 

3 

4 

27.3 

-0.4 

UK 

5 

5 

20.4 

6.7 
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6 

6 
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3.3 
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7 

7 

13.2 

2.8 

Hong Kong 

8 

8 

11.2 

16.6 

China 

10 

9 

10.5 
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Switzerland 

9 

10 

9.9 

4.6 
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to foreign destinations to 
nearly 583m, after a 3.6 per 
cent increase in 1995. The 
organisation is forecasting 
another record number this 
year with a further Increase 
of around 4 per cent, and a 
continuation in this trend to 
the end of the decade. 

Europe continued to domi- 
nate the tourist trade with 
three times as many interna- 
tional arrivals as the Ameri- 
cas and twice the receipts - 
about $214bn. 

The fastest growth, how- 
ever, came in the Middle 
East with a rise of more than 
10 per cent in the number of 
visitors and a rise of almost 
15 per cent in receipts. 

Tourism in east Asia and 


the Pacific rose 8 per cent 
but less than in the early 
part of the decade. The 
organisation said growth in 
the region seemed to be 
slowing down because of air 
traffic congestion and 
increasing concern about the 
impact of tourism on the 
environment. 

Safety fears kept the 
growth in Africa's interna- 
tional tourism to barely 2 
per cent, with a total of 
19.500 arrivals, or just 3 per 
cent of the volume of busi- 
ness worldwide. 

Global earnings from tour- 
ism worldwide rose 8 per 
cent to $423bo, excluding air 
Fares, after a 13 per cent rise 
in 1995. 


Brazil averts health 


row over food imports 


By Matthew Doman 
in Buenos Aires 

A row between Argentina 
and Brazil has been averted 
by Brazil's decision to delay 
new requirements for health 
clearances on food imports. 

The Argentine government 
and food exporters will use 
the breathing space to lobby 
for the measures to be over- 
turned. Brazil had planned 
to require a special Health 
Ministry certificate on all 
food imports as of March, 
but it has delayed Introduc- 
tion of the scheme until Sep- 
tember after protests from 
Argentina and other nations. 

Mr Jorge Campbell. Argen- 
tina’s international trade 
relations secretary, will 
travel to Brazil next week to 
express his government’s 
anxieties over the issue. 


Argentine food exporters 
say the now Brazilian mea- 
sures will affect over $2bn a 
year of sales to their trading 
partner. 

"These measures are 
against the spirit of trade 
integration to which we 
believe Brazil is committed," 
said Mr Francisco Baggino, a 
director of Masiellone Her- 
manos. the dairy products 
group. He said the measures 
could cause delays which 
would be particularly dam- 
aging to perishable foods. 

Argentine President 
Carlos Menem called his 
Brazilian counterpart Fern- 
ando Henrique Cardoso last 
week to protest against the 
move. Argentina regards the 
proposal as backtracking on 
Brazil's commitment to freer 
trade within Mercosur, the 
four-nation customs union 


that also comprises Para- 
guay and Uruguay. 

Mr Alieto Guadagni. 
Argentina’s industry secre- 
t-icy. expressed hope that the 
health clearance rules would 
be annulled or that Argen- 
tina would be given “special 
Mercosur treatment". How- 


implementing ... 

trade within Mercosu 

Similar fears were 
in 1995 when Brazil i 
restrictions on car j 
as its trade balance v 
in the aftermath of th 
can financial crisis. 

Argentine business 
regard it as no coin 
that the health requii 
were announced a fe 
after Brazil revealed a 
1996 trade deficit of $ 



Shipyard 
subsidy 
pact in 
danger 

By Nancy Dunne 
in Washington 

US trade officials were 
yesterday attempting to sal- 
vage a moribund multilat- 
eral pact to eliminate ship- 
building subsidies in OECD 
countries in the face of 
staunch opposition from Mr 
Trent Lott, the Senate major- 
ity leader. Trade officials 
said they would try to work 
with Congress to secure pas- 
sage of the pact despite Sen- 
ator Lott’s objections. 

The senator says he will 
support the legislation only 
if it contains amendmen ts, 
added by the House, which 
would continue a pro- 
gramme of shipbuilding 
guarantees. Senator Lott on 
Friday harshly attacked the 
pact negotiated within the 
Organisation for Economic 
Co-operation and Develop- 
ment. and predicted that, 
unless the US reopens nego- 
tiations, it would fefl. . 

The senator criticised US 
negotiators for having 
approved the pact, saying 
they had failed to recognise 
market changes over the five 
years of the negotiations, 
which ended in 1994. The US 
initiated the talks, in an 
effort to end subsidies, and 
now is the only OECD coun- 
try not to have approved it 
An administration official 
claimed that the pact “is not 
dead at this point" but com- 
ing to agreement -with 
Republicans “will not be 
easy.” The a dminis tration 
would continue to negotiate 
in Congress because it is the 
only hope; OECD members 
have said they will not re- 
negotiate a deal 
The US shipbuilding 
industry is itself split _ over 
the pact. The six largest 
shipyards - which build 
mostly warships - are 
opposed to it. The Shipbuild- 
ers Council of America, 
which represents medium- 
sized yards, Initiated the 
push to end subsidies in the 
, 1980s and is still fi g htin g on 
The large yards were infu- 
riated that the pact gave 
them no phasing out period 
for the subsidies. The sena- 
tor said shipbuilders had 
told the administration of 
their concerns over generous 
transition concessions 
granted to the forefen signa- 
tories, the changing market 
conditions with the growing 
prominence of China and the 
Ineffective anti-dumping pro- 
vision - especially in the 
light of South Korea’s mas- 
sive expansion of its ship- 
building capacity through- 
out the negotiations. 

Senator Olympia. Snawe, a 
Maine Republican, said these 
concerns and “negative 
implications for the US Navy 
shipbuilding Industrial base 
were ignored by the. negotia- 
tors of the agreement”. 

The two senators also com- 
plained that the Jones Act 
which requires thats ships 
transporting cargo between 
US ports be US-bnDt, owned 
and operated, would be 
affected by the pact, even 
though it is supposed to be 
exempt. 
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SBC. Warburg and Goldman Sachs top survey of investment research on continent 


London brokers ranked first in Europe 


By GeorgaGrafam, 

Correspondent 
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tendon:- has extended its 
doanJiMmce of European equity 
toaing. aodniing to a survey of 
^ance.^ectors, fund managers 
•W analysts. The third annualmir- 
.Tiy of ■. investment research on 
larger . European companies by 
Aftsnpest Consultants for Reuters, 
toe news agency and media group, 
showed Loudon-based brokers «wh 
analysts winning most of the top 

PlflCGS. 

' Finance directors from mainland 


Europe said they spent 40 per c en t 
°f 4 ie ^ r tD?est or relations effort on 
analysts and fond managers in the 
UK, and only 34 per cent on ana- 
lysts and fund managers in their 
home country. 

“These are continental Europe’s 
350 largest companies, and they are 
saying they spend more time with 
UK fund management groups and 
UK analysts that they do with any- 
one else," said Mr Stephen Parker, 
director of Tempest 

But although London ranked 
highly, UK-owned brokers lost 
ground to houses with owners in 


the US and mainland Europe. 
Swiss-owned SBC Warburg contin- 
ued to be ranked first by fund man- 
agers for the quality of its invest- 
ment research, while finance 
directors placed US-owned Gold- 
man Sachs first and Warburg 
second. 

The investment banking arms of 
the UK clearing banks - NatWest 
Securities. BZW and HSBC James 
Capel - all lost ground while 
German-owned Deutsche Morgan 
Grenfell climbed sharply to fifth 
place from 20th in 1996. 

Outside tlie elite, however, many 


analysts were accorded scant 
respect by clients or companies. 
Out of 2^19 analysts covering large 
European companies, only 200 were 
ranked by both fund managers and 
finance directors. Only 8 per cent 
earned more than £200,000 while 70 
per cent earned less than £100,000. 
“The clear implication is that the 
institutional market is over- 
researched," Mr Parker said. 

Mr Tim Orchard, head of Euro- 
pean research at SBC Warburg, 
said that corresponded with his 
view of the market. “Our impres- 
sion is that the available business 


from large institutions is being 
concentrated on a’ smaller number 
of brokers - we are talking four or 
five.” he said. 

The survey also showed that 
fund managers were cutting out 
the broker and making contact 
directly with the companies they 
invest in. But finance directors 
rated only a handful of fond man- 
agement groups for their research 
capability. Fidelity and Capital 
International ranked first and sec- 
ond in every category, with Ji\ 
Morgan and Mercury Asset Man- 
agement trailing some way behind. 


Chancellor fights 
for EU cause 



Kenneth Clarke is increasingly isolated 
from senior members of the government 


I n a saner political world. 
Mr Kenneth Clarke 
would be the heir- 
apparent in Mr John Major's 
government A minister for 
18 years, the chancellor is a 
politician with guts to match 
his convictions. Through 
luck and good judgment he 
has painted an economic 
backdrop for the coming 
general election which, once, 
would have seen the Conser- 
vatives coasting towards vic- 
tory. 

There is a snag. Mr Clarke 
still believes Britain’s pros- 
perity and influence depend 
on retaining a leading role in 
the European Union. Worse, 
he is sympathetic towards a 
single currency. Such heresy 
has left him swimming 
against the Eurosceptic tide 
in his party. The sceptics on 
the Tory backbenches want 
to reverse the process of 
European engagement If the 
election is lost Mr Clarke 
will fight bis corner. But no 
one would make him the 
favourite to succeed. 

On the issues that count 
most for him - the economy 
and Europe - Mr Clarke, 
however, remains in typi- 
cally pugnacious mood. And 
he conveys the impression, 
at least, that he has not 


given up on his party’s elec- 
tion chances. 

He is also confident about 
the strength of the present 
recovery in the British econ- 
omy. 

“1 think everything shows 
a strengthening recovery, 
not out of hand, not showing 
symptoms of a boom and not 
building up inflationary 
pressures . . .it is not too cold 
for the unemployed; not too 
hot to cause inflationary 
pressures." 

Around him, contenders 
Cm* the leadership are mov- 
ing daily to the Eurosceptic 
right. He must fight for 
every inch of pro-European 
ground. 

Last week the cabinet 
agreed it was now “highly 
unlikely” that economic and 
monetary union would begin 
on January 1 1999. It added 
that if other governments 
chose to “fudge" the criteria 
for economic policy in the 
Maastricht treaty, then ster- 
ling would not be part of it 

For most of the cabinet 
this represented another 
step towards ruling out the 
pound's participation during 
the lifetime of the next par- 
liament. Several of Mr 
Clarke’s colleagues made 
just that point 


But the chancellor, who 
last year was obliged to bow 
to his colleagues’ demand for 
the promise of a referendum 
on the issue, insists there 
has been no change in the 
government's wait-and-see 
policy towards the single 
currency. The option of Brit- 
ish participation remains 
firmly open- That was 
“explicitly agreed as a con- 
clusion of the cabinet". 

“My own judgment, and it 
is shared by the cabinet," he 
says, “is that the single cur- 
rency is unlikely to go ahead 
on time on 1 January 1999. 
The second key message is 
that whenever it goes ahead 
it should only be embarked 
upon by countries whose 
economies are genuinely 
convergent." But beyond 
this description of probabili- 
ties, Mr Clarke is adamant 
the cabinet's elucidation has 
not changed the substance of 
policy. 

So could Britain be in the 
vanguard if tbe Conserva- 
tives are re-elected? “Yes, it 
is possible we could join the 
first wave." And will tbe 
first wave come in the next 
parliament? “Yes, 1 think the 
chances are that it will start 
in the next parliament." 
That, as far as Mr Clarke is 
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Kenneth Clarke: euro "unlikely to go ahead on time" 


concerned, is the final word 
before the election. 

And if the Conservatives 
hierarchy intends to use the 
election to wrap itself in the 
union flag as defenders of 
the nation against the Euro- 
pean federalists, they will do 
so without the chancellor. 
He is bappy, indeed, enthusi- 
astic about the idea of 
attacking Mr Blair’s willing- 
ness to embrace the social 
chapter. But beyond that: 
“There can’t be anybody 
who thinks i am going to 
fight a Eurosceptic election 
campaign." 

A final thought as the 
interview draws to a close. 
What if he eventually loses 
the battle within his party 
over Europe? What if Mr 
Major Is succeeded by one of 
the cabinet's Eurosceptics? 


There is frequent talk in the 
tearooms at Westminster 
that he might be persuaded 
to lead a breakaway faction 
of pro-Europeans. Would he 
be tempted? 

Mr Clarke seems clear 
enough. “I cannot conceive 
of tbe circumstances where I 
would ever leave tbe Conser- 
vative party." Uncon- 
sciously, though, he has 
repeated the formulation 
that Mr Michael Heseltine, 
now deputy prime minis ter, 
employed in the 1980s when 
asked whether he would 
ever challenge Mrs Margaret 
Thatcher for the party lead- 
ership. We tell him so. The 
chancellor guffaws. 


Philip Stephens 
Robert Chote 


Labour party aims to keep veto 


I f the Labour party wins 
the coming general elec- 
tion, will Britain’s EU 
partners notice much differ- 
ence? Many of their British 
friends have been warning 
them not to expect too 
much. Like the Tories, 
Labour is unlikely to sign 
up for the single currency in 
1999, and is hardly less 
determined than the Conser- 
vatives to preserve Britain’s 
frontier controls and its 
veto an all important deci- 
sions. The “British prob- 
lem" will not go away. 

Mr Robin Cook, shadow 
foreign affairs minister, 
suggests that Labour, while 
remaining cautious on Emu 
a«a cer tain other aspects of 
institutional change, will be 
able to expose the narrow 
nationalism of the Conserva- 
tives as having undermined 
Britain’s interests. 

**l find it startling,” he 
says, “how in recent years 
the Conservative party has 
repositioned itself as the 
party of English national- 
ism; accusing ns both of 
giving Scotland to the Scots 
and of being soft on 
Brussels.” ^ 

This attitude, Mi - Cook 
believes, “is profoundly out 
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Robin Cook: scorns Conservatives’ “English nationalism" 


of touch with tbe modern 
world, in which nations are 
more interdependent than 
independent” and contrasts 
with Labour’s “willingness 
to engage with the interna- 
tional community". 

European policy, he adds, 
is “the immediate expres- 
sion" of that general differ- 
ence. Besides signing up to 
the Social Chapter. Labour 
supports the 48-hoor work- 
ing week directive (which 
the present government 
opposes) as well as chapters 
proposed by Sweden and 
other members on employ- 
ment and “sustainable 


development". It favours 
strengthening the European 
parliament “as a democratic 
check on the European Com- 
mission", and “would not 
oppose proposals to provide 
a strengthened drive against 
racial discrimination". 

Of most immediate inter- 
est to Britain’s partners mil 
be Mr Cook’s recognition of 
the ease for “modernising 
the effectiveness” of the 
ETTs institutions. He claims 
to have a different position 
from the Conservatives on 
most of the issues in the 
current intergovernmental 
conference, and believes, on 


tbe basis of intensive con- 
tact with Labour’s “sister 
parties" in government in 
11 of the 14 other EU coun- 
tries, that Labour would be 
able to sign a treaty in June. 

But on one crucial issue in 
the conference - the pro- 
posed flexibility clause that 
would allow some member 
states to push ahead with 
integration while others 
opted out - Mr Cook speaks 
of an “unholy allian ce now 
being created between arch 
integrationists such as 
Chancellor Kohl and those 
who want to row back, like 
John Major". This, he says, 
“would only be the start of 
onr problems, because if 
Europe was to divide into a 
core Europe of nations 
always on the inside track 
and a Britain which was 
always an offshore island, 
we would very rapidly find 
that we were frozen out of 
decision-making in Europe". 

Mr Cook also remains 
firm on the retention of the 
national veto on “strategic" 
decisions snch as those 
affecting the EU budget, 
treaty amendments or 
enlargement. And he insists 
that majority voting has no 
place in the “second and 


third pillars" - foreign and 
security policy and justice 
and home affairs policy - 
which must remain purely 
intergovernmental. 


He hints at a concession, 
however, by suggesting that 
some justice and home 
affairs issues such as police 
co-operation (but definitely 
not frontier control or 
domestic criminal law) 
might be “unbundled” and 
“partially commnnitlsed", 
allowing the European par- 
liament and court of justice 
to have a say in them. 


Mr Cook is known to be 
more sceptical than Mr Gor- 
don Brown, shadow chancel- 
lor, about Britain joining 
European monetary onion 
in 1999. It is not impossible, 
be says, but there are “for- 
midable difficulties” which, 
if anything, “have been 
made more formidable by 
last week’s statement by 
the government that they 
have given up doing the 
preparatory work”. This 
would make it “even more 
difficult for an incoming 
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Edward Mortimer 
John Kampfner 


Exports 
top 50% 
of Rover 
sales for 
first time 


By Haig Simon Ian, 
Motor Industry 
Correspondent 


The growing importance of 
exports for Britain’s motor 
industry was underlined yes- 
terday by figures showing 
that in 1996 BMW's Rover 
offshoot sold more vehicles 
outside the UK than in it for 
the first time.. 

The company said exports 
accounted for 54 per cent of 
its sales of 507,254 vehicles 
last year compared with 49 
per cent in 1995. The rise in 
export sales, based largely 
on new models, was crucial 
in taking Rover’s total sales 
over 500,000 for the first time 
since 1988. Total registra- 
tions rose by 5 per cent com- 
pared with 1995. 

Rover’s figures illustrate 
the growing permeability of 
Europe’s new car markets. 
Imported cars accounted for 
62 per cent of UK new car 
sales last year compared 
with 58.9 per cent in 1995. 
Domestic brands also lost 
ground to foreign marques 
in France and Italy. 

Rover’s strong exports 
were led by the US and 
Japan, where tbe company 
reported record registra- 
tions. 

Sales to non-European 
markets soared by 19 per 
cent, while exports to 'main- 
land Europe rose by 16.5 per 
cent to 174,980 vehicles. 

Rover’s European perfor- 
mance was led by Italy, 
which last year became tbe 
company’s biggest export 
market, accounting for 
46,700 cars. 

Rover’s Italian subsidiary 
has defied a static domestic 
car market by playing up the 
company’s British image. 

Sales in Germany surged 
by two thirds to 21,740, 
thanks largely to a restruct- 
uring of the dealer network 
and the decision by a num- 
ber of BMW dealerships to 
take on Rover as well. 

But Rover’s performance 
in Britain continued to dete- 
riorate, with sales falling 7 
per cent to 232,382 units. 
That reduced Rover’s UK 
market share to 10.9 per cent 
from 12.3 per cent in 1995. 

As in much of the 19906, 
sales of Land Rover four- 
wheel-drive vehicles boosted 
the group's exports. Land 
Rover raised its sales by 
more than 8 per cent to 
125.220 vehicles. 

US sales jumped by 
16 per cent to 23482 units, 
boosted by the growing 
chain of specialist Land 
Rover centres, now number- 
ing 45, which sell a range of 
products linked to outdoor 
pursuits as well as Land 
Rover vehicles. 


Commercial break beckons Channel 4 chief 


Departing executive believes government has been persuaded to abandon privatisation of network 


W hen Mr Michael 
Grade. who 
resigned unexpect- 
edly on Monday as chief 
executive of Channel 4, was 
appointed in 1988 he 
received a warning from his 
predecessor, Mr Jeremy 
Isaacs. 

The founding chief execu- 
tive of the channel, now Sir 
Jeremy, looked Mr Grade in 
■the eye and said: “I am band- 
ing on to you a sacred trust 
If you screw it up, if y° u 
betray it HI come back and 
throttle you." 

The implication was that 
Mr Grade was somehow 
inappropriate for such a job, 
too lightweight and really 
Just a clever scheduler with 
roots in show business. 

Sir Jeremy has never had 
to throttle him, and indeed 
Mr Grade’s achievement has 
been to have come almost to 
persons# Channel 4. He has 
also taken its audience share 
regularly- beyond the per 
cent that had been Sir Jer* 


emy’s long-term target while 
remaining true to its parlia- 
mentary remit to be' innova- 
tive and cater to minority 
audiences. Although there 
were complaints from rivals 
that Mr (hade had taken the 
chann el in more populist 
directions in search of larger 
audiences and revenues, 
Channel 4 is still recognisa- 
ble, as a place where new 
ideas and talents flourish. 

What will make Mr Grade 
so difficult to replace is tbe 
variety of his broadcasting 
drills He has an instinctive 
feel for what will work and 
when it should- best be 
scheduled. But he also 
understands business and 
airtime sales. 

The growing success of 
Chann el 4 since it began sell- 
ing its airtime separately at 
the beginning of 1993 became 
something of a problem. The 
Ahawwoi did so well that a 
funding formula with ITV, 
the twain commercial net- 
work, designed as an “insure 
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ance” policy, resulted in the 
chann el having to hand over 
vast sums of money to ITV. 

It led to one of Mr Grade’s 
most successful campaigns - 
persuading the government 


to phase out tbe formula so 
that the money saved by the 
channel could be spent on 
more British programming. 
Another campaign which Mr 
Grade and his chairman Sir 


Michael Bishop believe they 
have won is persuading the 
government not to privatise 
the fthflTiwwl- The timing of 
Mr Grade's departure comes 
partly because he believes 
these two big campaigns 
have been won and Channel 
4 is on an even keel 
The other reason for his 
departure is to earn serious 
money. Although having a 
salary of about £450,000 a 
year. Mr Grade has been the 
poorest of the Grade show- 
business dynasty, i- 
He was never looking for 
money on any terms. He 
returned from Los Angeles 
programme maker Embassy 
to become controller of BBC1 
for less than his US Christ- 
mas bonus. He also vehe- 
mently opposed the privati- 
sation of Channel 4 when he 
could probably have earned 
millions in shar e options. 


Raymond Snoddy 


Mr Michael Grade plans to 
join the “family firm", First 
Leisure Corporation, as 
full-time executive chair- 
man, Raymond Snoddy 
writes. The aim is to expand 
the company’s interests in 
entertainment and take the 
company into film distribu- 
tion, following in the foot- 
steps of his uncles Lord Lew 
Grade and Lord Delfont 

An announcement on Mr 
Grade’s move away from the 
broadcasting industry after 
23 years is imminent. His 
arrival as an active, 
full-time ch ai rma n of First 
Leisure, which operates 
bingo halls, bowling alleys 
and discos, could transform 
the company’s fortunes. 

Last year saw a 9 per cent 
rise in pre-tax profits to 
£43-7m for the 53 weeks to 
the end of October on turn- 
over of £183m. City of Lon- 
don analysts, however, were 
disappointed. 
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UK NEWS DIGEST 


‘Silicon Glen’ 


staff shortage 


Electronics companies in Scotland are likely to face 
growing difficulties in recruiting staff because of tbe 
growth of tbe sector, a survey reported yesterday. 

Tbe survey, commissioned by Mimtech, a Scottish com 
pany which assembles personal computers for Interna- 
tional Business Machines and other companies, showed 
that problems in recruiting suitable staff diminished last 
year because of a slower rate of output growth in the elec- 
tronics sector. 

But the market for skilled electronics staff is likely to 
tighten in the next two years as output growth is expec- 
ted to accelerate again. 

The Scottish electronics industry, commonly known as 
Silicon Glen, employs about 80,000 people according to the 
official Labour Force Survey. Output grew by 259 per 
cent in 1994. easing to 11.6 per cent in 1995. 

Growth was expected to have slowed further in 1996 
before accelerating to 9.7 per cent in 1997 and 11.2 per cent 
in 1998. James Buxton. Edinburgh 


TELECOMMUNICATIONS 


Cellphone recycling plan launched 


The mobile telephone industry will today launch in 
Britain the world’s first scheme to recycle cellular phones 
in an attempt to pre-empt possible environmental legisla- 
tion by European governments. The pilot scheme is being 
launched by cellular telephone manufacturers Alcatel. 
Ericsson, Motorola, Nokia and Panasonic, in conjunction 
with BT Mobile, the UK’s largest service provider. 

Users will be able to deposit old units at any BT Mobile 
phone centre for recycling at the manufacturers’ expense. 
A similar scheme will soon be launched In Sweden. 

Mr Bill McCartney, of the European Telecommunica- 
tions and Professional Electronics Industries group, said 
the European Commission was looking at the possibility 
of legislation to encourage more recycling of electronic 
equipment throughout Europe. Leyla Boulton 


EUROPEAN SUMMIT 


Welsh capital to be host in 1998 


Cardiff is to host the European summit at the end of the 
UK’s presidency of the European Union in June 1998, Mr 
John Major, the prime minister, announced yesterday. It 
will be the first time the Welsh capital has hosted the 
summit. 

The decision was greeted in Wales yesterday as giving a 
huge lift to Cardiff’s international profile. Ms Norma 
Jarboe, chief executive of Cardiff Marketing, an organisa- 
tion which promotes the city’s region, said: “It is a fantas- 
tic opportunity for us and will confirm our role as an 
important UK city and European capital” Mr Rhodri Mor- 
gan, MP for Cardiff West and Welsh affair s spokesman 
with the opposition Labour party, said the country had 
never had the international recognition to match that of 
Scotland and Ireland. Roland Adburgham, Cardiff 


EXPORTS 


Trade gap worse than expected 


UKtrade deficit - ' 


British exports to countries 
outside the European 
Union recorded their big- 
gest fall for at least nine 
years last month underlin- 






ing the difficulties faced by 
companies following the 
rise of the pound. The 
Office for National Statis- 
tics said yesterday that 
Britain's trade gap widened 
to a seasonally adjusted 
£959m ($l.6bnl in Novem- 
ber, from £68Qm in October. 
The decline was worse than 
the City of London expec- 
ted. The deficit with EU 
countries widened to £260m 
from £227m in October, pro- 


viding fresh evidence that prolonged slow growth in big 
European export markets such as Germany and France is 
hitting UK companies’ sales. More up-to-date figures 
showed the deficit with countries outside tbe EU widened 
to £844m in December from £699m in November. Export 
volumes, excluding oil and erratic items, to countries out- 
side the EU fell 9 per cent in December, the biggest 
monthly decline since present records began in 1988. 

Tbe latest decline follows calls from industry organisa- 
tions such as the Confederation of British Industry and 
the British Chambers of Commerce for unchanged inter- 
est rates. They fear higher rates would fuel the pound's 
rise, deepening manufacturers' plight Graham Bowley 


INVESTMENT REGULATION 


Top assurer is fined 


The Prudential, the UK's leading life assurer, is facing a 
bill of more than £100,000 ($161,000) for breaching watch- 
dog rules on personal equity plans. 

The group has been fined £75,000 by the Investment 
Management Regulatory Organisation and has paid 
£25,000 in compensation to 6,000 investors. It has been 
ordered to pay Imro's investigation and disciplinary tribu- 
nal costs, likely to run into thousands of pounds. 

The fine relates to breaches of Imro's Pep rules between 
1988 and 1994. Most of tbe Prudential's customers with 
self-select and single company Peps were affected. The 
group failed to reconcile and correct Pep client money 
accounts, was slow to notify Imro about the problems and 
had inadequate compliance arrangements in place, said 
Imro. The Prudential said it “very much regretted” the 
problems. It stressed it had taken remedial action and no 
customers had lost out Christopher Broum-Humes 


RETAIL CRIME VICTIMS 


Compensation scheme considered 


The UK government yesterday promised to consider a US- 
style “fast track" civil compensation scheme for retailers 
who have been the victims of crime, which is estimated to 
cost the industry some £1.9bn ($3-2bn) a year in Britain. 

Mr David Maclean, a Home Office minister, said he 
would investigate the civil recovery system used widely 
by retailers in North America, which allows them to 
claim damages for theft and recover their legal costs. 

On average, said the British Retail Consortium, a shop- 
worker in Britain is attacked every minute of the shop- 
ping day. Mr Michael Schuck, assistant director of the 
BRCs Retail Crime Initiative, said the system used in the 
US and Canada offered retailers an inexpensive way of 
rec la i ming damages from criminals. Peggy Hollmger 


MANUFACTURING TECHNOLOGY 


US company in $15m investment 


Gleason, the US manufacturing equipment company, is 
investing £9.4m ($i5.7ta) in its Plymouth plant in 
south-west E ng la n d, which will safeguard the jobs of over 
200 employees. The investment aided by a government 
regional grant, will be in advanced manufacturing tech- 
nology. Mr Ken Martin, chief executive of Devon and 
Cornwall Development International, the two counties’ 
inward investment agency, said the Plymouth factory was 
set to grow with the new technology, providing a platform 
for m anufa c turing new product lines. Roland Adburgham 
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Pitch beyond base 

A new standard enabling easier creation of multilingual 
versions of pages will improve the Net’s cultural reach 


I call it the “World Series 
Syndrome”. It is the pecu- 
liarly American view of the 
world that seems to pervade 
high-tech industries. 

As sports fans will know, 
the so-called World Series is 
a baseball championship 
played by US and Canadian 
teams. The rest of the world 
is not relevant to the game. 
This is an attitude that 
reaches well beyond the 
baseball diamond. 

Take, for example, the 
World Wide Web. Domi- 
nated by US websites, sup- 
ported by software devel- 
oped in the US, and run 
largely on US-made comput- 
ers, it may be global in 
reach but ft is distinctly 
American in style. 

The web may, however, 
be about to become more 
culturally diverse. Unicode, 
a standard for the display of 
text that enables website 
publishers to create multi- 
lingual versions of their 
pages more easily, could be 
the way to a truly interna- 
tional Internet 

Supporters of the stan- 
dard include a who’s who of 
the software and computer 
industries. Netscape Com- 
munications recently took 
the next step by promising 
to incorporate Unicode com- 
patibility in its future prod- 
ucts. Let's see if the other 
baseball fans will follow. 


If you use Internet search 
services, you have probably 
noticed that advertising 
banners sometime relate to 
your search topic. You type 
in golf, for example, and an 
advertisement for golf clubs 
appears. This is a rudimen- 
tary method of targeting 
likely advertising prospects, 
or matching commercial 
messages to the interests of 
the consumer. 

Cookies, the bits of infor- 
mation that some Internet 
sites plant in your computer 
files to give you an elec- 
tronic identity, can also be 
used to build a profile of 
your interests. 


But far more sophisti- 
cated methods of Internet 
targeting are just over the 
horizon. These involve 
tracking and recording the 
“clickstream" of users' 
movements on the web in 
order to learn and even' 
anticipate their potential 
interest in a product or 
service. 

Visit websites for water- 
sports and fancy cars, for 
example, and you may 
become the perfect target 
for the adverts of an 
upmarket holiday resort. 

Within six to eight 
months this technology may 
be in widespread use on the 
web, I am told- Good news 
for advertisers, perhaps, but 
a step further in the erosion 
of privacy an the Internet^ 
fear. 

I am not persuaded by 
assurances that the click- 
stream will be anonymous. 
If websites that demand reg- 
istration then link names 
and addresses to click- 
streams there is clearly 
potential for abuse. 

Another new development 
in web advertising that 
raises some tricky questions 
is the emergence of software 
that enables “geographic 
targeting". 

Using software that traces 
the path of Incoming sig- 
nals, similar to those that 
you see at the top of an 
email message, advertisers 
will be able to target Inter- 

Dominated by 
US websites, the 
World Wide 
Web may be 
global in 
reach but is 
distinctly 
American 
in style 


net users in specific places. 

A pizza store in Palo Alto. 
California, for example, will 
be able to advertise to local 
residents without wasting 
its messages on pizza eaters 
in London. 

The same will be true of 
other content providers. 
Netscape, for example, is 
developing new versions of 
its website aimed at users in 
different parts of the world. 
It may decide to feed auto- 
matically the French ver- 
sion to users in France, for 
example, or the Chinese ver- 
sion to China. 

All well and good, but 
once it is technically feasi- 
ble to “target" specific com- 
munities, it may be equally 
possible to exclude others. 

In the hands of censors or 
those determined to uphold 
the legal and social mores of 
a community, this software 
may represent a serious 
challenge to freedom of 
expression on the Internet 

It doesn’t take a lot of 
imagination. Perhaps a US 
Bible Belt judge will ban 
"adult" web sites, or the 
government of some coun- 
try will demand politically 
correct content 

Once web publishers bave 
the tools to comply with 
such demands, they will be 
under intense pressure to 
use them if they are to 
avoid legal challenges. 


As America Online strug- 
gles to placate angry users 
of its oversubscribed ser- 
vices and fend off Lawsuits, 
competitors are having a 
field day. 

At the kickoff of the 
Super Bowl football game 
on Sunday, CompuServe 
aired a Sim television com- 
mercial aimed directly at 
disgruntled America Online 
users. 

It began with a blank 
screen and the sounds of 
repeated unsuccessful 
attempts to connect to an 
unnam ed online service. 
Then: "Looking for 

dependable Internet access? 


CompuServe. Get on with 
it" 

Also, in a not so subtle 
effort to promote its own | 
services, AT&T WorldNet j 
has made it known that 
more than one-third of its I 
new subscribers are switch- . 
ing from AOL in search of 
more reliable service. 

The Internet access indus- 
try should not be so quick 
to throw stones. AOL is 
hardly the only service that 
has failed to expand its 
infrastructure fast enough 
to keep pace with a growing 
subscriber base. Neither is 
AOL alone in having techni- 
cal problems that take some 
of its services offline from 
time to time 

How long will it be, I won- 
der, before other Internet 
providers find themselves at 
the wrong end of lanr- 
suits? 

The five class-action suits 
and threats of consumer 
fraud charges facing AOL 
may serve as an example of 
how users can fight back 
when they do not get the 
service they expect 

Moreover, the AOL deba- 
cle may discourage new 
users from trying any 
online/Internet service. In 
this emerging industry, bad 
news for one is bad news for 
all. 


Bill Gates can afford any- 
thing, you might think. But 
not quite. Try searching the 
Microsoft website for win* 
(as in winners, windows or 
wink) and the response sug- 
gests some limit to his 
wealth. The query is "too 
expensive” to complete, you , 
will be told. Poor BUI. 


Share your views on Inter- 
net advertising. AOL, Bill 
Gates and all related topics 
in the Eagle Eye discussion 
group on the FT website: 
icww.FT.com. 

Contact Louise Kehoe: 
Unus 0 aiFT.eom 
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Using the Net * Joia Shiliiixgford 

Net’s quicker delivery 


Transformation 
of software 
distribution will 
reshape the 
market 


M ost software 
arrives In a 
huge box ou a 
set of disks or a 
CD-Rom. It is usually expen- 
sive, bulky and heavily 
advertised; and the user 
pays for all that packaging 
and marketing. 

But thanks to the Internet, 
this could be about to 
c han ge. The Net threatens to 
transform the way software 
is distributed, priced, its size 
and the market's winners 
and lasers. 

Distributing software over 
the Internet to be down- 
loaded by a computer from a 
web site has great advan- 
tages for start-up software 
companies. It lowers the 
entry-barrier, making world- 
wide distribution cheap and 
easy and eliminating the 
need to compete for retail 
shelf space against giants 
such as Microsoft 
It also means products can 
go from completion to distri- 
bution far more quickly. Get- 
ting software on to compact 
discs, boxed up with a man- 
ual and delivered to stores, 

| takes at least several 
months. Loading software on 
to a web site for download- 
ing can take minutes and 
costs almost nothing. 

This means small, nimble 
companies can be very quick 
in getting their product to 
market, “The new business 
model is erne -to -five guys 
writing an applet imini- 
application) for the Net in a 
garage," says Michael Avis, 
Sun Microsystem's UK prod- 
uct marketing manager. 

But distribution is not the 
only area of change. A lot of 
software is available free 
over the Internet, partly 
because secure payment 
methods aren't widely used 
and partly because giving it 
away is one way of compet- 


ing against established soft- 
ware producers such as 
Microsoft. This approach is 
helping to depress prices and 
is also used as a way of 
building market share - 
then charging. 

“Prices of software have 
come down in the last few 
years and will continue to 
fall," says Steve Roberts, 
Internet marketing manager 
at Intel Europe. "Small com- 
panies can be very aggres- 
sive on price and the avail- 
ability of free software has a 
knock-on effect Some com- 
panies offer a free trial 
online, then - if you pay - 
give you a code to unlock 
the full version." 

Others are building up 
huge numbers of customers 
for free user software, then 
making money selling com- 
patible software for server 
computers on the Net. For 
example, Internet browser 
company Netscape makes 
money on server software, 
but users often get its Navi- 
gator browser for free. 

Similarly. Net surfers can 
download without charge 
Real Audio software, which 
lets them listen to music on 
the Internet. The company 
then charges companies 
which want to put compati- 
ble software on their servers. 

A possible development - 
pay-as-you-go software - 
may hit some companies' 
profits. Larry Ellison, chair- 
man and chief executive of 
Oracle, thinks that users 
will log on to the Net to use 
applets only occasionally. 
These could be components 
of the large software suites 
(such as Microsoft Office) 



Infor ma tion Technology 
• The FTs review of 
Information Technology 
appears on the first 
Wednesday of each month 


people use on their desktop 
computers today. For exam- 
ple, they could log on to the 
Net to download readymade 
graphics to illustrate a 
report 

But Bill Gates, the Micro- 
soft chairman, is not con- 
vinced. He says: “Once band- 
width goes up. we could 
distribute the content of a 
CD-Rom electronically, but 
we are not going to say ‘go 
here for the grammar 
checker, go there for the 
speD checker’." 

Software delivery over the 
Net is only viable if applica- 
tions are fairly small, other- 
wise it takes hours. “The Net 

Loading software 
on to a web site 
can take minutes 
and costs almost 
nothing 

model of software makes 
suites of office software like 
Microsoft Office or Lotus's 
SmartSuite seem mono- 
lithic." says Avis. Software 
companies writing big appli- 
cations may have to rethink 
the way they do things. 

The Net is also helping to 
establish new de facto stan- 
dards other than Windows, 
such as Sun’s Java language 
for writing applets (which 
can run on a variety of 
systems). 

“There are lots of opportu- 
nities for developing new 
Internet software - in the 
areas of electronic mail, 
groupware, multimedia, 
video compression, security 
etc," says John Moroney. 
senior consultant at 
researchers Ovum. In partic- 
ular. small applications take 
less time to develop, lower- 
ing the start-up cost for new 
entrants. 

Yet there are still obsta- 
cles to be overcome before 
the new business model 
takes hold. Secure payment 
over the Net needs to be 
widespread; users need Eas- 
ter. cheaper phone lines for 
downloading software; and 


security needs to improve so 
that users do not risk down- 
loading viruses with their 
software. Most of these prob- 
lems are likely to be 
addressed over the next few 
years, with greater telecom- 
munications capacity taking 
the most time 

Companies which will ben- 
efit from the new business 
model include Sun. Netscape 
and many newcomers. “It is 
impossible to say which 
companies will win from the 
Net," says James Eibisch of 
researchers Input. “Many of 
them will be new - names . 
Who had heard of Netscape 
a few years ago?” 1 ' 

As development and distri- 
bution costs fall. European 
software companies^ may 
also challenge America's 
dominance in t h e farftistr y 

Those most at risk will 
include those dependent, on 
sales of proprietary operat- 
ing systems and related 
products, and on feature-rich 
desktop software. Under pay- 
as-you-go, overhyped fea- 
tures won’t generate much 
profit 

“Microsoft is not going to 
be able to hang on to its 
market share over the next 
five years,” predicts Eibisch. 

Avis says Microsoft's 90 
per cent share of the. operat- 
ing systems market, could 
fall to 70 per cent: But 
Gates's company is adapting 
to the new business model 
faster than many other 
established software compa- 
nies, with free Internet 
browsers and paid-for soft- 
ware on the server. . 

“The Internet is already 
having a big impact." 5*3® 
Roberts. “Distribution, via 
the Net has a great appeal 
for small companies, because 
they get to keep more of the 
profits." 

As Avis says: “The Inter- 
net changes the rules. erf 1 the 
software market com- 
pletely.” 

This is part of a series bn 
how different industries are 
using the Net. Previous 
articles appeared on Novem- 
ber 20 and December 1L 


A new piece of software 
may be about to revo- 
lutionise Chinese 
businesses. Produced by 
Motorola's Lexicus division 
- specialists in handwriting 
and voice recognition soft- 
ware - WisdomPen enables 
Chinese users to write 
directly into their 
computers. 

In trying to get to grips 
with the computer age, the 
Chinese have long been hin- 
dered by their language. 
Everyday Chinese has some 
3.000 characters, which 
m ak e s the nse of a conven- 
tional keyboard imposs- 
ible. 

Different Chinese- 
speaking countries have 
dealt with the problem in 
different ways. In China, for 
example, the tendency has 
been to nse a system of 
alphabetic codes to repre- 
sent each Chinese character 
and specialist coders are 
employed to type in hand- 
written business reports and 
letters. In Hong Kong, on 
the other hand, businesses 
have used Chinese when 
speaking and English in 
written communication. 

Attempts have been made 
to introduce Chinese charac- 
ter-recognition software, but 
the progr a ms have been low 
both on speed and accuracy. 


Chinese at a stroke 


Kim Thomas looks at the 
latest character recognition 
business software 



Witten example: everyday Chinese has 3JXXJ characters 


WisdomPen is different 
because it can recognise cur- 
sive (joined-up) writing - 
the sort of writing that most 
Chinese wonld naturally 
employ. 

It can also recognise the 
order or the strokes, impor- 
tant because so many Chi- 
nese characters arc similar. 
With the aid of a special pen 
provided with the software, 
the user writes on to a digi- 
talising tablet and the text 
appears on the screen. 

“Hand wri ting recognition 
is very difficult to do; it’s 


long been the holy grafl,” 
says Brenda Scariot, assis- 
tant marketing manager at 
Lexicns. “WisdomPen 
allows people, for the first 
tune, to write off the top of 
their head.” 

Tlie system uses a combi- 
nation of hardware and soft- 
ware. Electromagnetic tech- 
nology allows the tablet to 
sense the position of the pen 
on its surface and pass the x 
and y co-ordinates in the 
order in which they were 
written to the WisdomPen 
software. 


This converts the ; co- 
ordinates to strokes, analy- 
ses their sequence, matches 
the strokes to an internal, 
dictionary containing 20,000 
characters, and displays the 
result on the screen in Chi- 
nese fonts. It is clever 
enough to be able- to inter- 
pret poorly written charac- 
ters from context 

The release of WlsdomPtoi 
has been weD-timed. Later 
this year, Hong Kong will be 
returned to Chtha~ , xnd'fhfe. 
will increase need for com- . 
muni cation between Chon . 
However, each uses a differ" 
ent form of written Chinese: 
in Hong Kong, Chinese is 
written using a traditional: ; 
character set, but in Chinas . 
simplified set is used. "■ 

WisdomPen can recognise . 
both traditional and sbnpfi- 
fled forms, as well as- con- 
vert from one to the other. . 
This mpflng that the-, user 
can write in traditional Chi-' 
nese and the text will, 
appear on the screen in sim- . 
pllfied Chinese and- vice, 
versa. 

WisdomPen, which . cog** 
$200, runs under both Win- 
dows 3.1 andWimfcwsaS-H' 
has already been reieased’ln 
Taiwan and Hong Kong soa 

will be marketed later tms 

year in China*. the US sod 
Canada. 
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Televisio n/Christopher Dunkley 

short, 
facts 




nee in a while you get the 
feeling that there are 
naore good fictional than 
f factual programmes on 
^ Brj ttsh television, that 

SSTr^i 001 ?!? 7 *** tough a 

good .patch while current affairsand 

documentaries languish. Far more 

however, the reverse is true and 

«S, 1 ^I neW year 8ea «>“ ^ no excep- 
tiem One reason may be that while 
drama and comedy are now limited 

' 2S°i to “rfes. there is 

stall considerable scope for factual pro- 

^ammes which come in ones, twos, 
threes, or fours. 

Fot example, the oddest and most 
stnidng programme of the past week 
was a one-off documentary on Channel 
4 called Evita: The Unquiet Grave. Clev- 
erly tuned to catch an audience which 
has recently seen the cinema version of 
the Tlru Rice stage musical Evita, this 
provided a quick precis of the extraor- 
dinary, though now familiar, story of 
the life of Eva Peron, and then devoted 
most of its 60 minutes to the even more 
bizarre and quite unfamiliar story of 
what happened to her after death. 

Producer Ana de Skalon and director 
Tristan Bauer managed to persuade a 
succession of people to explain how her 
body was elaborately and expensively 
embalmed, so that all her internal 
organs were preserved and her joints 
and muscles worked. Successive intelli- 
gence chiefs then kept her corpse in a 
room next to their office and. according 
to one, his predecessor committed 
“serious, even un-Christian, acts 
against her body". Fearing that the 
corpse could become the focus for 
Peronist demonstrators, the govern- 
ment secretly shipped it to Italy where 
it was buried under a false rwmp only 
being returned to Peron 14 years later. 
The programme managed to get hold of 
photographs taken by Peron after the 
exhumation, showing a broken nose 
and other damage. Finally we saw the 
family tomb where the body lies today. 

. Even when factual material is pres- 
ented in the form of series these con- 
sist, more often than not. of sequences 
of single programmes on all sorts of 
subjects,, made by different producers: 
Network First (last night, dwarfism). 


Secret Lives (last night, Princess Mar- 
garet), Inside Story Oast night on naval 
survival courses). Cutting Edge (Mon- 
day, the 1994 helicopter disaster). Hori- 
zon (returning tomorrow with a pro- 
gramme about ancient bodies 
preserved in ice) and many more. 
Tonight BBC2 screens the first in a 
fascinating series called The Aristoc- 
racy comprising four programmes each 
lasting 50 minutes. It is virtually incon- 
ceivable that, any network today would 
commission a four-part comedy series. 

T he Aristocracy provides 
almost as much entertain- 
ment as information, 
though the English families 
in question are so crammed 
with eccentrics that this seems to be 
more serendipity than deliberate plan- 
ning by producer/director Sam Organ 
and director Rachel Bell. In today’s 
programme Christopher Sykes explains 
his great-great-uncle's attempts to 
curry favour with the Prince of Wales, 
even enduring glasses, and event uall y 
decanters, of brandy being poured over 
his head; and we hear about the Mar- 
quis of Anglesey who had 400 pairs of 
pyjamas, liked his wife to come to bed 
in nothing but jewels, and often did 
“the butterfly dance” in home dramas 
for which he hired West End profes- 
sionals. These being the people with 
money, there is much good archive 
material, of course. 

In vivid and depressing contrast 
there is now virtually no scope for 
short series of comedies or dr amas , let 
alone one-offs. Consequently -when you 
get a really rotten comedy - BBC2’s 
Grown Ups, say, or Channel 4’s Captain 
Butler - it goes on week after week. 
You wonder how a partnership as suc- 
cessful as Marks and Gran, responsible 
for such popular series as Birds of A 
Feather, Goodnight Sweetheart and The 
New Statesman could possibly come up 
with anything as unimpressive as 
Grown Ups, until it dawns on you that 
this must be an attempt to do an 
English version of Friends. ' 

Like an English rodeo or an English 
baseball game, it proves to be not just 
inferior but positively embarrassing. It 
is one thing to have a crowd of good 



Most bizarre: a wax museum restorer working on the body of Eva Peron in ‘Evita: the Unquiet Grave* 


looking young Americans inhabiting a 
single apartment, with wise-cracks ric- 
ocheting off the walls, and quite 
another to have a crowd of forty- 
something Brits in a Oat. bickering and 
reliving their youth. As for Captain 
Butler, with poor Craig Charles cast as 
the pirate king, we have seen nothing 
so consistently dim and witless since 
the days when Charlie Drake was regu- 
larly on screen. 

Craig Charles is also a member of the 
cast of Red Dwarf, a series which, like 
every other batty space opera from 
Star Trek to Blake's Seven, from Buck 
Rogers to Dr Who. is becoming an 
international fad. But the new series 
makes the mistake of abandoning the 
original, cheap and cheerful formula of 
claustrophobic studio set with jokes 
emerging from character and send -ups 
of previous space series. Instead we are 
getting tediously elaborate plots in 
which, for instance, our heroes change 
the course of history by time-shifting 
themselves into the Dallas book deposi- 
tory just as the crucial shots are to be 
fired at John Kennedy. Not for the first 
time, the producers appear to have 
been more impressed than the viewers 
by previous a typically ambitious epi- 


sodes such as the one set In a wild west 
saloon. Red Dwarf, like Porridge, is at 
its best when its characters are most 
closely confined. 

The most promising of this season’s 
sitcoms is ITV’s Holding The Baby 
which stars Nick Hancock as a single- 
parent father with a fetching baby son 
and a slob of a brother. Judging from 
an opening episode is perilous, but 
writer Mark Wadlow appears to have 
several strengths. Not only is he not in 
thrall to feminism, he may actually be 
willing to have a go at this sour creed 
which dominates so much of television. 
( The idea that Men Behaving Badly is 
some sort of male backlash could only 
be believed by someone who has never 
seen the abject self-denigration of the 
men in that series). 

There is a character named Laura in 
Holding The Baby who is not only a 
woman but a believer in aromatherapy. 
Chinese herbalism and so on. and still 
she is the butt of jokes. In the televi- 
sion of 1997 that suggests courage verg- 
ing on the foolhardy. There is probably 
a tribunal somewhere to which come- 
dies of this sort are supposed to be 
reported. 

It cannot, surely, be beyond the wit 


of everyone in network television to 
provide regular slots which can accom- 
modate one- for two- or three-) part 
dramas or comedies. Some might lead 
to longer series, but that need not be 
the object. God did not decree that tele- 
vision fiction should come only in long 
series. 

★ 

From the viewer's angle the danger 
with Channel 4 is that, thanks to its 
financial success, it will turn into 
another common or garden commercial 
network. Michael Grade’s greatest 
achievement as chief executive for 
seven years has been to fulfil the 
famous “remit" in serving minorities 
and making programmes (not all, but a 
good proportion) that are different. 
Grade has always combined the 
instincts of a populist with a powerful 
belief in freedom of expression, a com- 
bination which has served Channel 4 
well if we are to continue to have the 
benefits of Channel 4’s difference then 
his successor - Alan Yentob from the 
BBC? David Elstein who has scarcely 
started yet at Channel 5? - will need 
tha t same bump of obstinacy and non- 
conformism possessed by both Grade 
and his predecessor, Jeremy Isaacs. 





Theatre/Simon Reade 

Relentless hunt 


a 


mtn« r a Moroccan maid work- 
ing in a centra] London hotel, 
moans “I need an English - 
. man! ” Her quest is the subject 
of Paper Husband, the first play by the 
Arab novelist Hanan Al-Shaykh. which 
has opened at Hampstead Theatre. 
Amina faces deportation unless she can 
claim British residency through a 
d omicil ed husband. She is side-tracked 
in her mission when she falls for the 
ffharmg of a non-Moroccan Adonis. 

Amina’s man is Gabriel, an art 
school graduate who has been wasting 
his time Hoovering in the hotel She 
ensnares h™ swiftly but he turns out 
to be unsuitable. He does, however, 
provide a catalyst for an odd hybrid of 
cod-Arabic and mischievous feminist 
humour, nicely pointed in G emm a Bod- 
inetz’s bright production. 

The dialogue is sprinkled with bas- 
tardised Arabic proverbs: “Don’t jump 
in to snatch up the egg before the bird 
has laid it”.. There are some s mashin g 
insults: “You’ve got fleas in your arm- 
pits . . ." (the colourful translation is by 
Catherine Cobham). Yet one-liners do 
not add up to sustained, characterful 
narrative, despite an additional 
fairy-tale frame. (A bungling fairy-god- 


mother pimps unsuitable husbands for 
Amina; a Moroccan misogynist, a 
smelly tramp, a gay neighbour.) 

Al-Shaykh touches upon the politics 
of immigration: the vexation of visa 
requirements in this country, the tacit 
approval of marriages of convenience, 
and the humdrum emigre procurement 
of council fiats and NHS glasses, subsi- 
dised “from the Queen's purse”. Simi- 
larly she alludes to Britain’s xenopho- 
bic paranoia about kidney-snatching, 
hashish .tr affiriring Arabs. 

Amina and Gabriel seduce each other 
- he for an opportunist one-night 
stand; she to obtain a visa by luring a 
husband on paper. She finds herself 
wanting more commitment and Tailing 
in love. At this point the urgency of the 
plot Is lost He is callous: “We had a 
nice time together, all right? But don’t 
spoil it ... I can’t commit myself to an 
idea, so how can I commit to a 
woman?" 

Sasha Behar’s petulant Amina has a 
smart feline smile, though her perfor- 
mance turns a bit mawkish. Rupert 
Penry -Jones's Gabriel - arch, but not 
much of an ang el - is irresponsibly 
lazy, egotistical, and yet utterly charm- 
ing. He has all the accoutrements of 



Rupert Penry-Jones and Sasha Behar as Gabriel and Amina in Hanan AJ-Shaykh's first play 


the seasoned traveller abroad, down to 
the rainbow poncho, but the sneer of 
someone who has not been further 
than the Chelsea Art School. It is a 
super, studied performance. 

Lucy Hall’s design Is cleverly 


do mina ted by a bed - In the hotel- 
room, in Amina's bed-sit. The bed is 
an inviting, comfortable arena of sex- 
ual activity. It is also a purposeless, 
empty vessel for the lonely, unloved 
insomniac. Bodinetz’s production digs 


as deep as the play will allow, below 
the fragile comedy into the deep 
despair. 

At Hampstead Theatre until February 
22 (0171-722 9801). 
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Recital 


A Debussy 
marathon 


I went to Philippe Cassard’s 
Debussy marathon at the 
Wigmore Hall on Sunday, partly 
to find out why be had 
undertaken it It seemed an odd thing 
to be doing: all the solo-piano pieces 
worth playing - a ay, more - in four 
recitals, from 11.30 in the morning 
until 9.45 at night. By the aid I was 
none the wiser about that, though 
there had been enough musical 
pleasures to justify the day. 

From experience (especially at 

Finland’s K nhm n Festival, where he is 

a regular team-member) I know 
Cassard to be an excellent pianist and 
musician, adept in many idioms. 
Actually he over-egged each of his 
Debussy programmes at the Wigmore 
by including another piece by some 
composer who mattered to Debussy. 
Rameau (played with elegant 
distinction), Chopin’s Barcarolle. 
Wagner in an anonymous 
transcription of “TrSutoe" from the 
Wesendonck songs, Faurd’s Sixth 
Nocturne. 

Theoretically the four programmes 
were organised around those distinct 
influences, but in practice too much 
Debussy that answered to none of 
them had to be got in. We heard too 
many of his “juvenile" pieces, before 
he turned 2& he was a precocious 
talent, but his genius took longer to 
burgeon. The “mature” Debussy 
lineaments one detects in that early 
music are his least original ones 
(Ravel, his junior, broke radical 
ground much earlier). 

After the first eight hours it was 
downright uncomfortable, at the 
midpoint of Cassard’s last instalment, 
to switch from innocent 19th-century 
Debussy to the grown-up. richly 
seductive stuff. 

I n the juvenile pieces Cassard was 
mock-naively charming, just as 
required - though he played most 
of them from the printed music. 
So he did with Debussy’s two much 
later books of Etudes, which betokened 
trouble. A pianist who needs the 
visible notes to guide his performance 
of Chopin’s etude-figurations (or 
Liszt’s, or Liapunov's) Is at a real 
disadvantage, unless he or she has 
perfect eye-and-finger coordination; 
but those who have to have Debussy’s 
visionary Etude-texts before their eyes 
- printed on three staves, in 
harmonies dense with double-flats and 
•sharps - can never be ideally 
comfortable with them. 

In fact Cassard sounded 
under-practised there. Though the first 
study "Pour les cinq doigts”, a 
whimsical joke about piano-practice, 
was properly playful, the studies in 
(respectively) thirds and fourths found 
him plucky but not brilliantly fluent. 
In the octave-stndy his bass octaves 
were all over the lot - as also in the 
study “Pour les accords”, a test of 
striking chords high and low in 
breathless succession. 

In a grand conspectus like Cassard’s, 
one expects superlative polish in all 
the major works; attractively stylish 
playing in a slew of minor pieces is too 
little compensation. But he displayed 
so much canny, beautiful 
accomplishment in the other main 
works - the Estampes, the paired 
books of Images and Preludes, and for 
good measure the earlier, exuberant 
Pour le piano suite and Lisle joyeuse - 
as to scotch any disappointment 
Debussy's mature piano-music could 
well be squeezed into two recitals 
instead of spread through four, leaving 
Cassard more time to practise the 
Etudes - even perhaps to learn them 
by heart At his best however, Cassard 
realised “Brouillards", “Pagodes" and 
“Cloches 4 travers les fenflles” in 
gorgeous, many-level) ed sound that set 
the Wigmore ringing. 

With the simplest pieces he was 
brusquely tender, full of honest feeling 
without sentimentality. We need tills 
thoughtful, well-educated pianist; he 
may become a staple. 

David Murray 









■ AMSTERDAM 

CONCERT 

Conmrtgebouw Tel: 

31-20-6718345 

• Het Resident!© Oikest wtth 
conductor Ton Koopman and 
violinist Marieke Blankestijn and 
Ihe Amsterdam Baroque Choir 
perform works 'by Schubert; 
8.15pm; Jan 31 

■ BERLIN 

dance 

Deutsche Oper Bertn Tel: 
48-30-3433401 

• Ballett der Deutschen O per 
Berlin: perform Jiri Kylian’s 
"Stamping Ground" to music by 
Chfivez, Wffliam Forsythe's 'In the 
Middle Somewhat Elevated” to 
music by Thom Willems arid 
Dietmar Seyffert's “Heimkehr" to 
music by Mahler; 7.30pm; Jan 31 

■ DUBLIN 

CONCERT 

National Concert HaH Tel; 
853-1-B711888 


• Andrfis Schrff: toe pianist 
performs works by Schubert Part 
of toe bicentenary of toe birth of 
Schubert celebration; 8pm; Feb 2 

■ EDINBURGH 

exhibition 

Scottish National Gallery of 
Modern Art Tel; 44-131-5568921 

• James McIntosh Patrick: 
exhibition marking the artist's 
90th birthday and featuring 
around 10 oB paintings, 
watercolours and prints. McIntosh 
Patrick’s work concentrates on 
minutely detailed panoramic 
landscapes; from Feb 1 to Apr 20 

■ HAMBURG 

EXHIBITION 

Hamburger KunsthaRe Teh 
49-40-24862612 ... 

• Hafieniscfie Zefchnungen der 
Renaissance: display of drawings 
from the museum’s own 

col lection covering the 
Renaissance period from its 
formative years (Mantegna and 
Botticelli) through to the later 
works of Leonardo, Raphael and 
del Sarto; to Mar 23 

■ HELSINKI 

exhibition 

Art Museum - Ateneumin Takte 
Museo Tel: 358-9-173361 

• Exfibrfs Exhibition: a 
comprehensive, survey of exiibris 
art from Finland, included are 
works by such masters as AkseD 
Gallen-Kallefa. Louis Sparre and 
Hugo Simberg, as well as 
contemporary graphic artists such 
as Pentti Kasklpuro and Simo 


Han mi la; to Feb 2 


■ LONDON 

CONCERT 
Wigmore Hall Tel: 
44-171-9352141 

• Michael Thalmann: the pianist 
performs works by Bach. Bloch, 
List, Holliger and Schubert; 
7.30pm; Jan 30 

EXHIBITION 

Victoria & Albert Museum Teh 
44-171-9388500 

• Living Silver, a display of 21 
silversmiths commissioned by the 
Crafts Council to produce 
creative, affordable and functional 
domestic tableware. Pieces 
include a candtehoider, a 
champagne flute and a parmesan 
grater. All the work is available to 
buy; to Apr 2 

THEATRE 

Cottesloe Theatre Tel: 
44-171-9282252 

• The Cripple of Inishmaan: by 
McDonagh. Directed by Nicholas 
Hytner. The cast Includes Ruaidri 
Conroy and Anita Reeves; 

7.30pm; Jan 30. 31; Feb 1 (also 
2.30pm) 

Wyndham's Theatre Tel: 
44-171-3691736 

• Art by Reza. Directed by 
Matthew Warchus (in English). 

The cast includes Albert Fmney, 
aid Tom Courtenay; Tue - Sat 
8pm, Sun 5pm (Wed also 3pm, 
Sat also 5pm); to Mar 9 (Not Mon) 

■ LOS ANGELES 

EXHIBITION 
Huntington Library, Art 


Collection and Botanical 
Gardens Tel: 1-818-405-2100 

• Let There Be Light William 
Tyndale and the making of toe 
English Bible: exhibition tracing 
toe life and work of toe 
Gloucestershire priest William 
Tyndale, who first translated and 
printed the Bible in English in the 
16to century. The highlight of the 
display is the only surviving 
complete copy of the first edition 
of his New Testament dating 
from 1526 and seen for the first 
time In toe US; to Feb 7 

■ MADRID 

EXHIBITION 

Fundaci6n Juan March Tel: 
34-1-4354240 

• Toulouse-Lautrec (from Albi 
and other collections): exhibition 
of 55 works by the French painter 
Henri de Toulouse-Lautrec, 27 of 
which come from the the 
Toulouse-Lautrec Museum In Albi, 
the birthplace of the artist 
Included are 40 paintings and 15 
lithographs; to Feb 23 

Palacio de VeJAzquez Tel: 
34-1-573-62-45 

• Juan Mufioz: exhibition 
devoted to the work of this 
Spanish sculptor. The display 
features 89 sculptures, drawings 
and sketches and aims to give 
insight into the artist’s working 
methods; to Feb 15 

■ MILAN 

CONCERT 

Teatro alia Scala di Milano Tel: 
39-2-88791 

• Soloists of the Orchestra del 
Teatro alia Scala: perform works 


by Brahms and Schubert 8pm; 
Feb 2 

■ MUNICH 

OPERA 

Cuvillfes-Theater - AKes 
Residenzthester Tel: 
49-89-296836 

• Giulio Cesare: by Handel. 
Conducted by Ivor Bolton and 
performed by the Bayerische 
Staatsoper. Soloists include Ann 
Murray and Kathleen Kuhlmann; 
7pm; Feb 1 

■ NEW YORK 

AUCTION 

Christie's, M arson & Woods 
Intern a tional, Inc. Tel: 
1-212-546-1000 

• Old Master Paintings: the sale 
includes Bellini's “The Madonna 
and Child with a Goldfinch”, 
Giordano's The Immaculate 
Conception" and “Youth Picking 
Grapes at Night” by Velaquez; 
10am; Jan 31 

CONCERT 

Avery Fisher Hall Tel: 

1-212-875-5030 

• New York Philharmonic: with 
conductor Kurt Masur perform 
works by Schubert; 8pm; Jan 30, 
31 

■ PARIS 

EXHIBITION 

Galerie Nationals du Jeu de 
Paume Tel: 33-1 47 03 12 50 

• Jesus Rafael Soto: 
retrospective exhibition devoted 
to the work of the Venezuelan 
contemporary artist Jesus Rafael 


Soto. The main focus is on his 
work in toe mid-1950s. Included 
are his paintings on Plexiglass; to 
Feb 16 

OPERA 

Theatre de I'Opdra Comique Tel: 
33-1 42 44 45 46 

• Le Comte Ory: by Rossini. 
Conducted by Rico Saccani, 
performed by I'OpSra Comique 
and the Jeune TTtefitra Lyrlque de 
France. Soloists include Rockwell 
Blake and Marie-Ange 
Todorovitch; 7.30pm; Jan 30; Feb 
1 

■ THE HAGUE 

DANCE 

Lucent Danstheater Tel: 
31-70-3609931 

• Nederlands Dans Theater II: 
perform Hans van Marten's 
"Solo”, Johan Ingerts 
“Sammanfall”, Lionel Hoche’s 
“Volubiles" and Joe Kanamori's 
"Under toe Matron Tree” to music 
by Mahlen 8.15pm; Jan 29, 30 

■ ZURICH 

OPERA 

Opemhaus Zurich Tel: 41-1-268 
6666 

• La Bohfcme: by Puccini. 
Conducted by Rafael Friihbeck de 
Burgos, performed by toe Oper 
ZQrich. Soloists include Danlela 
Dessi. Dawn Kotoski and Rudolf 
A. Hartmann; 7.30pm; Feb 1 
Listing compiled and supplied 
by ArtBase The International 
Arte Database, Ams t e r dam, The 
Netherlands. Copyright 1997. All 
rights reserved. Teh 31 20 664 
6441. E-mail: artbaseQpi.net 


WORLD SERVICE 

BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 

(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 


Edward Mortimer 


Action for peace 

Politicians should focus on conflict prevention, even 
though success is hard to measure and earns scant credit 


Most of today’s conflicts 
start within states rather 
than between them, but 
they often spill across bor- 
ders. That makes them 
impossible for other states 
to ignore, yet very awkward 
and expensive for them to 
deal with. Seeking a way of 
"stopping wars before they 
start"* is thus a matter of 
self-interest as well as 
philanthropy. 

"Conflict prevention" has 
become of intense interest 
to foreign policy specialists, 
the subject of endless sym- 
posia and seminars. The lat- 
est. held in London last 
week, 

heard two case studies: one 
about the Great Lakes 
region of Africa, where con- 
flict prevention has dearly 
foiled: the other about the 
Baltic states, where so far it 
has succeeded. 

In the context of the 
Great Lakes, the dear old 
"international community” 
was lambasted once again 
for helping to rebuild the 
Rwandan Hutu militia 
responsible for the 1994 
genocide, and so foiling to 
prevent the current fightin g 
in eastern Zaire. It was said 
to have done this by supply- 
ing food to refugee camps 
which the militia controlled, 
without disarming the 
“intimidators” or separating 
them from the civilians. 
This, we were told, could 
easily have been rectified by 
deploying “a few hundred 
soldiers”. 

If only life were that sim- 
ple. In the real world, con- 
flict prevention is seldom an 
easy option, because you 
cannot prove in advance 
that it will work. You know 
when it has faded, but if it 
succeeds, there is always 
the suspicion that it was not 
really necessary in the first 
place. 

That applies even to Nato 
and the European Union, 
which between them are 
credited with keeping the 
peace in Europe for 40 
years. It is not certain that 
the Soviet Union would 
have invaded western 


Europe if Nato had not 
existed, or that France and 
Germany would have 
reverted to war if the EU 
had not come into being. 

How much more, then, 
must there be doubts about 
the efficacy of someone like 
Mr Max van der Stoel, high 
commissioner on national 
minorities for the Organisa- 
tion for Security and 
Co-operation in Europe 
(OSCE). 

He has a tiny staff and a 
tiny budget, and yet he may 
have prevented conflict in 
the Baltics by persuading 
Estonia and Latvia to be 
slightly less provocative in 
their treatment of ethnic 
Russians. But the conflict 
may yet happen, or maybe 
it would have been avoided 
anyway - without OSCE 
intervention. 

You never hear about Mr 
van der Stoel, which may be 
the secret of his success. As 
Mr Mar-rack Colliding, the 
UN undersecretary general, 
said when a TV company 
asked him where it could 
film preventive diplomacy 
at work: “If you can film it, 
it probably isn't working.” 

A related problem is iden- 
tified by Mr Jonathan Eyal, 
director of studies at Lon- 
don's Royal United Services 
Institute. “In electoral 
terms,” he wrote last year. 


"convincing politicians to 
Invest in conflict prevention 
is like asking a teenager to 
start saving for a pension: 
the argument may be cor- 
rect, but the advantages are 
too hypothetical to seem 
real at the time." 

There are few clear 
rewards for a politician who 
takes risks or commits 
national resources to deal 
with a conflict which has 
not yet happened. It is true 
the costs of not doing so 
may eventually be much 
greater, but they cannot be 
assessed in advance with 
any certainty. In any case, 
the chances are they will be 
suffered by someone 
else, after the next 
election. 

It would be something, at 
least, if governments could 
abstain from actions that 
actually increase the possi- 
bility of conflict. Many gov- 
ernments now require an 
“environmental impact 
assessment” as part of the 
decision-making process on 
planning and economic 
Issues. Perhaps all foreign- 
policy decisions should be 
subject to a “conflict impact 
assessment". 

This would apply most 
obviously to arms sales, or 
to diplomatic decisions such 
as the recognition of new 
states. But it could also 
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have been applied, for 
instance, to the British gov- 
ernment's decision in early 
1982 to withdraw the naval 
exploration vessel Endur- 
ance from the South Atlan- 
tic, which led the Argentine 
government to think 
(wrongly) that Britain 
would not oppose a forcible 
seizure of the Falkland 
Islands. 

Conflict prevention 
requires concerted action by 
international bodies. Even 
the US, as the sole remain- 
ing superpower, cannot ! 
always influence events in 
foreign countries without 
enlisting the cooperation of 
other states. 

In Europe, the best bet 
must be to strengthen and 
enlarge the EU, while using 
the OSCE to formalise the 
Russian role in European 
security, thereby heading 
off a potential conflict 
arising from Nato enlarge- 
ment. 

Conflict prevention also 
requires, at a minimum, 
effective and well-trained 
diplomats in zones of poten- 
tial conflict. That means 
making clear choices about 
the allocation of national 
resources, rather than sub- 
jecting all departments to 
the same squeeze. 

Expenditure on national 
security needs to be looked 
at as a whole, so that the 
value of money spent on 
diplomacy can be weighed 
fairly against the much 
larger sums still spent on 
weapons. 

All this requires politi- 
cians to rise above their lim- 
ited horizons and exercise 
leadership. Perhaps, in 
today’s democracies, that is 
asking too much. 

* This is the subtitle of Pre- 
ventive Diplomacy, ed. 
Kevin M. Cahill (Basic 
Books. $2500), a symposium 
with contributions by senior 
UN officials, including Mr 
Kofi Annan, the new sec- 
retary-general as well as 
experienced conflict media- 
tors such as Lord Owen and 
Mr Cyrus Vance. 


History suggests central banks 
will soon start to hoard gold 


From Mr W. Robert Hope, 

Sir, Robert Chote's conclu- 
sion (“The golden hoard", 
January 21) of there being 
little likelihood of a large 
selling spree of gold by cen- 
tral banks is reasonable. 
Although some countries are 
aware that rising gold prices 
would impede their ambi- 
tious issue of currency and 
debt, street opinion that 
some central banks have 
forced gold down should be 
placed in perspective. 


Including this bull market, 
there have been six great 
inflations in financial assets 
since the South Sea Bubble 
of 1720. Other than ending 
with a speculative frenzy, 
the most reliable features 
have been declining real 
long interest rates and 
de clining real or deflated 
gold prices. Given the power- 
ful action in securities mar- 
kets, gold would likely have 
declined without central 
bank selling. 


In each case, once securities 
'spec ula tion was over, real 
prices Of gold rallied for 
three years. Human nature 
of central bankers suggests 
that, with rising prices, their 
“selling spree” could become 
a hoarding spree. 

W. Robert Hoye, 
president. 

Quantum Research, 

1272 West Pender Street, 
Vancouver. BC V6E 238. 
Canada 


No logic in allowing slots to be sold 


From Mr Cyril D. Murphy. 

Sir, Your article on the 
British Airways/American 
Airlines alliance (“In-flight 
politics”, January 18) clearly 
outlines why the proposed 
link -up will have a signifi- 
cant impact on traffic 
between the EU and Amer- 
ica. There is one point, how- 
ever, on which some clarifi- 
cation may be useful. 

A key dispute between 
London and Brussels is 
whether BA and American 
should be entitled to sell the 
slots they will be required to 
relinquish as a condition of 
approval. You argue that EU 
competition commissioner 
Mr Van Miert's “logic seems 
to have gone awry" in resist- 
ing a sale, suggesting a buy/ 


sell rule is a market effi- 
ciency that win improve air- 
port operations. But these 
are two separate issues that 
must be addressed sepa- 
rately. 

A buy/sell rule, which we 
fully support, would result 
In a more efficient market 
allocation of available slots, 
compared to the current 
administrative allocation. 
Such a practice should be 
allowed. That does not 
main, thoug h , that BA and 
American should be compen- 
sated. for significantly reduc- 
ing competition by combin- 
ing their considerable 
market shares. There is 
ample precedent for such 
relinquishing of assets when 
companies merge. BA relin- 


quished slots as part of its 
acquisition of British Caledo- 
nian, and USAir was forced 
to relinquish routes - assets 
otherwise freely bought and 
sold In the US - as part of its 
alliance with BA, 

In fashioning conditions 
for a BA/ American alliance, 
the key is to create an incen- 
tive for other carriers to 
compete with the alliance's 
dominant share. Making 
competitors pay for the priv- 
ilege of competing achieves 
the opposite result 

Cyril D. Murphy, 
vice-president international 
affairs, 

United Airlines. 

PO Box 66100, 

Chicago, Illinois 60666 , US 


Uzbekistan right to protect reserves 


From Mr Ronald Kermedie. 

Sir, Your article “Uzbek 
bid to curb market forces 
backfires" (January 15) was 
very interesting but, I feel, 
omitted some essential back- 
ground explanations to the 
situation. Left with an agri- 
cultural monoculture (cot- 
ton) by the former USSR, toe 
impact of fluctuations in vol- 
ume and price of that com- 
modity has had a larger 
impact on toe economy than 
could be considered desir- 
able and for that reason 
would have forced any gov- 
ernment to take actiom 

Although Uzbekistan has 
considerably increased its 
industrial output, to toe 
extent that it is the only 
Commonwealth of Indepen- 
dent States country that has 
shown a real increase in 
comparison to 1991. toe year 
the USSR was dissolved, a 


lot of toe effect stands to be 
undone by uncontrolled and 
speculative trading in a low- 
quality and overpriced prod- 
uct endangering a substan- 
tial part of the currency 
reserves so carefully built up 
and needed for Anther 
expansion of the economy. 

For that reason the Cen- 
tral Bank did not just revoke 
all convertibility licences as 
the article states but • 
replaced the old system with 
a new one that allows for 
better control and will allow 
for excesses to be avoided. 
Part of this system is to 
allow a larger convertibility 
for products needed, and at 
present, not being manufac- 
tured in Uzbekistan. This 
explains the logic behind 
your article's humorous 
examples of restrictions on 
certain products. 

At present, Uzbekistan has 


reserves that cover about 
seven months' imports - 
roughly three times the 
reserves a western country 
tends to keep. This in itself 
explains the commitment of 
the Uzbek government to 
stable and cautious financial 
policy. 

Uzbekistan is not obsessed 
with control, but it is right- 
fully concerned about the 
undesired consequences of a 
lack of control as have 
occurred in a number of the 
other countries within the 
CIS. 

Ronald Kennedie, 
department for interna- 
tional investment 
marketing. 

National Bank for Foreign 
Economic Activity of 
Uzbekistan. 

Tashkent, 

Uzbekistan 


Japan happy 
to reveal 
differences 

From Mr Yuthchi Kusumoto. 

Sir. Your article an the . 
OECD Air Transport Report 
“OECD air transport report 
angers toe Japanese” (Janu- 
ary 20), and the editorial 
“Flying low" (January 21) 
chastises Japan for being the 
first country to break with 
the time-honoured tradition 
of within the 

OECD and far openly critici- 
sing the report. 

Indeed, consensus forms 
the backbone of OECD 
decision-making. But it 
should also be noted that 
consensus can be, on occa- 
sion, a mixed blessing. In the 
past, it has meant that seme 
excellent OECD reports 
could not be published 
because they lacked unani- 
mous approval by member 
countries. 

In the OECD air transport . 
meetings, divergent views 
were expressed. Japan 
attempted to present a reat 
istic and reasonable path to: 
a more liberal and competi- 
tive international air trans- 
port scheme. Unfortunately, 
this was not supported by 
the majority. 

Japan agreed to the publi- 
cation of the report despite 
the fact that it did not sup- . -- 
port its findings, on the con- 
dition that toe repeated 
minority views be also pub- 
lished. This compromise was 
greeted in the OECD with 
applause rather than criti- 
cism. 

It is often difficult to reach 
a consensus in an interna- 
tional forum, particularly on 
delicate issues on which ' 
countries have widely diver- 
gent opinions. When this 
arises there are a limited 
number of solutions: kill the 
entire process with a minor- 
ity veto: invoke majority . 
rule; or candidly admit to - 
and set out the differences in 
the hopes that future 
debates will bring the par- 
ties into closer accord. In the 
interest of Intellectual integ- 
rity and to ensure that the 
report sees the light of day, 
Japan opted for the third . . . • 
solution. 

Yum chi Kusumoto, 
minister, 

Japanese Permanent Delega- 
tion to the OECD, 

11 Avenue Hoche. 

75008 Paris, 

France 
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Call for a reality check 


Financial markets 
seem oblivious to 
the possibility of 
the EU missing 
its Emu timetable 

* '• The financial 

IJ markets 

^ appear to 

m have little 

' doubt that a 

— “wide" eco- 
nomic and monetary union 
in Europe, including Italy 
and Spain, will start in Janu- 
ary 1999 in line witb tbe 
Maastricht timetable. 

Anticipation of a smooth 
ride to Emu has increased 
European politicians' belief 
- much displayed at last 
month's Dublin summit - 
that the prize or the single 
currency is within reach. 

The weakness of the 
D-Mark, the sharp narrowing 
of the yield gap between 
between German and periph- 
eral European bonds, and 
the end-1996 spurt in most 
European stock markets can 
all be ascribed to investor 
confidence that Emu will 
begin on time with a large 
number of participants. 

But tbe acceleration of the 
Emu bandwagon generates a 
risk of a disruptive reversal 
on European financial mar- 
kets this year. Investors 
appear to be ignoring eco- 
| nomic and political factors 
, that make a “wide” Emu 
highly unlikely and cast 
doubt on whether even a 
"narrow" monetary union is 
achievable by 1999. 

There is widespread recog- 
nition that, when tbe 
planned decisions on Emu 
start-up are taken in 1998. 
most EU members will not 
quite reach the Maastricht 
treaty’s economic conver- 
gence criteria on the size of 
their public-sector deficits 
and debts. 

It is widely assumed, how- 
ever. that governments will 
resort to the treaty's “escape 
clauses", allowing participa- 
tion by states that are either 
moving towards the treaty's 


“reference values” or have 
exceeded them only tempo- 
rarily. Emu would then go 
ahead with at least 10 mem- 
bers as a result of govern- 
ments' overriding political 
wilL 

There are six reasons why 
toe assumption that Emu 
will be implemented does 
not allow sufficiently for the 
risks. 

First, the overshooting of 
tbe fiscal convergence crite- 
ria will be too large to afford 
generous treatment across 
the board. Although most 
countries are making consid- 
erable efforts to reduce bud- 
get deficits in 1997. the Euro- 
pean Commission's forecast 
that 12 will meet toe Maas- 
tricht target of 3 per cent of 
gross domestic product is 
unrealistic. 

The latest prediction from 
the Organisation for Eco- 
nomic Co-operation and 
Development that nine will 
meet toe 3 per cent target is 
also likely to prove optimis- 
tic. According to OECD fore- 
casts. 12 countries will have 
public debt in 1997 greater 
than the Maastricht target of 
60 per cent of GDP. 

Second, the room for a 
purely political decision to 
over-ride the fiscal criteria is 
limited. Mr Then Waigel, the 
German finance minister, 
has stated that if leading 
countries showed deficits of 

Discord on how 
to manage areas 
such as defence 
and foreign 
policy, as well as 
immigration and 
judicial matters, 
will stymie any 
agreement 


3.5 per cent in 1997 then 
“everyone knows that mone- 
tary union will not take 
place in 1999”. The Bundes- 
bank has pointed out that 
EU members will have to 
register "sustainable conver- 
gence'* by 1998, relying on 
more than mere one-off bud- 
getary corrections. 

Third, the danger of an 
Emu split between France 
and Germany has not disap- 
peared. The compromise 
over the stability and growth 
pact agreed at toe Dublin 
summit to restrain post-Emu 
budget deficits may prove 
unsatisfactory for both Ger- 
many and France. For the 
Germans, ft looks too loose: 
for toe French, it smacks of 
a German diktat 

Another harbinger of pos- 
sible trouble is the recent 
nomination to the Bank of 
France's monetary' council of 
two functionaries reputed to 
favour lower interest rates 
and a more “flexible” 
D-Mark I franc stance. 

Fourth, many commenta- 
tors have lost sight of the 
political complexity of the 
1998 decision-making' pro- 
cess. 

The European Monetary 
Institute, the forerunner of 
the European central bank, 
is highly unlikely to give its 
blessing to a “wide" Emu in 
its convergence report in 
early 1998. Many EU govern- 
ments — as well as the Euro- 
pean and German parlia- 
ments, which will also have 
to discuss toe issue, will lean 
towards a “wide" Emu. 

The EU*s summit in early 
summer 1998 will have to 
decide (by qualified majority 
voting) which countries w»n 
participate. There will be a 
conflict of interest between 
participants and non- 
participants which could 
easily produce deadlock. 

Fifth, over the next six 
months Emu’s fate will 
become increasingly inter- 
twined with that of the inter- 
governmental conference on 
EU reform, According to Mr 
Helmut Kohl, the German 


chancellor, this was sup- 
posed to produce agreement 
on European political union. 

In fact, discord on how to 
manage areas such as 
defence and foreign policy, 
as well as immigration and 
judicial matters, will stymie 
any thoroughgoing agree- 
ment - another complication 
for the German pnblic 
debate on Emu. • 

Sixth, technical factors 
make it highly unlikely toe 
European central bant can 
start operations by January 
1999. Even if EU heads of 
government can agree- on 
Emu participants in summer 
1998, that leaves just six 
months to cram in all toe ~ 
preparations for the central 
bank's start-up. : This 
includes the selection of its 
executive board and the 
completion of all outstand- 
ing information technology 
projects. The timetable is 
not realistic. 

Most of these risks are - 
fairly obvious, bnt there is 
little evidence of alarm. 
Could this change in the 
coming months? Possible 
flashpoints that could gpairk 
financial market unease 
include the announcement of 
relatively poor first-quarter 
growth and deficit figures 
for Germany, -France and 
Italy; fresh discord over the . 
intergovernmental confer- 
ence; social nnrest in 
France; tough German state- 
ments over, toe convergence 
criteria, and Bundesbank 
hesitation over a fturtbsr cot 
in interest rates. ’• 

Understandably, ; foe . EU*s 
leading politicians have so 
far not wanted to consider 
postponing Emu beyond Jan- 
uary 1999. Over the next 12 
months, however, a . delay 
may begin to look not simply; 
a realistic option, but ratbm- 
the only one available: - 
Financial markets Should 
prepare for a slowdown of 
the Emu bandwagon. 

The author [is' director of 
European strategy at.Babert 
Fleming ; 
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Hoping for 
the best 


Most of the German cabinet 
would dearly love to put Euro- 
pean monetary onion behind 
them. Or at least, they would 
like to put the messy business 
of qualifying for it behind them. 
Thus ministers yesterday 
played up the long-term, reform- 
ist elements of the govern- 
ment’s annual economic report 
rather than the uncomfortable 
short-term arithmetic. 

. With or without Emu, Ger- 
many mil not be able to find 
jobs for the unemployed or 
achieve steady, long-term 
growth in living standards with- 
out concerted supply-side 
reform. So Mr GOnter Rexrodt, 
the economics minister, should 
be praised for using the report 
as an opportunity to reaffirm 
his commitment to liberalising 
the domestic electricity and gas 
markets and freeing up the ser- 
vice sector. 

To judge by the immediate 
response to his plans. Mr 
Rexrodt may be under- 
estimating the likely opposition 
to even these quite modest pro- 
posals, from within the govern- 
ment as much as outside it But 
like the government's tax 
reform proposals, outlined last 
week, they would all be steps in 
the right direction. 

Yet no amount of talk about 
the long term can makp up for 
the blots in the more immediate 
economic landscape - growth 
and public borrowing. The gov- 
ernment has the embarrassment 
in this report of having, once 
again, to revise upwards the 


Chinese light 


Yesterday’s alliance between 
Citic Pacific and China Light & 
Power marks yet another stage 
in the restructuring of corporate 
Hong Kong ahead of July's 
handover. A common theme of 
these deals is the need for com- 
panies to adjust their Chinese 
relationships in a market where 
the pecking order has changed. 

That ' Hong Kong business 
should move in this way is both 
natural and inevitable. Id the 
heyday of British colonial rule 
it was British companies like 
Hongkong Bank, Jardine Mathe- 
son and Swire which held sway. 
Now the influential players are 
those with China connections. 
like Citic Pacific whose parent 
is one of the mainland's largest 
state conglomerates. 

But the slew of deals, which 
also include last year’s reshuffl- 
ing of stakes in the airline sec- 
tor and the more recent 
restructuring of his empire by 
Mr Li Ka-shing, the Hong Kong 
billionaire, involve a shift of 
emphasis which is not necessar- 
ily for the better. All the deals 
are essentially focused on 
China. They suggest diminish- 
ing concern with the territory’s 
role as a Pacific business centre. 

I Yesterday’s deal is a case in 
! point China Light will benefit 
from Citic’s connections which 
will help it build up Its power 
business in China. Citic is 
acquiring a stake in a cash gen- 
erative business, for which it is 
paying a fair price. 


Some of the other deals have 
more disturbing overtones. The 
recent acquisition by Mr Larry 
Yung of a large block of shares 
in Citic Pacific, of which he is 
chief executive, was a sweet- 
heart deal, wholly lacking in 
transparency. It bodes ill for the 
integrity of Hong Kong’s finan- 
cial markets if such deals prolif- 
erate. 

The airline reshuffle gave the 
commercial arm of China's air- 
line regulator a stake in Drago- 
nair, Hong Kong’s second air- 
line. which subsequently won 
rights to fly to Taiwan. That 
smacks of a favouritism at odds 
with China’s avowed intention 
to keep Hong Kong a place of 
fiee competition and equal 
opportunity. 

Cynics will remark that such 
behaviour is just what one 
might expect from a Hong Kong 
under Chinese control. Perhaps 
it was wrong to take too liter- 
ally China's promise not to 
interfere in Hong Kong's eco- 
nomic affairs. 

Hong Kong may indeed pros- 
per after July, but it will be a 
different place. It now looks set 
to be one that looks more 
inward to China than outward 
to the Pacific, and one that 
adheres to a distinctly Chinese 
form of capitalism in which the 
right connections are para- 
mount. No one who has fol- 
lowed the evolution of its corpo- 
rate structure can claim they 
were not warned. 


C4 after Grade 


Anvone who runs a public 
service broadcasting channel 
with a statutory remit to be 
innovative cannot expect the 
warm, consensual pat on the 
back that accompanies depar- 
ture from a more conventional 
job. The media verdict on Mr 
Michael Grade, the outgoing 
chief executive of Channel 4, 
has thus, unsurprisingly, been 
hedged about with caveats: 

For some, the prevalence of 
imported US comedy series on 
Channel 4 has detracted from 
its creative achievements in 
promoting British film-making. 
The pleasure taken by others in 
a superb recent exploration of 
20th century music by Sir 
Simon Rattle is offset by the 
channel’s readiness to broadcast 
items of more Questionable 
taste. In current affairs, there is 
criticism of a move down mar- 
ket. Yet for all the carping, 
what cannot be denied is that 
Mr Grade leaves a very robust 
inheritance for his successor. 

The channel’s share of all 
television viewing has been run- 
ning at around 11 per cent, 
which is above the target origi- 
nally set for Mr Grade's prede- 
cessor, Sir Jeremy Isaacs. It is 
also impressive given the inten- 
sity of the competition that now 
i prevails in a market invaded by 
| satellite and cable. After a fierce 
lobbying campaign Mr Grade 
i succeeded in killing off an 
inc reasing l y pointless levy pay- 
able by Channel 4 to the inde- 


pendent television companies. 
This will permit a reduction in 
the dependence on US imports 
and an increase in British film- 
and programme-making. 

If Mr Grade proves to have 
won the battle to prevent the 
privatisation of this profitable 
statutory corporation, which is 
unique in the world in provid- 
ing public service broadcas tin g 
without the help of subsidies or 
licence fees, it will probably be 
a good thing. Private sector 
ownership could only increase ( 
the pressure on the c hann e l to 
deliver conventional pro- 
grammes to a mass audience. 

That is the nature of a market j 
in which television companies 
sell audiences to advertisers 
rather than programmes to indi- 
vidual viewers. The notion that 
a more aggressive mandate for 
the watchdogs of the Indepen- 
dent Television Commission 
would satisfactorily resolve the 
conflict of interest between 
shareholders and viewers seems 
highly questionable. 

What then, should be the pri- 
orities of any successor to Mr 
Grade? First and foremost, to 
recognise that this robust Inher- 
itance should be a licence for 
more innovative risk-taking, not 
less. In a competitive market 
where ever more programmes 
are re-packaged, recycled or reli- 
ant on safety-first content, a 
radical public service ethos is a 
cultural asset of Immeasurable 
value. 
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Change to its credit 


American Express is seeking to regain lost ground through 
cutting costs and entering new markets, writes John Authers 


F ive years of cost- 
cutting at American 
Express, the financial 
services giant, have 
not been enough. On 
Monday, the company announced 
it would be laying off 5 per cent 
of its workforce and taking a 
restructuring charge of sizsm. 
Expenditure will be redirected 
towards regaining market share. 

Yet in spite of a sharp fall in 
American Express's share of the 
plastic card market since 1990, 
investors have so far been kept 
happy by a consistent rise in the 
company's profits and share 
price. 

But Mr Harvey Golub, chief 
executive since 1993. now needs 
to prove to Wall Street he can 
improve the company’s sluggish 
revenue growth. Turnover 
increased by only 1L5 per cent in 
1996. American Express must 
regain the ground it has lost to 
rival cards, particularly Visa. 

“They’ve been able to achieve 
close to 15 per cent growth in 
earni n gs per share in each quar- 
ter for the last 15 quarters with- 
out a lot of growth in revenue or 
market share." says Mr Mark 
Alpert. credit card industry ana- 
lyst with Alex Brown, a Wall 
Street brokerage. "They’ve done 
that by cutting costs and buying 
back stock. To continue, they 
will need revenue growth.” 

Mr Golub recognises the chal- 
lenge. He lists American 
Express's main problem as “con- 
tinued market share and margin 
erosion In several businesses, a 
cost structure that is still too 
high and an infrastructure that, 
in many areas, is not equipped to 
deal with the rapidly changing 
competitive environment”. 

The company’s falling share of 
the US market is at the heart of 
the problem. Its share of the total 
volume of CJS card transactions 
has slipped from 22.9 per cent in 
1990 to 15.9 per cent in the third 
quarter of last year, according to 
RAM Research, a Maryland-based 
company. 

Most of its business went to 
Visa, which now has almost 10 
cards in circulation in the US for 
every American Express card - 
268m against only 28.4m. 
Between 1990 and the third quar- 
ter of 1996, Visa's market share 
grew from 44.7 per cent to 50.4 
per cent. The Dean Witter Dis- 
cover card also made inroads into 
American Express’s business, 
increasing its market share from 
4.9 per cent to 6.8 per cent. 

The management attributes the 
poor performance to the failed 
marketing policies of the past Mr 
Kenneth Chenault, Mr Golub’s 
deputy, goes so far as to say that 
American Express was "once 
ranked among the world's most 
arrogant companies" for “think- 
ing it could have the world its 
own way. Competition [was] 
shouldered aside and dismissed". 

The company has spent the 
past 12 months trying to right 
the situation. It now offers a 
range of credit cards which 
allows customers to borrow, in 
addition to its standard debit 
card which has to be repaid 
monthly. 

It has also belatedly expanded 
the range of retailers that take its 
cards. By June last year, it was 
accepted by 34 per cent of US 
supermarkets, compared with 
less than 1 per cent four years 
earlier under Mr Jim Robinson, 
Mr Golub's predecessor. 

“We found out the hard way 
that our attitude was wrong,” 
says Mr Chenault. “We accepted 


official forecast for German gen- 
eral government borrowing next 
year, from 2.5 to 29 per cent of 
GDP. if achieved, this would 
still allow Germany to argue for 
a “strict” enforcement of the 3 ' 
per cent of GDP required by the 
Maastricht treaty. 

Yet it is not clear that the | 
new official numbers add up. A i 
survey published earlier this 
month by Consensus Economics I 
suggested an average forecast 
among private-sector European 
economists of a general govern- 
ment deficit at 3.2 per cent of 
GDP. The OECD predicts 3.4 per 
cent. Of course, the govern- 
ment's forecast could turn out 
to be right, and the others 
wrong. But the economic 
assumptions underlying it are 
roughly the same as everyone 
else's. The suspicion must be 
that politics, rather than eco- 
nomics, explains the gap 
between the two. 

Politics and. perhaps, the 
absence of alternatives. Admit- 
ting the deficit could overshoot 
would mean coming up with 
new tax or expenditure changes 
to make up the shortfall. The 
government's own pronounce- 
ments have left it very little 
room to do either. Better by far 
to hope that the economy will 
once again surprise the doubt- 
ers. with a spirited recovery 
from its end-of-year doldrums. 
With the currency still on the 
decline, and monetary condi- 
tions still loose, this is not 
impossible. It is. though, a gam- 
ble - and for high stakes. 


American Express: not doing so nicely 
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that even our affluent customers 
wanted to use their cards at 
K-Mart and Wal-Mart.” 

American Express has also 
launched a series of “co-brand- 
ing" deals with companies such 
as Sheraton Hotels, Delta Air- 
lines and even the New York 
Knicks basketball team. Most of 
the latter’s supporters are far 
removed from the company’s tra- 
ditional target market of wealthy 
executives. 

In the most dramatic reversal 
of American Express's traditional 
thinking, Mr Golub last month 
held exploratory merger talks 
with Citicorp. Plans do not 
appear to have made much prog- 
ress. But news that talks had 
taken place with such a powerful 
rival left watchers on Wall Street 
surprised. 

The savings from the latest 
round of cuts announced on Mon- 
day, in which 3,300 jobs are to go. 


will help achieve “aggressive 
growth targets”, Mr Golub says. 
“These initiatives are being 
implemented in support of and, 
indeed, to help facilitate our 
strategies for growth. They in no 
way signal a retrenchment or 
change in strategy.” 

Expenditure saved from the 
exercise will be redeployed in 
three areas identified by Mr 
Golub as the most promising 
sources of revenue growth. These 
are its financial services arm, its 
card operations outside the US, 
and 3 new project to offer cards 
in conjunction with US h anks 
and other companies. 

Revenues have already started 
to grow in the financial services 
arm. Last year, this benefited 
from the exceptionally strong 
market for mutual funds and 
from aggressive promotions offer- 
ing points in the Amex card 
rewards scheme in return for 


investments. 

The division's 1996 profits rose 
18 per cent to $59im. with reve- 
nue up 11.3 per cent to $4.1lbn. It 
is now competing with estab- 
lished firms such as Charles 
Schwab, Merrill Lynch and Fidel- 
ity Investments. 

American Express's ambitions 
to build overseas and to forge 
links with US banks have an 
even more formidable opponent - 
Visa. American Express must 
beat its rival both in the market- 
place and the US courts. 

Outside the US, progress has 
been considerable. The company 
successfully forced the abandon- 
ment of a Visa bylaw that bad 
prohibited its member banks 
from offering Amex cards in 
Latin America. In Europe. Visa 
withdrew the bylaw under pres- 
sure from the European Commis- 
sion. Last month. NatWest, the 
UK bank, agreed to offer Amex 


cards in what the company con- 
siders a landm ark deal. 

But its attempt to forge links 
with US banks promises to be 
protracted. The Justice Depart- 
ment is investigating whether 
bank card associations violate US 
competition rules. The probe is 
strongly resented by the banks, 
many of which blame American 
Express for intrusion on their 
business. 

Last year, both Visa and the 
smaller MasterCard took legal 
action to block an innovative 
American Express programme. 
This would have allowed 
Advanta, a Pennsylvania bank, 
to put spending made on its cards 
towards the Amex card rewards 


A missed match 


I t would have been quite a 
deal. Last month. Wall 
Street was shaken by the 
revelation that Mr Harvey 
Golub. American Express chief 
executive, had held merger talks 
with Mr John Reed, chief execu- 
tive of Citicorp, the second- 
largest US h ank. 

For American Express, an alli- 
ance with Citicorp would have 
provided a huge new distribution 
outlet for its charge card across 
the globe. For Citicorp, it would 
have presented an opportunity to 
sell retail banking services to 
existing American Express 
customers. 

The main reason why Mr 
Golub contemplated the deal was 
probably that Citicorp is the 
largest and most influential 
member of the Visa and Master- 
Card banking associations. It 
would have been a powerful ally 
in his battle to persuade them to 
repeal their rules hairing mem- 
ber banks from offering the 
Amex card. 


And Citicorp - capitalised at 
$32Jjbn (£19.4bn) - is one of the 
few financial services companies 
capable of swallowing American 
Express, currently valued by 
Wall Street at about S2Sbn. 

For Mr Reed, American 
Express could play a central role 
in his aim of turning Citicorp 
into a global brand - the Gillette 
or Procter & Gamble of retail 
banking. 

American Express is one of the 
few financial services companies 
which can claim already to have 
worldwide consumer recognition 
- and Procter & Gamble has 
shown it is possible to ran more 
than one international brand. 

Bnt a deal with American 
Express would have split the 
banking industry, with other 
credit card issuers seeing the 
Amex link as anti-competitive. 
As one analyst said: “There are a 
lot of Visa and MasterCard issu- 
ers who would have a big prob- 
lem with that union." 

The talks are now in abeyance 


and neither side will discuss the 
merger. Mr Reed last week 
refused to comment on the issue 
when questioned at a New York 
press conference. 

On balance, an acquisition by 
anyone else is unlikely. 

General Electric, the conglom- 
erate which derives about a third 
of its profits from financial ser- 
vices, is big enough to absorb 
the card company. But it is 
thought by analysts to be unwill- 
ing to take on the task. 

The largest European banks 
might also be able to fond a deal, 
bnt would not provide the inter- 
national distribution opportuni- 
ties offered by Citicorp. 

As one investment banker put 
it: “There are maybe a couple of 
people who could do it, bnt the 
likelihood is relatively low. The 
discussions with Citicorp were 
initiated by Mr Golnb, who saw 
the opportunity to build a global 
branded business. I can’t think 
of any other people who would 
want to write a cheque that big.” 


programme. 

Visa complained its trademark 
was being used on American 
Express's promotion literature 
and that its rival was “desper- 
ately trying to use Visa as a 
vehicle to help it survive”. 

Mr Chenault likened Visa's bar 
on Amex cards to the construc- 
tion of the Berlin Wall and said 
the main reason banks were 
reluctant to deal with the com- 
pany was the “Visa guillotine 
hanging over their necks". 

Most Wall Street analysts 
believe that, once the rhetoric 
dies down, American Express 
will have its way. Visa’s member 
banks have a powerful incentive 
to add the Amex card to their 
portfolios because it would allow 
them to make more money from 
their wealthy customers who pay 
off their debts on time. 

Ms Susan Roth, analyst at Don- 
aldson Lufkin & Jenrette. says 
American Express has laid the 
groundwork for revenue growth 
in 1997. She expects the company 
to regain lost market share. 

The Citicorp talks have 
reminded investors there is an 
alternative if American Express 
business does not pick up as 
expected. But most analysts seem 
to agree with the cautiously opti- 
mistic view of Mr Alpert, the ana- 
lyst: “Providing revenue growth 
comes through. Amex will be suc- 
cessful in building shareholder 
value without an outside part- 
ner." 
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; ■ Honda has just notched up a 
dubious distinction - Americans 
like its cars so much, they can't 
steal enough of them. 

The Honda Accord was the 

most stolen car in the US last 
year, overtaking a General 
Motors warborse known as the 
Oldsmobfie Cutlass Supreme. It’s 
some compensation for the 
, Japanese manufacturer, winch 
in recent years has-seen the 
Accord fall behjhdThrd’s 
Taurus, as the most popular car 
that people are actually prepared 
to pay for. 

CCC Information Services, 
which compiles the stolen cars 
list, says this- is the first time In 
several years that Japanese cars 
have topped the rankings: Apd 
as thefts are generally reckoned 
to have more to do with a car’s - 
resale value than with the ease 
with which they can be pinched, 
Honda executives should 
perhaps not be too disheartened. 


Big Swiss cheese 


■ Switzerland’s diplomats are in 
severe shock. The last time a 
Swiss ambassador had to resign 
was when he was photographed 
in bed with someone other than 
his wife. Now Carlo Jagmetti, 
the Swiss ambassador to the US, 


has resigned, after upsetting 
Jewish organisations with his 
bellicose condemnation of their 
attacks an little Switzerland. 

Who’ll get the Job? Normally 
there would be a queue of 
applicants. After aft. it comes 
with the usual perks - 
chauffeur-driven Umo, smart 
house in Washington, plus 
sw imming pool. David de Pury. 
former co-chairman of ABB and 
an ex-diplomat, would be a 
natural choice but isn’t 
interested. Francois Nordmann, 
Swiss ambassador to London, is 
another possibility. He has an 
Israeli wife, which should help 
him when it comes to handling 
Switzerland’s Jewish critics. 

But Switzerland’s career 
diplomats are keeping their 
heads down, and the job seems 
Ukely to go to Alfred Defago, 54, 
the Swiss consul-general in New 
York. Defago is a close buddy of 
Flavio Cotti, Switzerland ’s 
foreign minister, and only 
. became a diplomat two-and-a- 
half years ago after r unning 
Switzerland’s ministry of culture 
- not normally regarded as a 
springboard for high office. 

. ' Moreover, Defago 's early 
career augured DJ. A school 
dropout - his headmaster told 
him he would be better off as a 
“street sweeper" - he 

nevertheless ended up at 

university, studying history. He 
then worked as a radio 
journalist, making - a mark by 
roughing-up politicians. 


But cross-examining Swiss 
politicians is child's play, 
compared with dealing with the 
US media. Nevertheless, Defago 
may well be made of the right 
stuff. He says that America has 
changed his life. When he 
started out on his US odyssey he 
was an anti-Vietnam war 
protestor, now his political hero 
Is Richard Nixon. 


grumbled that his younger 
brother never asked his relatives 
round. 

Liberty and equality haven’t 
been faring too well recently in 
post-revolutionary Russia, so 
maybe fraternity was due for a 
tumble. 


100 years ago 


In detention 


Fraternally yours 


■ Anatoly Chubais, the dynamic 
sandy-halred head of Russia's 
presidential administration, is 
used to being in hot water. As 
the minister who conducted the 
biggest mass privatisation 
programme in history to date, he 
antagonised millions of Russia’s 
die -har d co mmunis ts. 

But rarely has Chubais 
received such a roasting as the 
one dished out by his older 
brother, Igor, in yesterday’s 
edition of the Komsomolskaya 
Pravda newspaper. A philosophy 
lecturer who lives in a wooden 
dacha outside Moscow, Igor 
lambasted Russia’s current 
rulens for their conduct of the 
Chechen war and their callous 
indifference to the poor, saying 
they were no better than their 
totalitarian Soviet predecessors. 
He punningly described his 
brother's privatisation 

{jjritxUrzoisim'i programme as 
one of prikhvottmisiya - 
grabbing. And. what’s more, be 


■ An tanas Mockus. Bogota's 
unconventional mayor - 
previous unorthodox ideas have 
included paying mime artists to 
teach traffic discipline - has 
proposed that the health 
education curriculum of 
secondary schools should 
include teachers taking their 
teenage students to bars, for • 
practical classes in getting 
drunk and having a hangover.. 

His idea is that this will teach 
moderation and reduce Bogota’s 
serioas rate of juvenile ' 
alcoholism, but Colombian 
specialists in substance abuse, 
prevention are appalled, with 
many of the strongest criticisms 
coming from his own city health 
department. Mockus dismisses 
the wave of protest, saying it’s 
just because his proposal is 
"unusual”. 

He’s certainly managed to 
fuddle some parents. One angry 
father asked a local radio 
station: “WHl my son be refused 
a university place if he doesn’t 
pass the getting drank- 
courser 7 


American Railroads 
The market for American 
rails in London is still 
lethargic, inactive and almost 
dead. Even in Wall Street 
dealings are restricted, and 
the tone is listless and 
apathetic. Good judges, 
however, are of the opinion 
that this is but the shock 
wave before the turn* of the 
tide. The flood may be slow in 
coming, but that it will arrive 
eventually is a foregone 
conclusion. The very vastness 
of the American railroad 
system, which comprises 
some 180.000 miles, or about 
one-half of the total railroad 
mileage of the world, is a 
reasonforbetiewingthat.it 
cannot be permanently 
neglected by European 
investors and speculators. 


50 years ago 


Autonomy For Burma 
By our Political 
Correspondent. 

An agreement providing for 
the election of a constituent 
assembly for Burma and the 
forming of the country’s 
future constitution by this 
assembly was announced by 
the Prime Minister in the 
House of Commons yesterday. 
The agreement followed 
conversations between Mr. 
Clement Atlee. the Prime 
Minis ter, and other UK 
Ministers and a delegation 
from the Burma Executive 
Council led by U Aung San. 
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Army chief wins Chechen poll 

Russia welcomes preliminary results of presidential election 


By Ctuystta Freeland In 
DzhokhaMShala and 
John Thornhill in Moscow 

Moscow yesterday cautiously 
welcomed the outcome of pres- 
idential elections in the break- 
away Chechen republic, which 
appeared to have delivered an 
easy victory to Mr Aslan Mask- 
had ov, a former Soviet coloneL 

Preliminary results showed 
Mr Maskhadov with more than 
60 per cent of the vote, more 
than double the support for his 
closest rival. Mr Shamir Bas- 
ayev, Chechen's most notori- 
ous guerrilla leader. 

Mr Maskhadov was the mili- 
tary commander of Chechnya's 
successful 21-month effort to 
drive out Russian forces. The 


Kremlin negotiated a ceasefire 
with Mr Maskhadov last sum- 
mer and sees him as Chech- 
nya's most moderate leader. 

Mr Boris Yeltsin, Russia’s 
president, who is still recu- 
perating from pneumonia, yes- 
terday discussed the implica- 
tions of the Chechen elections 
with senior officials. 

Mr Sergei Yastrzhembsky, a 
spokesman for Mr Yeltsin, said 
the Kremlin chief was satisfied 
with the results of the election. 
The president was confident 
that “the negotiating process 
between the federal centre and 
the newly elected government 
[of Chechnya] can continue". 

But Mr Maskhadov immedi- 
ately made clear he would not 
compromise on the conten- 


tious issue of Independence. 
“Already in 1991 this issue was 
decided,” Mr Maskhadov said, 
speaking at his campaign 
headquarters in a rubble- 
strewn section of central 
Dzhokhar-Ghala. the new 
name Tor the Chechen capital, 
Grozny. “Chechnya is already 
an independent country, what 
is important for us now is to 
achieve International recogni- 
tions including from Moscow.” 

Mr Maskhadov’s bargaining 
position is likely to be 
strengthened by the elector- 
ate's enthusiastic participation 
in the ballot, the smooth con- 
duct of which won praise from 
International observers. 

in an indication of the 
underlying tension between 


UK’s Labour sees delay in Emu entry 


By John Kampfnerand 
Edward Mortimer in London 

The UK opposition Labour 
party is advising fellow Euro- 
pean Union states that a 
Labour government would not 
be in the first wave of Euro- 
pean monetary union in 1999. 

But it says this decision does 
not undermine the party's 
claim that It takes a more posi- 
tive approach on Europe than 
the Conservative government 

Mr Robin Cook, Labour’s for- 
eign affairs spokesman, said 
he had discussed the issue 
with leading figures in Euro- 
pean centre-left parties, which 
are in government in 11 of the 
other 14 EU nations. The UK 
assumes the EU presidency in 
the first half of 1998. 

Recent opinion polls put 
Labour at least 17 points ahead 
of the Conservatives. A 
national election must be held 
by May. Mr Cook would almost 
certainly be foreign minister 
in a Labour government 


Britain's presidency coin- 
cides with the vital meetings 
at which EU governments will 
determine which countries 
have met the Maastricht con- 
vergence criteria for joining 
Emu. 

“Several indicated to me 
they could see some attrac- 
tions in having a neutral chair- 
man on single currency 
issues," Mr Cook said in an 
interview. “They don’t think 
that would be a problem.” 

He added: “Labour will take 
a constructive approach to the 
EU. Under the Conservatives 
we are getting the worst of all 
worlds. We are in a union 
while constantly sounding as 
if we wished we weren't." 

Mr Cook, known to be scepti- 
cal towards Emu, said the Con- 
servative government’s deci- 
sion last week, setting it 
against early Emu member- 
ship, had made it harder for a 
future Labour government to 
meet a 1999 entry timetable. 

With Labour committed to a 





Robin Cook: has rarely hidden 
his scepticism towards Emu 

referendum an Emu, and given 
many other legislative commit- 
ments for a first year of office, 
senior party figures are advis- 
ing counterparts in other 
EU capitals that the pros- 
pect would be slim of 
finding enough par liamentar y 
time for the necessary 


bills on changing currencies. 

“I have never understated 
those difficulties," Mr Cook 
said. "If anything, they have 
been made more formidable by 
last week’s statement by tbs 
government." 

Meanwhile, in another inter- 
view with the Financial Times. 
Mr Kenneth Clarke, the UK’s 
chief finance minister, denied 
that last week's cabinet state- 
ment meant the UK was 
unlikely to be in the first wave 
of those joining Emu. 

The statement said mone- 
tary union was "very unlikely" 
to take place on time on Janu- 
ary 1 1999. Mr Clarke said that 
if the single currency went 
ahead as little as six months 
later, Britain might well Join. 
“The chances are that It will 
start in the next parliament", 
Mr Clarke predicted. “The cab- 
inet has not ruled out joining 
In the first wave”. 

Contrasting views. Page 9 
Reality check. Page 12 


US stocks up on weak costs I China buys into HK power 


Continued from Page 1 

year expected to have been 
around 1 per cent, the figure 
suggests unit labour costs, a 
critical determinant of con- 
sumer price changes, remain 
subdued, even after six years 
of steady economic growth. 

The principal factor 
restraining overall employ- 
ment casts last year was a 
small increase in non-wage 
costs. Wages and salaries rose 
by 32 per cent in the year, 
against an increase of 2.9 per 
cent in 1995. But modest 
growth in the cost to compa- 
nies of health insurance and 
other benefits kept non-wage 
growth to just 2 per cent. 

The weakness of non-wage 
costs has been a crucial factor 
in the past few years in help- 
ing companies absorb wage 
increases without having to 
raise prices. Inflation at the 
consumer price level has been 
dormant in spite of continuing 
growth in demand that has 
pushed unemployment down 


to Its lowest level In a decade. 
Companies have benefited 
especially from Important 
changes in the nature of 
healthcare provision that have 
lowered insurance pr emiums . 

However, there is some evi- 
dence that the long decline in 
non-wage costs may have run 
its course and companies may 
face stronger labour cost pres- 
sures within the next year. 
The consumer confidence 
report is another potentially 
troubling indication that the 
benign condition of the US 
economy may soon change. 

The Conference Board, a pri- 
vate sector research group, 
said its main overall confi- 
dence index rose by 2.6 per 
cent in January to 1162, its 
highest level for seven and a 
half years. 

Consumers were especially 
positive about their economic 
condition, largely as a result of 
rising personal incomes. But 
they were slightly less bullish 
about the future, especially 
employment prospects. 


Continued from Page 1 

Hong Kong involving main- 
land companies have raised 
concerns about the terms of 
the transactions, analysts said 
last night the discount paid by 
Citic Pacific appeared rela- 
tively modest. The company 
will pay HK532.66 per share, a 
discount of 3.1 per cent com- 
pared with the closing price of 
CLP on Monday before trading 
was suspended. 

"This seems like a fair 
price." said Mr Robert Medd, 
an analyst at Deutsche Mor- 
gan Grenfell in Hong Kong. 
Others noted that shares in 
tbe utility have significantly 
underperformed the market 

Several industry analysts 
drew parallels with the deal 
earlier this month In which 
Mr Li Ka-shing, Hong Kong's 
most powerful tycoon, restruc- 
tured his empire to bring 
Hongkong Electric, the territo- 
ry's other big electricity sup- 
plier, under his mainland 
in fr as tru ct u re vehicle. "We've 


seen the same scenario played 
out with Hongkong Electric," 
said Mr Mike Warren, an ana- 
lyst at Morgan Stanley, refer- 
ring to tbe attraction of tbe 
utilities’ cashflow for main- 
land projects. 

He pointed to the potential 
benefits for CLP, which has 
seen profits stagnate in the 
face of declining demand and 
excess capacity. "There needs 
to be a new agenda rolled out 
for the company, and this 
could be it," said Mr Warren. 

The companies said pro- 
ceeds of tbe deal will be used 
for new investments in China 
and elsewhere in the region. I 
Citic Pacific said, however, I 
that it would keep separate its 
five existing power projects on 
the mainland 

Its top management, Mr 
Yung, Mr Henry Fan, manag- 
ing director, and Mr Vernon 
Moore, deputy managing 
director, will sit on CLP’s 
board. Citic Pacific said it 
would hold its stake for at 
least three years. 


WEATHER 


Europe today 

It Is likely to be overcast and calm 
In the Benelux and Germany. 
Northern Germany will have some 
light rain. 

Most of Britain will have sunny 
periods, but the south will be 
mainly overcast. Northern France 
will be cloudy but southern areas 
will have a mixture of sunshine 
and cloud. It will be sunny along 
the Mediterranean coast North- 
eastern Spain win have showers. It 
will be wet in southern Portugal. 
Italy will have sunny periods. The 
Balkans will have patchy rain or 
light drizzle. Southern Greece will 
be sunny. It will be sunny In 
southern Turkey but the north win 
be showery. 

Five-day forecast 

It will be calm over most of 
Europe on Thursday. Later in the 
week, low pressure from the 
Atlantic will bring cloud and rain to 
the Iberian peninsula and to 
France. 

Another series of disturbances wlU 
affect Scandinavia. 

TOOWrST MtMlOT IWB 
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THE LEX COLUMN 


Russia and the Chechen gov- 
ernment, Mr Gennady Selez- 
niev, tbe Communist; speaker 
of tiie Russian parliament, 
insisted that “Chechnya was, 
is and will remain a part of the 
Russian Federation". 

Senior Russian officials 
suggested it would now be pos- 
sible to build a stable peace on 
the basis of the Khasavyurt 
accords, signed last August by 
Mr Maskhadov and Mr Alexan- 
der Lebed, then secretary of 
Russia's security council. 

But the agreement shelved 
discussion of Chechnya’s con- 
stitutional status for five 
years, leaving an unresolved 
tension at the heart of future 
relations between Moscow and 
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Hong Kong handover 


There are another five months to go 
before Hong Kong is returned to 
China, but the handova' of the colo- 
ny's monopoly businesses was 
almost completed yesterday. Last 
year, Dragonalr and Cathay Pacific, 
Hong Kong’s two airlines. Bold sig- 
nificant stakes to Chinese Interests. 
A fortnight ago. Hongkong Electric 
was placed under the control of Mr 
Li Ka-shing’s Chinese investment 
holding company. And yesterday, 
the other power supply company, 
China Light & Power, placed a 20 
per cent stake with Citic Pacific, 
the Mainland-controlled investment 
company. That leaves Hongkong 
Telecom as the only remaining 
monopoly business controlled by a 
British company. 

The CLP transaction is annther 
example of Chinese companies 
leveraging connections. CLP, con- 
trolled by the Kadoorie family, was 
in a bind. Demand for electricity in 
Hong Kang is flat, scope for sales 
into Southern China bas fallen with 
the proliferation of power projects 
there, and it has failed to complete 
deals further north Given Otic's 
expertise In electricity, and connec- 
tions, GLP's shares should rise. 

Reinforcing Hong Kong's busi- 
ness links with China is good news 
for the stock market But it looks 
less exciting for Citic. It has locked 
In another minority stake In a busi- 
ness that looks considerably less 
racy than Ci tic's premium stock 
market rating Implies. And while 
the deal will enhance earnings, the 
only real value to Citic is the divi- 
dend stream which will scarcely 
cover interest costs. 

Hilton/ITT 

Mr Stephen BoUenbach, Hilton 
Hotels’ chief executive, is a man in 
a hurry. In ll months, he has paid 
93bn for Bally's gaming business, 
reunited the Hilton brand through a 
deal with tbe UK’s Ladbroke, and 
launched an audacious bid for ITT 
worth $iasbn once associated debt 
is included. But he has had to move 
quickly. Global brands, marketing 
and reservation systems provide a 
significant competitive advantage 
in hotels, encouraging industry- 
wide consolidation. And restrictions 
on new developments in the fast 
growing casino business have 
fuelle d deals. The recent weakness 
of m*s shares created an opportu- 
nity for Hilton to seek to build both 
sides of its business; although it 
will have to raise its initial $65 
offer. 

Tbe strengthening of Hilton will 
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encourage other hotel groups to fol- 
low Bult. Marriott has a limited 
presence outside the US, while 
Bass’s Holiday Inns subsidiary to a 
weak competitor at the higher end 
of the market, with its Crown Plaza 
brand. More deals seem inevitable. 
This will raise the value of Gran- 
ada's recently-acquired Meridien 
hotel business, which Is clearly 
available at the right price. 

Ladbroke’s shares fell yesterday 
on fears that Hilton will postpone a 
promised investment in the UK 
group. But the cost of a 5 per cent 
stake is piffling in the context of 
the ITT bid and the unity of the 
Hilton brand is central to its acqui- 
sition strategy. Indeed, If Hilton 
absorbs ITT, the acquisition of Lad- 
broke would look an easily afford- 
able and perfectly logical mopping 
up process. 

Siemens 

Siemens is foil of contradictions. 
In November the German conglom- 
erate shocked the stock market by 
warning that profits would be flat 
this year. Yesterday it unveiled a 
sparkling 22 per cent jump In first- 
quarter orders. Admittedly, half the 
Increase is due to large, long-term 
projects. Nevertheless, the conjunc- 
tion of sharply rising orders and 
Btatic profits points to serious prob- 
lems. Some of these, such as the 
price erosion in semiconductors, are 
not the group's fault. Others, 
including an expensive domestic 
cost base, are being tackled by the 
management as rapidly as German 
sensibilities allow. But this still 
leaves the Impression that Siemens 
is stretched across too many indus- 
tries to compete effectively in all of 

thPTTl- 


The logical solution would be to 
noil gfimp underperformers . Taken 
together, Siemens Nixdarf comput 
ers and the medical equipment divi- 
sion produced profits of just DMBOm 
on reptfei employed of DM17bn. in 
1996. Instead, the group seems to be 
embarking on a takeover spree. 
Since December Siemens has agreed 
pur chases worth over DM5bn, prin- 
cipally Switzerland's Electrowatt 
But its acquisition record is poor: 
Nixdarf lost DM2bn in its first three 
years and both Osraxn lighting and 
ifoini, a US telecoms business, have 
not brought the bqped-fbr market 
penetration. 

Longer-term there is huge poten 
tial in Semens. But until greater 
strategic clarity emerges, thereto 
no reason for investors to buy in.' 

LucasVarity 

If tax were not an issue, there 
would be nothing wrong with .the 
idea that LucasVarity might in 
future cut its dividend and Instead 
buy back shares. And for many 
shareholders, the method by which 
the company returns cash to them 
is immaterial. But a recent change 
in UK taxation rules means that a 
share buy-back is now less tax effi- 
cient for pgnglnn funds than divi- 
dends. So a buy-back wastes value 
which a special dividend would not 

Moreover, when will investors get 
the cash? All LucasVarity said yes- 
terday is that it would not consider 
cutting its payout without at the 
same time announcing a share 
repurchase programme. As inves- 
tors in both Ford and General 
Motors have discovered in the peat, 
the gap between announcement and 
execution can be a long one. And 
LucasVarity certainly has to keep a 
grip on the purse strings. Year-end 
borrowings will be higher than 
expected at £S00m, suggesting that 
working capital control at Lucas is 
still poor. Analysts forecast that tiie 
enlarged group will be hard pressed 
to generate cash in 1997. The notion 
of saving part or all of its £lQ(im 
dividend cost this year and delaying 
any buy-back into next could be 
very tempting. 

Nor did the rest of yesterday's 
trading statement bring much com- 
fort The bulk of the £l20m of prem- 
ised merger cost savings will not 
impact until 1998 and market condi- 
tions remain tough. Despite yester- 
day's bounce, it is hard to see the 
shares outperforming. * 

Additional Lex notes on Railtrack 
and Energy Group, Page 31 
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Plan to lift dividends to more than 30 per cent of retained earnings German 

Novartis set to increase payout l!!l r i" 8S 
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ByWRSam Haft in Zurich and 
Daniel Green In London 

Novartis, the world’s second 
biggest pharmaceuticals 
group, plans to. increase its 
dividends to “more than so per 
cent of retained earnings”, 
said Mr Daniel Vasella, chief 
executive, yesterday. That 
compares with a current pay- 
out rate of 24-25 per cent 
The plan is a response to 
Novartis' strong balance sheet 
and the tax implications for 
shareholders of buying back 
its own shares, said Mr Vasella 
in an interview with the 


Financial Times. Disclosure of 
the company's dividend policy 
is likely to reinforce positive 
stock market sentiment 
towards the stock. Novartis 
bearer shares rose SFr24 to 
SFrl,612 after the company 
published sales figures for 
1996. 

Novartis, formed last year 
from the merger of Basle rivals 
Ciba and Sandoz, increased the 
sales of its core life sciences 
business by 8 per cent to 
SFr27.6bn ($20bn) in 1996 but 
expects its net income for the 
year will be unchanged at 
SFrUbn. Mr Vasella said that 


60 per cent of the SFrSbn 
savings from the merger 
should be achieveable this 
year. Next year 80 per cent 
should be possible, with the 
rest completed in 1999. About 
48 per cent of corporate over- 
heads and about 9 per cent of 
RAD would be cut 
Sales were boosted by the 
weakening of the Swiss franc. 
In local currency terms, 
growth dropped to 6 per cent. 
In sales terms, Novartis is now 
70 per cent bigger than Roche, 
which used to be Switzer l and's 
biggest pharmaceuticals com- 
pany. Roche's 1996 sales grew 


by 11 per cent, noticeably fas- 
ter than Novartis. 

In pharmaceuticals, the 
main battleground for both 
companies, Roche's sales grew 
by 13 per cent, to SFrt05hn, 
whilst Novartis' sales 
increased by 9 per cent to 
SFTlZJbn. Novartis is in the 
process of spinning-off Ciba 
speciality Sales of 

Its remaining life sciences 
business grew by 6 per cent in 
local currency terms. On the 
same basis, healthcare sales, 
which account for 59 per cent 
of the total, rose 7 pa- cent. 
Agribusiness sales (27.8 per 


cent of the total) rose 6 per 
cent, and nutrition sales 
increased 3 per cent 

Mr Raymund Bren, Novartis* 
finance director, said that of 
the overall 6 per cent growth 
in the group's core life sci- 
ences business, 1 per cent 
reflected price increases and 5 
per cent was volume growth. 
He expected growth would 
accelerate in 1997 as new prod- 
ucts went an sale. 

The group's largest selling 
drug; Sandimmun/Neoral. used 
to prevent rejection of trans- 
planted organs, continues to 
show double-digit growth. 
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Israel to sell 23% of its 
state telecoms holding 


By Judy Dempsey 
fn Jerusalem 

The Israeli government plans 
to sell a 23 per cent stake in 
Bezeq, the state-owned tele- 
communications network, by 
the end of 1997 and reduce its 
stake to zero “as soon as possi- 
ble”, Mrs Limor Livnat com- 
munications minister, said yes- 
terday. 

She conceded that plans to 
press ahead with ah interna- 
tional public offering of Bezeq 
had been held up by a long- 
running dispute between the 
government and Cable & Wire- 
less, the UK telecoms group. 

Mrs Livnat, a champion of 
liberalisation in Mr Benjamin 
Netanyahu’s conservative 
Likud-led coalition, said the 
dispute over how much Cable 
& Wireless would be allowed 
to hfotease its stake of 10 per 
cent could be resolved in Two 
or three weeks*. 

She. added that this would 
pave'fbe way for tine govern- 


ment to prepare a public offer- 
ing of 23 per cent to be placed 
most probably in New York, 
London and Tel Aviv. It would 
take another "two or three 
years” to sell the remainder. 

Analysts said yesterday that 
the stake was worth 5415m at 
current market prices. 

The government holds 76 per 
cent of Bezeq, perceived as one 
of the state’s prized assets. 
Bezeq sales rose &8 per cent to 
ShkSAbn ($L8bn) over the first 
nine months of 1996 compared 
to Shk5.7bn over the same 
period the previous year. Net 
profits rose 3£ per cent, from 
Shk440m to Shk454m. 

Cable & Wireless has been 
trying for months to double its 
10 per cent stake in Bezeq, 
which would enable the com- 
pany. to record Bezeq's results 
in its consolidated balance 
sheet But Mrs Livnat warned 
she would /‘see a problem in 
allowing Cable & Wireless, or 
any other company, foreign or 
Israeli, to have a stake of more 


than 10 per cent”, in Bezeq. 

Mrs Llvnafs desire to 
restrict holdings by one com- 
pany in Bezeq to 10 per cent 
stems from her belief that for 
certain sectors of the economy, 
most notably telecommunica- 
tions, the government's com- 
mitment to liberalisation and 
privatisation has to be recon- 
ciled with its security and 
national interests. 

T want to see an open mar- 
ket and I very much support 
such a policy for the telecom- 
munications sector,” said Mrs 
Livnat, who is determined to 
end Bezeq's monopoly in the 
domestic market following a 
decision late last year to open 
up International services to 
competition. 

It is still unclear what kind 
of compromise the government 
and Cable A Wireless will 
make as talks continued yes- 
terday In Israel- Mrs Livnat 
suggested both parties might 
form a new company, each 
bidding 10 per cent of Bezeq. 



Israeli communications minister Limor Livnat said her 
government wanted to cut its stake in Bezeq to zero name iu» 
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-By Tim Burt 

LncaSVarity, the Anglo-US 
engineering gtpup. yesterday 
raised the prospect of reducing 
dividend payments and 
rewarding investors instead 
with share buy-backs. 

' The company, created by 
last year’s $5£4bn. merger ai 
Varity Corporation of the US 
and Lucas Industries, said it 
would first dis cuss such a 
move wlthi leading- Institu- 
tional shareholders. If it did 
take such a decision, Lucas- 
Varity would become one of 
the first UK quoted companies 


to shift away from using divi- 
dend payments to return value 
to investors. 

Mr Neil Arnold, finance 
director, said it was a system 
commonly used in the US by 
Varity, which had not paid an 
ordinary dividend for several 


“Varity has a track record of 
share repurchases, and it is 
something we would consider. 
But it is not a policy we would 
embark on lightly,” said Mr 
Arnold, formerly chief finan- 
cial officer of Varity. 

Lucas last year returned 
£62m (gtOBuSm) to shareholders 


in dividend payments, whereas 
Varity spent $87 .3m repurchas- 
ing 2.43m shares. 

Some institutional investors, 
however, expressed concern at 
the idea, wanting that share 
repurchases could prevent UK 
pension funds from claiming 
tax credits available on divi- 
dend payments. 

Analysts also questioned 
how the company could con- 
template buy-backs given its 
announcement that gearing 
would be around 70 per cent 
for tiie year to January 31, 
equivalent to borrowings of 
about $835m (£50Qm). 


Nevertheless, shares in 
LucasVarity yesterday rose 
14VJp to 220p ($153) following a 
trading update which - while 
warning of short-term market 
weakness - sought to reassure 
investors in the longs- term. 

The company, a leading 
international manufacturer of 
automotive and aerospace 
components, predicted it 
would achieve “significant 
overall growth” in 1997. 

Mr Arnold said North Ameri- 
can and European automotive 
markets had held up well in 
the last quarter. He also 
pointed out that the aerospace 


division was enjoying healthy 
orders from aircraft makers. 

One leading engineering 
analyst said: “It was reassur- 
ing to see the promise of 
improved margins and cash- 
flow remain in place.” 

Those margins are expected 
to be enhanced this year by 
£40m of cost savings - and Mr 
Arnold said the group planned 
to ent working capital by 
£14Qm in the next two years. 

The enlarged company is 
due to report its maiden fig- 
ures next month. 

Lex, Page 14 


bearings 
maker 
eyes US 

By Patter Marsh 
In NQmberg 


Germany's biggest maker of 
roller bearings has announced 
a switch in its investment pro- 
gramme away from Europe to 
reflect the greater op port un e 
ties for gr o wt h in Asia and 
North America. 

FAG Kugelfischer is plan- 
ning to invest DM730m 
(S459m) in the three years to 
the end iff 1999, nearly doable 
the total far the three years 
between 1994-1996. 

Of the plan's total invest- 
ment, 55 per cent will be spent 
on increasing outputs from 
new and existing plants in 
Asia and North America, and 

only 45 per cent on the compa- 
ny's factories in Germany and 
the rest of western Europe. 

The programme marks a big 
change in the investment pro- 
file of Kogeiflscher, which is 
Europe’s bi gges t bearings 
maker after SERF of Sweden. 
Until now Europe has received 
most of the company’s spend- 
ing on investment In recent 
years, its German plants alone 
have taken up to two-thirds of 
the total investment spend. 

Mr Peter-Jurgen Kreher, 
chairman chief executive 
of Kngelflscber, said the pro- 
gramme marked a chang e of 
emphasis for the company 
whose products are used in a 
variety of industries Including 
automotive, railway vehicles, 
machine tools and aircraft. 

He said that increases in 
worldwide demand for bear- 
ings was likely to continue at 
the historical average rate of 
around 2 to 3 pear emit a year, 
bnt he saw higher growth- 
rates for his company outside 
Europe. “We must follow the 
market and we most produce 
where the products are 
needed,” he said. 

Iraat year Kugelfischer 
sales of DM3 bn, with net 
income of DMlOOm, according 
to preliminary estimates 
released by the company. Of 
the total sales, 53 per cent 
came from the whole of west- 
ern Europe with Germany 
accounting for about half of 
this. The ™ni>«iy Is project- 
ing that sales from wes te rn 
Europe will decline to 49 per 
cent of the total by 1999. It 
believes sales in Asia will 
grow from 12 per cert of the 
total in 1996 to 15 per emit in 
1999. 

For its investment pro- 
gramme between 1997 and 
1999, Germany will take just 
38 p er cent of the total, with 
plants elsewhere in western 
Europe, mainly Portugal and 
Austria, taking 12 pa- cent 


Barry Riley 


Chief price changes yesterday 


US equities survive further round against bonds 



These are 
sensitive times. 
US bonds and 
Stocks stormed 
back yesterday 
on some, mar- 
ginally good 
payroll cost 
data,, encourag- 
ing the markets to believe that 
Armageddon - in the shape of 
a rise in -short-term, interest 
rates - has been deferred, 
though not cancelled. 

Somewhere in hostile Euro- 
pean territory, therefore, this 
in turning into a good week for 
Dean water’s road show, if it’s 
Wednesday it must be, er, 
Paris. 

When Dean Witter last 
toured Europe rather more 
than' a year ago with a mes- 
sage about, tbs great American 
revival Europe scoffed, and 


was wrong. Now the US 
dearly has the world's stron- 
gest advanced economy, but 
the message is still being 
received sceptically. 

Value-conscious European 
investors have been more will- 
ing to bet speculatively an a 
cyclical recovery in Japan 
than on a continuation of the 
established US trend. Alas, 
rinr» the middle of 1996 Wall 
Street has outperformed the 
Tokyo market in dollar terms 
by 60 per cent 

With annual GDP growth 
likely to emerge at perhaps 2.5 
per cent for calendar 1996, the 
US is far from displaying an 
obvious economic miracle. But 
its labour market woks better 
than those in most other coun- 
tries. Its c o rpor at e sector, too, 
has decisively regained its con- 
fidence during the 1990s. 


Earnings per share for the 
S&P GOO index have doubled 
in five years, a performance 
not expected by European 
investors. This leaves pre-tax 
profit margins at a 15-year 
peak - bnt nevertheless, 
argues Dean Witter, well 
below the levels typical or the 
1960s and the 1970s. 


Yesterday the Treasury long 
bond yield feQ back sharply, 
after threatening the 7 per 
cent level. Yet economists are 
projecting that the fourth 
quarter annualised US real 
GDP growth rate to be pub- 
lished on Friday will be well 
over 4 per cent That could yet 
prove to be another temporary 


European investors have been more 
willing to bet on a recovery in Japan than 
on a continuation of the US trend 


But now that supporting 
fundamentals such as dividend 
yield and book net worth have 
been left behind, the vulnera- 
bility to any future earnings 
disappointments must be sub- 
stantial. Thefinandal frame- 
work could become less benign 
as 1997 progresses. 


s ur ge, as in the second quar- 
ter, but if the economy contin- 
ues to look strong during Jan- 
uary and February the Federal 
Reserve will surely be forced 
to raise short-term interest 
rates in the spring by 25 basis 
points. 

Equities ignored the rise of 


60 basis points in the long 
bond yield hi the two months 
up to Monday this week. 
Although yesterday brought 
some relief, in yield terms 
Treasuries are rated roughly 
on a par with the government 
bonds of countries like Spain, 
Sweden, Canada and Ireland. 

It is also worth thinking 
about the implications of 
today’s auction of 10-year infla- 
tion-indexed Treasury notes. 
The market has been expect- 
ing the real yield to be 3A per 
cent, much in line with the 3.6 
per cent available in the long- 
established index-linked UK 
gilt sector. 

In the UK real gilt yield has 
normally put a floor under the 
All-Share index trailing divi- 
dend yield, now also 8.6 per 
cent. In the long run, dividend 
growth is expected to be about 


2 per cent a year higher than 
inflation, but equities are risk- 
ier and usually offer a yield 
premium. 

With the trailing S &P divi- 
dend yield down to 1.7 par cent 
the arithmetic is hard to apply 
in the US, but there is a 
remi nder that when the US 
earnings bonanza runs out of 
steam equities there win have 
to justify themselves against a 
new low risk benchmark for 
real financial assets. 

That earnings u p t ren d hag 
some way to go. Dean Witter is 
promising Europe. The Dow 
has another 10 per cent in it, 
and the strength of the 
is inflicting extra pain on 
underweight international 
investors. 

But battered portfolio man- 
agers in Europe are still not 
ready to capitulate. 
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COMPANIES AND FINANCE: THE AMERICAS 


US drugs groups show good growth 


By Tracy Corrigan 
in New York 

Strong 1 sales in their home 
market and a spate of suc- 
cessful new drugs helped US 
pharmaceuticals companies 
outpace the earnings growth 
of most other sectors of US 
industry last year. 

Despite only modest 
growth in the US economy, 
most US pharmaceuticals 
groups managed double-digit 
earnings growth, compared 
with an average for US com- 
panies of about 8 per cent. 

At Schering-Plough, for 
example, US sales of phar- 
maceuticals rose 23 per cent, 
compared with global sales 
growth of 13 per cent - or 14 
per cent when foreign 
exchange is excluded. 

The strong performance of 
US drugs companies in their 
domestic market is likely to 
put to rest concerns about 
the proliferation of managed 
care and its impact on drug 
prices, analysts said. 

As managed care compa- 
nies - large-scale providers 
of healthcare known for 
keeping a tight rein on costs 
- gained an increasingly 
large share of the US health- 
care market, many analysts 
thought their greater clout 
would allow them to force 
pharmaceuticals companies 


US pharmaceuticals companies: 1996 results 
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% c hang e ' 1988 ea iataga 
from 1909 par s har e 


Company . Net bicoaie 1 % change 1996 earotaga % change 

8m from 1989 par s har e ' from 199S 

Bristol-Myers Squibb 2,850.0 +57-3 5.68 +58.7 

Bi Lay 1,523.5 +16.6 . 2.78 +20-9 

- C' * I- 

Pfizer 1,929.0 +234 249 +20.0 

Warner-Lambert 7864 + 64 I 2.90 54 


Notate 1. Net meant ter 12 manta ended Decerrtxr-31 nss 2. 
Source: cavpantac 


14 i 2.90 54 
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to reduce drug prices. In 
fact, list prices of drugs in 
the US rose 5 per cent last 
year, according to Mr 
Hemant Shah, an analyst at 
HKS, which specialises in 
pharmaceutical stocks. 

While managed care com- 
panies were given some dis- 
count on list prices, it was 
only enough to mitigate the 
price increase, not to eradi- 
cate it. With little sign of 
increasing pressure from the 
managed care companies, Mr 
Shah expects list prices to 
rise 4-6 per cent In 1997. 

Furthermore, any dis- 
counting of list prices to 
managed care companies hac 
been more than balanced by 
increased sales volume. The 


advent of new drugs on the 
market has coincided with 
the addition of a growing 
number of patients on Medi- 
care and Medicaid - govern- 
ment health programmes - 
to the managed care sector. 

Because managed care 
cover includes the cost of 
drugs, this has increased the 
number of patients with 
access to drags. Though 
managed care companies 
have however been widely 
criticised far cost-cutting in 
some areas, such as shorter 
hospital stays, this has not 
had a negative impact on the 
amount of drugs used. 

Among the new products 
which drove stronger profits 
were cholesterol-reducing 


drugs and Aids drugs. Merck 
had both. Zocor and Mevacor 
between them held over 40 
per cent of the world-wide 
cholesterol lowering market, 
but Merck estimates that 
less than 30 per cent of 
patients with coronary dis- 
ease receive cholesterol-low- 
ering therapy. 

Vasotec. Merck's angioten- 
sin converting enzyme inhib- 
itor for reducing high blood 
pressure also showed 
increased sales. Crixivan, 
Merck’s protease inhibitor 
for the treatment of HIV, the 
virus that may lead to aids, 
was cleared for marketing by 
the US authorities in a 
record-breaking 42 days. 

But looking ahead, the 


pipelines at the different US 
pharmaceuticals companies 
are of variable quality, ana- 
lysts said. 

Merck and Pfizer still have 
“a pretty attractive pipe- 
line”, according to Mr Shah. 
Pfizer, for example, has filed 
for approval on Trovan. a 
broad-spectrum qulnolone 
antibiotic, which It hopes to 
launch by the end of the 
year or in early 1996. Its 
other imminent launches are 
Aricept, a treatment for Alz- 
heimer’s, and Lipitor, for ele- 
vated cholesterol levels. 

Warner-Lambert has two 
promising drugs due to come 
to market this year, but 
beyond that there is some 
cause for concern, analysts 
said. The two new products 
are cholesterol reducer Lipi- 
tor and the diabetes treat- 
ment Rezulin (though the 
latter has yet to be 
approved). 

Generally, US pharmaceu- 
ticals companies continue to 
increase their spending on 
research and development, 
though the rate of increase 
has slowed. 

However as well as cutting 
costs in other areas, compa- 
nies have become more suc- 
cessful at str eamlining their 
R&D effort to concentrate on 
more promising projects, one 
analyst said. 


RJR Nabisco lifted by US food sales 


By Richard Tomkins in New York 

A strong performance from 
Nabisco's domestic food business 
helped RJR Nabisco, the US tobacco 
and food group, report a 20 per cent 
increase in underlying net profits to 
$2 48m for the fourth quarter, the 
company reported yesterday. 

The international tobacco 
operations also did well, but the 
domestic side of the tobacco busi- 
ness continued to suffer the effects 
of competition from Philip Morris, 
which has lifted its market share. 

Fully diluted earnings per share 
rose 22 per cent to 73 cents before 
one-time charges, slightly ahead of 
the expected 71 cents. 


On the tobacco side, domestic vol- 
umes fell 3 per cent In the fourth 
quarter, reflecting heavy promot- 
ional activity in full-price cigarettes 
and declines in sales of Winston 
Select and low-price cigarettes. 

US operating profits, however, 
crept ahead 2 per cent to 9305m on 
unchanged sales of $l.l3bn because 
the Camel and Dora! brands gained 
market share and a higher propor- 
tion of cigarettes sold were full-price 
brands. 

International tobacco had another 
strong quarter, with volumes up 10 
per cent and sales ahead 19 per cent 
to SLOlbn. Operating profits rose 10 
per cent to $227m excluding a re- 
structuring charge in the prior year. 


RJR Nabisco said highlights of the 
international gains Included strong 
volume growth for Camel. Winston 
and Salem, particularly the perfor- 
mance of new Camel Lights; con- 
tinuing gains for Pianissimo prod- 
ucts in Japan: and volume gains in 
the former Soviet Union and central 
Europe. 

Nabisco, the separately-quoted 
food subsidiary, reported a 30 per 
cent jump in net profits to 
$15lm excluding restructuring 
charges, mainly because of a 
strong performance from the domes- 
tic business. 

Domestic profits benefited from a 
refocusing on core brands and the 
savings that stemmed from the 


restructuring. The biscuit business 
did particularly well, with good per- 
formances from the Oreo, Rltz and 
Chips Ahoy! lines and the new Air 
Crisps line. 

Nabisco’s international food busi- 
ness. however, saw a 7 per cent 
decline in underlying operating prof- 
its from $84m to S74m in spite of a 9 
per cent Increase in sales to $733m. 
The company blamed higher com- 
modity costs which could not be 
frilly recovered through pricing, and 
the slower-than-expected integration 
of several acquisitions. 

For the full year. RJR Nabisco 
increased net income by an under- 
lying 5 per cent to $89Sm. Earnings 
per share rose 14 per cent to $2.62. 


Procter & Gamble beats expectations 


By Richard Waters 
hi New York 

The stock market value of 
Procter & Gamble jumped 
5 per cent yesterday morn- 
ing as the US consumer 
products giant surprised 
Wall Street with after-tax 
earnings of $944m, or $1.35 a 
share, for the three months 
to end-December 1996. 

The earnings represented 
a 14 per cent advance from 
the year before, topping 
market expectations of $1-32 
a share, and pointed to 
the company's success in 
reducing costs during a 


period of little sales growth. 

The maker of Tide soap 
powder. Head & Shoulders 
shampoo and Pampers nap- 
pies said its sales for the 
quarter, the second of its 
financial year, were up only 
1 per cent from a year 
before, to $9.1bn. 

That reflected volume 
growth of 2 per cent offset 
by a negative effect from 
currency movements. 

The Cincmatti-based com- 
pany lifted its operating 
profit margin by 1.7 percent- 
age points to 16-6 per cent, 
however. That advance was 
due in part to lower com- 


modity prices, said Mr John 
Pepper, chairman. It also 
reflected “efforts to reduce 
costs through simplification 
and standardisation across 
the company”, he added. 

P&G is in the middle of an 
overhaul of its product lines 
and mar keting efforts, aimed 
at reducing waste and 
increasing the impact of its 
main brands. One aspect of 
that has involved cutting 
inventory levels, which has 
served to depress sales. 

Mr Pepper said the compa- 
ny’s priority “remains to 
accelerate sales and unit vol- 
ume growth”. This would 


come from new production 
capacity and product initia- 
tives, as well as the overhaul 
of its marketing initiatives. 

The company's shares rose 
$6 yesterday morning in 
New York, to $113%. 

• Shares in Kimberly Clark 
lost ground as it foiled to 
match expectations with its 
fourth-quarter earnings. The 
household products com- 
pany, which acquired Scott 
Paper last year, reported net 
Income of $347m, or $L23 a 
share, on sales of $3^bn. The 
company's shares slipped 
$1% to $98% In early trading. 

The year before, after a big 


restructuring charge, it 
incurred a post-tax loss of 
Sl.lbn on sales of $3.3bn. 
The company was held back 
in the latest quarter by a 3 
per cent decline in sales 
from its paper tissue busi- 
ness, and a 21 per cent foil in 
sales of newsprint. Tbe 
declines reflected lower sell- 
ing prices and the disposal of 
certain businesses. 

Mr Wayne Sanders, chair- 
man, called 1996 "an impor- 
tant transitional period for 
the company”. Merging with 
Scott Paper had produced 
savings of more than $250m. 
he said. 


Disney 

posts 

strong 

advance 

By Christopher Patkes 
in Los Angeles 

Net income at Walt Disney, 
the US entertainment con- 
glomerate, rose 20 per cent 
to $L4bn in tbe first quar- 
ter, to the end of December, 
on the strength of record 
theme park attendances and 
solid results from film and 
home video sales. 

Earnings per share of 98 
cents matched the most opti- 
mistic analysts’ forecasts, 
although the recently- 
acquired. ABC television 
operations laboured to keep 
pace with other divisions 
during the quarter. 

In spite of strong growth 
at ESPN, the sports TV net- 
work, broadcasting reve- 
nues rose only 4 per cent, as 
ABC slipped in the ratings. 
Operating income was up 38 
per amt at $470m following 
reductions in programme 
amortisation and other costs 
attributable to the acquisi- 
tion of Capital Cities/ABC. 

Including a one-off gain of 
1 135m from tbe sale of a 
Los Angeles TV station, net 
income and earnings per 
share increased 33 per cent 
to $7 49m and $1.09, 
respectively. 

Creative content divisions, 
including film, video and 
retailing, reported operating 
income up 10 per cent to 
$719m, on revenues which 
rose only 5 per cent to 
$3Jbn. 

The company stressed the 
“difficult” comparisons with 
the previous year’s quarter 
when Toy Story was on 
release in the US and the 
home video version of The 
Lion King was shipped into 
foreign markets. 

Theme park revenues rose 
16 per cent during the quar- 
ter to $Llbn, and operating 
income was up 21 per coat 
at $238m. Main gains were 
made at Walt Disney World 
in Florida, which celebrated 
its 25th anniversary. 

Separately, Disney said it 
planned to review the 
diverse publishing interests 
acquired along with ABC. 
The group has been expec- 
ted to sefl these businesses. 

The company also 
announced a link with Com- 
cast, a leading cable-TV pro- 
vider, to boy a majority 
holding in El Entertainment 
Television from Time 
Warner. The service, which 
features personalities and 
show business gossip, 
reaches 42m subscribers. 

Although the Capital 
Cities/ ABC purchase was 
not completed until Febru- 
ary last year, yesterday’s 
results were prepared on a 
pro forma basis to represent 
the impact of the purchase 
and enhance comparability. 


AMERICAS NEWS DIGEST 


MCI ahead 7% 
in final quarter 

MCL the US telecommunications company which last 
year agreed to be bought by British Telecommunications, 
registered a slowdown in its core long-distance business 
during the final three months of last year. A 7 per cent 

rise in net income to $30am, or 44 cents a share, was in 

line with Wall Street's expectations. Revenues rose 15 per 

cent to S4.6bn. .... . 

The slower growth reflected the severe comp etition that 
has come in recent months from sooalled dial-around 

services, which offer big discounts on long-distance calls - 

in the US. MCI said the slowdown also reflected its 
decision to focus more on business and the most 
profitable residential customers. 

The fnmpariy registered an 8 per cent advance m call 
volumes In the quarter compared with the year before. 
During the preceding three months, ca lling volumes had 
risen 11 per cent, while they were up 13 per cent far 1996 
as a whole. 

In revenue terms, MCI said its core long-distance 
operations registered a 10 per cent rise in the fourth 
quarter, to pLSbn, and a 12 per cent rise for 1996 as a 
whole, to $16^bn. After-tax profits for 1996 were $L2bn. or 
$1.73 a share. That compares with $548m, or 80 cents, the . 
year before, when MCI took a one-off charge of 75 cents a 
,Ti„n » Richard Waters, New York 

NASD names new president 

The National Association of Securities Dealers, the parent 
of the Nasdaq stock market, has named Mr Frank Zaxb as 
its new president and chief executive officer, effective 
from February 24. The Nasdaq market has mare than 
5£00 listed companies and Is the most actively traded US . j 
stock market, in terms of share volume. 

Mr Zarb, the front-runner for the job. was previously ; | 
rhairman and chief executive officer of Alexander .& 
Ale xander Services, a consultancy which was recently • 

by Aon, the insurance services company- He is a ' 
former phah-man and r.htnf executive o ffi cer of Smith ■ -| 
Barney, the brokerage and investment banking subsidiary 
of Travelers. 

Mr Zarb will have overall responsibility for all areas 
under the NASD umb rella, including the Nasdaq market 
and the regulatory arm of the organisation, created after . 
accusations of price-fixing. 

He replaces Mr Joseph Hardiman, who retires at the 
end of the month after nearly 10 years in the job. 

Tracy Corrigan, New York 

Canadian Pacific recovers 

Strong oil and gas prices, a rising economy and rail 
restructuring brought a dramatic turnround at Can a dian 
Pacific in 1996. Net income was C$829.1m (US$616 -3m) or 
C$2.41 a share, against a loss of C$823^m, or C$2.40, after 
a restructuring charge totalling C$Llbn. Revenues were .. 
ahead 14 per cent at C$&7bn- 
The fourth quarter was strong and all five business 
sectors improved, particularly energy, shipping, coal and- • , 
hotels. “We're working hard to build on this momentum * 
in 1997," said Mr David O’Brien, presided. 

Robert Gibbens, Montreal 

BCE posts 43% rise for year 

BCE, the telecommunications group which is Canada's : _ 
biggest company, posted a-48 per cent gain in . 
fourth-quarter earnings to CS429m (US$319m), or C$t29 a - - 
share, from C$2S9m, or 86 cents, a year earlier on 
revenues ahead 14 per cent at C$L5bn. The latest period 
includes net special gains of 12 cents a share. 

For the 1996 year BCE earned C$1.15bn, or C$3.40 a . . 
share, up 43 per cent from C$782. or C$2.23, on a 14 per -' _y 
cent increase in revenues to C$28bn. The latest period 
included net special gains of 39 cents a share. Return on: 
equity was 10.6 per cent, up from 7 per cent, but BCE said 
this was inadequate to sustain its growth. • 

Bell Canada, BCE’s wholly-owned telephone utility , 
accounted for about half the group’s 1996 revenues andv~ 
earnings, improving its performance sharply with heavy ' 
restructuring. Growth in local and access revenues 
outpaced the impact of lower long-distance prices- 
Northern Telecom’s contribution was sharply higher and 
BCE Mobile, Bell Canada in ternational and the dfrty+rrp fr- f 
unit all improved. Robert Gibbens 
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Schroder International Selection Fund 

Soc&£ cTinvcsniscmcnt ft capita] variable 
Registered office: 5 roc HSbenhof, L-1736 Senmngerberg 
RC Luxembourg 88202 

NOTICE TO SHAREHOLDERS 

EXTRAORDINARY GENERAL MEETING OF SHAREHOLDERS 

of Schroder International Selection Fund (the ’company") will be held at the 
registered office at 5. rue Hflhcnhof, L-1736 Scnningaberg at 1 1.00 o.m. on Friday 
14th February. 1997, for tbe purpose of considering and voting upon die following 
matters: 

AGENDA 

1. Amendment of Article 16 of the articles of incorporation of die company, 
replacing at the end of the text of the 22nd line of this ankle tbe full stop by a 
comma, and adding the following text: 

"other than in those classes of share where pursuant to Danish real-interest- 
l3w (paragraph 3 e, section 1) the investment policy disclosed in the 
prospectus prohibits tbe class of share front investing in bonds, convertible 
bonds and collective investment undertakings of the open-ended type." 

2. Amendment of Article 16 of the articles of incorporation of the company, 
replacing at the end of the text of the 51st line of Ibis article the full stop by a 
comma, and adding the following text: 

"other than in classes of share where pursuant to the investment policy 
declared in the prospectus, tbe class of share is prohibited from investing in 
collective investment undertakings of the open-ended type." 

3. Amendment of Article 16 of the articles of incorporation of the company, 
deleting and replacing die two last paragraphs with the following text: 

"In any single dass the aggregate amount of cash and underlying value of 
hedging instruments must not exceed twenty five percent of the remaining net 
assets. 

In these c l asses tbe aggregate value of [he commitments relating ro the use of 
financial instruments may not exceed tbe estimated marker value of the assets 
to be hedged". 

4. Any other business. 

VOTING 

Resolution on the items of the agenda of tbe Extraordinary General Meeting will 
require a quorum of 50 per cent, and a majority of 3/4 shareholders present or 
represented at the meeting voting in favour. 

Registered shareholders who cannot attend the meeting in person are invited to send 
a duly completed and rigned proxy form to the registered office of the company to 
arrive no later than 10 February 1997. 

In order to take port in the meeting of 14 February 1997. the owners of bearer shares 
must deposit their shores five business days before tbe m e eting at the r egistered 
office of the company as set out above, or with: 

Securities Department 
Schroder Inve stm e n t Management Limited 
33 Gutter Lone 
London EC2V 8AS 

Separate proxy forms will be sent to re gi st ere d shareholders with a copy of this 
notice and can be obtained by bearer shareholders from the registered office of (be 
company. 

The Board of Directors 


J° int " stoc k Company 
«Surgutneftegaz» 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) EACELITY 

Established by 


THE 
BAX K OF 
NEW 
YORK 


For information please contact 
Kenneth A. Lop ion (212) 815-2084 in New York or 
Michael C. McAuliffe (0171) 322-6336 in London. 

E-Mail: ADR@BankofNY.com 

This announcement appears as a matter of record only. 
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WORLD 
TAX REPORT 

World Tax Report enjoys an international. : 
reputation for being the first to report on all 
important changes in the many tax 
jurisdictions. Its network of international ;yE 
correspondents all work in the field, 
ensuring that the information it provides is Y 
comprehensive and highly practical. ‘ 

Presented in a country-by-country formatE 5 - 
World Tax Report enables you to: ' W" 

Fully understand the complex tax rules- r >. 
of each national market 

Keep on top of International tax -. re- 
developments as they occur • 

Be forewarned of Impending changes irv ^ 
this fast-moving area 

Identify the practical Implications for ;T 
your business - 

React to changes and stay ahead of ^ 
your competitors .• ; L ;; . ’' Js 

; ;■ ~.~ y. *.v 

"Ib receive a FREE sample copy, contact 

Charlotte Green . " . . ^ 

+40 Pubr ®hfo 9 < Mapte House. v ■>>;£ 

-r . “Sb - " 1 Court Road * Breton W1P 9LL| UK,; ;• 
Tel. +44(0)171 8962314 Fax: +44 (0) 171 8962318: 
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A t the beginning of 1 99 b who would have 
thought that the Russian market (ROS Index) 
could produce a return of 126' n in I S dollar terms 
by the end of the year? Not many. With all its 
tribulations. Russia iias emerged to become a market 
which is primed to set new 

records into 199" and beyond. l\Etj£NT 

Following widespread TldE LUAtliNq ExpERTS h RUSSIAN INVESTMENT 

economic rtl'orm. perceived 


manages a series of funds dedicated to Russia totalling US $600 
million. Regent is currently one of the largest and most 
successful foreign investors in the Russian market. 


political 


isk lias diminished and annual inflation 
rates have fallen from 131 "'b in 1995 to >2"'u in 1996. 
Regent believes that these positive developments will 
bring a new wave of blue chip buying in early 199". 

as one of the first fund management 
bivest in the Russian capital markets and now 


furthermore, with our own corporate finance and 

securities broking operation in 
Moscow, Regent’s coverage of 
the Russian market offers 
international 
quality 

management and service. 


Regent \v 
companies to 


for further information on the 
Regent Pacific (.roup, please contact 
Regent Pacific Corporate Finance Limited. 
39 St. James Street. London, SWI.A 1JQ. 
Tel:! f t ) I'M 316 Otur. Fax:(44) 171 516 0010. 


Regent 


Pacific Group 
limited 


rorvr IN rrssn REM \I\S HJGHI Y SPEC l I YUVE. I HIS ADVERTISEMENT IS INTENDED ONLY FOR INVESTMENT PROFESSIONALS, 
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Hilton plays for the big win 


The US group’s proposed merger with ITT would create the 
world’s largest operator in the hotels and casinos business 


H ilton Hotels' $6.5bn 
hostile takeover bid 
for ITT, its biggest 
US rival in the hotel and 
casino business, shows that 
Mr Stephen Bollenbach has 
lost none of his appetite for 
the big deaL 

The bid is the second Mr 
Bollenbach has led since tak- 
ing over as Hilton Hotels 
chief executive a year ago. 
Last month, the company 
completed a $3bn acquisition 
of the Bally Entertainment 
casino group, turning Hilton 
Hotels into the world's big- 
gest gambling company. 

Immediately before joining 
Hilton Hotels, Mr Bollenbach 
was chief officer of 

Walt Disney, where he engi- 
neered another megadeal: 
Walt Disney's $l9bn take- 
over of Capital Cities/ABC. 
one of the world's biggest 
mergers. 

If Hilton Hotels’ bid for 
ITT succeeds, it will create 
the world's biggest hotel and 
gambling group, linking the 
Hilton chain in the US with 
the Sheraton chain world- 
wide and joining the two 
companies' extensive casino 
interests. ITT was yesterday 
considering Its response. 

At present, Hilton Hotels 
owns, manages or franchises 
240 hotels with nearly 
100.000 rooms. These include 
the Hilton hotel chain in the 
US and 10 Conrad Interna- 
tional hotels abroad; but 


they exclude the interna- 
tional Hilton hotel chain, 
which is owned by the UK's 
Ladbroke group. 

On the gambling side. Hil- 
ton Hotels has 16 casinos 
with 900,000 sq ft of gam- 
bling space. Most of them 
are in Las Vegas and Atlan- 
tic City, but it has riverboat 
casinos in Missouri and 
t unkiana. and it also owns 
or part-owns casinos in Can- 
ada. Australia. Uruguay and 
Turkey. 

ITT. which became a lei- 
sure company at the end of 
1995 after spinning off its 
financial and industrial 
operations, has 415 hotels 
with 130,000 rooms. U nlik e 
the Hilton chain, the ITTs 
hotels operate worldwide, 
mainly under the Sheraton 
name. 

ITT greatly extended its 
gambling interests in 1995 
with the acquisition of 
the Caesars World casino 
company. It now has 14 casi- 
nos with 320,000 sq ft of gam- 
bling space, mainly in Las 
Vegas and Atlantic City. 

Hilton Hotels' bid fra: ITT 
caps a year of hectic activity 
since Mr Bollenbach's 
arrival last February. 
As well as acquiring Bally 
Entertainment, the company 
has spent about $500m 
on hotel real estate, and 
last August it reached 
a deal with Ladbroke to 
market the US and interna- 


tional Hilton hotels jointly. 

While Hilton Hotels has 
been in the ascendant, ITT 
has been struggling. Poor 
results from its casino 
operations and the cost of 
servicing its heavy debt 
have hit profitability, and 
until Monday night,, the 
shares bad been trading well 
below their level of $48% at 
the spin-off more than a year 
ago. 


H ilton Hotels’ bid is 
clearly aimed at tak- 
ing advantage of 
ITTs weak stock price. At 
$55 a share, it represents a 
premium of 29 per cent to 
ITTs official closing price of 
$42% on Monday. 

Hilton Hotels argues that 
the deal makes strategic 
sense. The hotel industry is 
currently enjoying an up- 
turn, with room rates and 
occupancy levels running 
high and little new capacity 
coming on to the market: so 
Hilton Hotels wants to take 
advantage of that by expand- 
ing its portfolio of hotel 
properties. 

Mr Bollenbach is particu- 
larly keen to get hold of the 
70 or so Sheraton properties 
that ITT owns or part-owns. 
These would probably be 
converted to Hilton hotels, 
while Sheraton’s franchised 
operations and the Sheraton 
name would be licensed to 
HFS, a US franchising com- 


pany that already has the 
licences to the Rama da, 
Howard Johnson and Days 
Inns chains. 

Hilton Hot els a lso wants 
to acquire ITT’s casinos 
because the US gambling 
industry, after going 
through a big expansion, is 
consolidating. As the process 
continues, the biggest com- 
panies will thrive because 
they will he able to spread 
their fixed costs over the 
largest number of units. 

If the acquisition goes 
ahead, Mr Bollenbach says 
he wants to sit down with 
ITTs management and dis- 
cuss its large capital spend- 
ing programme, flwminting 
to $3bn on the gambling side 
and more than Slbn on 
hotels. “These are just enor- 
mous amounts of money, 
and we would like to see if 
we can find ways to spend 
less and accomplish the 
same earnings goals," Mr 
Bollenbach said yesterday. 

Mr Bollenbach has also 
made clear he will seek a 
buyer for ITTs entertain- 
ment and other interests, 
comprising a 50 per cent 
stake in New York's Madi- 
son Square Garden enter- 
tainment complex, a 50 per 
cent stake in WBIS+. a 
24-hour financial, sports 
and entertainment television 
station, and ITT World 
Directories, a publisher 
of Yellow Page telephone 
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directories outside the US. 

Hilton Hotels says a 
merger would produce cost 
savings of $100m a year 
through economies of scale, 
a nd would add to earnings 
per share from the start The 


market appeared ready to 
believe it yesterday, Hilton 
Hotels’ shares were up $3 at 
$28%, a rise of 12 per cent. 
See Lex 


Richard Tomkins 


Strikes and launch costs push GM into red 


By Richard Waters 
In New York 


The strikes at General 
Motors' assembly plants in 
North America last autumn 
wiped $700m off its after-tax 
profits for the final three 
months of the year, the US 
carmaker said yesterday. 

When added to the costs of 
launching new vehicles in 
its home market, the strikes 
threw GM’s North American 
operations back into a loss 
for the quarter. 

The news had been expec- 
ted after recent statements 
from the company. It marks 
a stumble in GM's fitful 


return to sustained profit- 
ability in its core North 
American business. 

GM’s North American 
operation lost $124m on sales 
of $24bn in the final quarter, 
compared with net income of 
$603m on sales of $26 bn in 
fourth quarter 1995. Hit by 
the strikes, its share of the 
LIS new vehicle market tum- 
bled from 36.1 per cent to 
31.2 per cent 

Leaving aside a tax credit 
the picture is worse, with a 
pre-tax loss in North Amer- 
ica of $4l8m against a profit 
of $656m the year before. 

Nevertheless. Wall Street 
remains generally confident 


that GM will show the great- 
est improvement among US 
carmakers this year. 

It has lifted the company's 
shares by more than 20 per 
cent since a new US labour 
contract was concluded last 
autumn. 

The company's board sent 
a cautiously optimistic sig- 
nal on Monday by declaring 
a dividend increase and a 
$2.5bn share buy-back. It can 
pay these out of its excess 
reserves of cash. 

GM reported operating 
cash flow of S18.7bn for the 
year, compared with $l6.5bn 
for 1995. 

It added $2.5bn to its cash 


pile in the flmi quarter, in 
spite of the strikes. Mr Jack 
Smith, chairman, said: “This 
shows we can generate sig- 
nificant cash - even at lower 
production levels." 

GM's full-year results were 
also held back by the strikes. 
The frill aftertax cost of the 
labour unrest was $l.2bn, 
the company said. 

That left it with post-tax 
profits in its borne market of 
$1.2bn, compared with $2.4bn 
in 1995. 

Outside North America, 
net income for the quarter 
fell by S145m to $353m while 
sales grew 6 per cent to 
$8.9bn. However, the com- 


parison was confused by a 
tax benefit in the 1995 
period. 

The carmaker's overall 
results included contribu- 
tions from its Hughes Elec- 
tronics and financial ser- 
vices unit and some other 
businesses that have been 
sold. 

GM reported net income 
from all Its continuing 
operations for the quarter of 
$786m, or 92 cents a share, 
compared with Sl.Sbn, or 
$L98, the year before. 

For the year as a whole. 
GM reported net income of 
just under $5bn, or $6.06 a 
share, on sales of $164bn. For 


1995, the company reported 
net income of $6.9bn. or 
$7.21, on sales of $160bn. 

• Vaoxhall Motors, the UK 
subsidiary of General 
Motors, raised pre-tax profits 
from P-Sm in 1995 to £10m 
($16.2m) last year, on prelim- 
inary unaudited figures. 

However, the company 
warned the results remained 
Insufficient to guarantee 
long-term investment 

Analysts said Vauxhall's 
figures could be seen as sat- 
isfactory in view of the 
cut-throat competition in the 
UK car market, and com- 
pared with likely losses at 
Ford and Rover. 
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SUMMARYOF GOLD MINING COMPANIES 1 REPORTS FOR THE QUARTER ENDED 3 1 DECEMBER 1996 
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BLYVOORUITZICHT GOLD 
MINING COMPANY LIMITED 

(ft-s. No. :5:5?74J 05) NASDAQ No. 3LYOY 



EAST RAND PROPRIETARY 
MINES LIMITED 

(RcJ. No. 01 00773 06> 



FINANCIAL RESULTS (ROOO) 
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31/12/96 
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Cash profit 
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HARMONY GOLD MINING 
COMPANY LIMITED 

(Fpi- Nc. CSQtIJLUS) NASDAQ No. hQMCY 
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Quarter 6 Months to 
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245 
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17 
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East Red 
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1110 
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455 
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Wde Red 

45.1 
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Basal Red 
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79 
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Leader Red 
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55 
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“A- Red 
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12 
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Profit wars by |79%: production increased, cost* reduced. 


West Whs and East Champ if Or acquired. 


BUFFELSFONTEIN GOLD 
MINES LIMITED 

(rU*. No- ?j.-|C;7L ? 04) NASDAQ No DLCMY 



THE GROOTVLEI PROPRIETARY 
MINES LIMITED 

(fir*. No. v 1 .31:28:06) NASDAQ No. CVPMY 
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FINANCIAL RESULTS {ROOT) 
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31/12/96 30/9/96 31/12/96 
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l eo profitability. 
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COMPANY LIMITED 
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Investors ‘lost 
at least SKr55m 
in Fairbank’ 


By Davreil Roberts Tien 
in Stoddiolm and 
Clay Harris in London 


Customers of Fairbank. a 
high-risk currency trading 
scheme, have lost at least 
SKr55m ($8m), it emerged 
yesterday at a bankruptcy 
hearing for an associated 
Swedish company. 

Mr Dancis Cheung, direc- 
tor of Currency Exchange 
Stockholm, failed to attend 
the hearing. The court was 
told he was taken ill with 
gastroenteritis while 
boarding a flight at London's 
Heathrow airport on Monday 
night. He was taken to hos- 
pital but later discharged, 
according to a fax signed by 
Mis Cheung. 

Through its local off- 
shoots, Fairbank targeted 
ethnic Chinese investors in 
Sweden before press expo- 
sure and the launch of an 
official investigation 
prompted it to close in 
December. Mr Cheung, a UK 
citizen, previously had run 
Pagoda, a currency scheme 
being investigated by the UK 
Serious Fraud Office over 
alleged misuse of $7.5m in 
investors' funds. 

The Swedish investigation 
into Mr Cheung's companies 
has been frustrated by a lack 
of information about the 
company which handled 
firnds after they were trans- 
ferred from Sweden. Fair- 
bank Currency Exchange 
LLC, registered in the US 
state of Delaware, has 
applied to the High Court in 
London to be wound up. The 


petition is due to be heard 
on March 5. 

Vtnge, the Swedish law 
firm acting as receiver for 
CES and a sister company in 
Gothenburg, has so far been 
refused information about 
accounts in National West- 
minster Bank in London 
because the legal connection 
between the Swedish and US 
companies had not been 
established 

Investors were led to 
believe that Mr Cheung's 
companies were part of an 
entity called Fairbank Cur- 
rency Exchange Group, but 
investigators have found no 
legal evidence that such an 
umbrella company exists. 

Ms Elisabet Fura-Sand- 
strom, in charge of the bank- 
ruptcy proceeding at Vinge. 
said sbe bad talked to Mr 
Cheung for two hours on 
Monday. She said: “When 1 
asked him what I should say 
to the clients about their 
accounts, he was vague and 
referred to his lawyers in 
London." 

Mr Cheung's UK lawyer 
said he did not know of his 
illness or failure to appear 
yesterday until told by the 
Financial Times. 

Police in Stockholm this 
week have interviewed the 
company's accountant to try 
to ascertain his knowledge 
about transfers of money 
from Sweden. Ms Anna-Lena 
Dahlqvist, the prosecutor in 
charge of the investigation, 
said she had requested per- 
mission to travel to London, 
but bad not yet received 
clearance from the UK. 


DSM sees downturn 


Shares in DSM. the Dutch 
chemicals group, slipped yes- 
terday after it gave a lower 
than expected estimate of its 
profits for last year, writes 
Gordon Cnunb in Amster- 
dam. 

Ahead of definitive figures 
due next month, it said net 
earnings from ordinary 
activities would be “at least 
F] 700m ($380. 5m )“ - a level 
which would mean a fall of 
more than one-third from 
the FI L07bn in 1995. 

Although tighter margins 
in its main product sectors 


had left nine-month profits 
36.2 per cent lower at 
FI 59im, the group said yes- 
terday: “High feedstock costs 
- which could not yet be 
compensated for by hig hw 
selling prices - had a greater 
than expected effect on the 
result for the fourth quarter 
of 1996." 

This echoed a warning 
made three months ago, but 
then DSM had hoped to pass 
on some of the higher input 
costs to customers. The 
shares closed FI 4.30 lower In 
Amsterdam at FI 176.30. 



INTERNATIONAL news, digest 


Dresdner Bank in 
more jumbo loans 


Dresdner Rank has several big international project 
financing loans in the pipeline - each totalling mare than 
<lbn - to follow the $2.5Un jumbo loan it is arranging for 
Russia's Gazprom, Mr Bernd Fahrholz. head of the bank's 
global finance division, said. Like the Gazprom loan, 
which is the first by a leading Russian borrowe r not to 
carry a state guarantee or be backed by export credit 
insurance, they will cany risk-minimisin g stru ctures. Mr 
Fahrholz said the loan's pre-selling phase from late 
December to mid-January had produced strong interest 
from other banks, with underwriting now under way and 
syndication starting in the second half of February. 

Gazprom, the world’s largest gas producer, Is expected 
to pay 200 hngii points over London interbank offered rate 
(Libor) for the inan . which will have a maturity of eight 
years. The funds will be used to help finance the 
construction of a 4,200km pipeline from the Yamal gas 
fields in western Siberia to Frankfurt an der Oder, an east 
German town an the border with Poland. Mr Fahrholz 
said that Gazprom would service the loan itself, but a 
trigger mechanism would be built into the loan structure 
so that repayment could be made from the proceeds of gas 
sales to west European utilities if necessary. 

This device was designed to reassure the banks - wbfie 
pnahimg Gazprom to raise money on the 
international capital market without state backing - and 
could act as a “pilot" for future such loans, he said. He 
declined to say where and with whom Dresdner Bank's 
next big project financing loans would be arranged, but 
said South America. Asia (especially China) and ea stern 
Europe were the main regions where big infrastructure 
^yiH energy projects were being planned. 

Andrew Fisher. FranJtfurt 


Losec sales lift Astra shares 


Astra, thp Swedish pharmaceuticals group* said sales of 
Losec. its blockbuster anti-ulcer drug, rose 40 per cent ini. 
the US last year - slightly ahead of market expectati o ns. 
Sales of Losec. which late last year overtook Glaxo - 
Wellcome’s Zantac to become the world's biggest-selling 
prescription drug, rose from $L2bn to $L7bn after a 
strong fourth quarter in which sales jumped 46 per cent. 
Losec is marketed in the US through a joint venture with 
Merck, the US pharmaceuticals group, under which each 
company receives half the revenues. 

The US has been the prime growth market for Losec in 
recent years. Astra said underlying US sales, ex clu di ng . 
the effect of stock bufiding by wholesalers seen in 
mid -1996, were expanding at about 40 per cent. Astra’s 
shares rose SKr2 on the news to SKi340. 

Greg Mclvor, Stockholm 


Incentive ‘not in Daewoo talks’ 


Incentive, the Wallenberg investment vehicle, said it was 
not holding talks with Daewoo Electronics, of Korea, or 
any other company about the sale of its stake in 
Electrolux, the Swedish consumer electronics group. .- • 
Separately. Investor declined to comment on speculation 
concerning its stake in the company. 

The French newspaper La Tribune yesterday reported 
that the Wallenberg family was negotiating the sale of its 
controlling interest in Electrolux with Daewoo. The 
Wallenberg family controls Electrolux through its 
holdings in Incentive and Investor, which between them 
have more than 90 per cent of the voting rights in the 
company but only just over 6 per cent of the capital. . 

AFX News, Paris 


DF-1 can market nationally 


DF-l. the German pay-TV network, can market itself 
nationally following the suspension of the 
implementation of an injunction issued last week by a 
Hamburg court, which ruled that DF-1 only had a licence 
to operate in the state of Bavaria. The suspension ranw - 
after the Bavarian regulator for new media redefined the 
original licence with DF-l which is distributed via 
satellite, so that it applied nationally. The Hamburg court 
said the suspension did not mean the injunction was folly 
lifted as it was still considering an appeal by DF-1 against 
the injunction. Frederick StQdemann. Berlin 


Tenneco in fourth-term loss 


Tenneco, of the US. said restructuring charges an d a 
dismal performance in its containerboard busine ss left it 
with a loss in the fourth quarter and sharply reduced' 
profits for the year. The group last month completed a 
restructuring that transformed it into an automotive and 
packaging manufacturing company from a multi-industry 
conglomerate. 

In the fourth quarter, the company posted a net loss of - 
$36lm, or $2.15 a share, on sales of $1.7bn. That includes a 
one-time restructuring charge of $235m, as well as $87m in 
charges related to cost cuts and realignments in its 
re main i ng two business units. In the fourth quarter of 


1995, Tenneco had income of $l83m, or $1.05, on sales - . 
of$1.4bn. 

Losses from continuing operations in the quarter, 
excluding the restructuring charge, were $36m, compared 
with a profit of $17m in the same quarter of 1995. For the 
full year. Tenneco reported net income of $410tn, or a 

share, including all charges, compared with $735m or 
$4.16, in 1995. Sales for the year rose from $5.2bn to $6.6bn. 
Earnings from continuing operations were $2i8m, or $L67 
a share, in the year, compared with $258m. or SLfiz, 

“* l995 - Laurie Morse, Chicago 


Onex buys components group 


Onex, a fast-expa nding Canadian conglomerate, is buying 

the car component business of Milwaukee-based 

A.O- Smith for $625m. Tower Automotive, Onex's 
partly-owned frame and suspension parts unii- win treble 
its annual sales to Sl^bn. “We want to make Tower one of 
the world’s biggest structural parts makers and we are 
Jookmg for acquisitions,” said Mr Gerry Schwartz, Onex 
president and leading shareholder. Onex’s other interests 
a ^‘ line c a tering, food services and computer parts 
and distribution, in North America and Europe. 

Robert Gibbens, Montreal 


The Financial Times plans to publish a Survey 


European Stock 
Exchanges 


Friday, February 2S 


This survey will provide the professional investment 
comnumi^r and Captains of Indnstiy around the world wtlft: 
anj pdate of the progress made since last year's 
** ^ * nv ® stm ®nt Services Directive and the 
Europo8n 

FOt . a f °Py the toll editorial synopsis and advertising 
costs please contact: ..V- 

, Alan Cunningham 

Tel: +44 fO) 171 873 3206 Fax: +44 (O) 171 8734296 
or your usual Financial Times representative ri “ " 
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COMPANIES AND FINANCE: EUROPE 


expects flat year despite setback 


BSr Sarah Althaus In Frankfurt 


Siemens, the German electronics 
poop, said yesterday it still expec- 
ted to achieve Oat earning*; fqp 
cormit year, in spite of a slight 
deterioration in the first quarter 

f^iSSSS 5 ** CQnt 

from DM503m to DM478m ($29L9m) 
in the quarter to end-December, hit 
by lower profits in semiconductors, 
a trouble spot in the last financial 
year. 

“We are still on course to meet 
our forecast for stagnant earnings 
in 19 96-97," the company said. “The 
first quarter is traditionally a little 
weaker than .the rest at Siemens." 
In 199M6, the group registered net 
profits of DM2.4bn. 


Strong growth in the communi- 
cations sector helped underpin 
overall earnings, while a sharp fall 
in prices, particularly for memory 
chips, prompted the profits decline 
in semiconductors. Sales' increased 
6 per cent from DMlS.Tbn to 
DM20.9bn, with growth spread 
evenly between foreign and domes- 
tic business. 

Th e results were broadly in line 
with market expectations, and the 
shares edged up DM0.20 to 
DM78.78. The forecast for stagnant 
profits in 1998-97 was first made 
last November and initially led to a 
sharp decline in the share price. 

New orders rose 22 per cent from 
DM22. 2b n to DM27.0bn. fuelled 
mainly by several big orders in the 


energy, communications, transport 
and information sectors. Most of 
the increase came from foreign 
business - up 31 per cent at 
DM17.5bn - and was led by the 
Asia-Pacific region, where orders 
more than doubled, and the US. 

However, Siemens warned that 
"after gaining several big projects 
in the first quarter, growth is 
expected to normalise in the rest of 
the year". 

Progress in the various sectors 
was uneven. The two telecommuni- 
cations divisions were once again 
among the bright spots, reporting 
double-digit percentage increases 
in sales and orders. Siemens- 
Nixdorf Inform a tionssyteme, the 
computer unit, lifted sales 11 per 


cent and orders 17 per cent from a 
year earlier. 

The energy sector more than 
doubled orders but suffered a 31 
per cent decline in sales. Turnover 
was up 9 per cent in the industrial 
business, while weak domestic 
demand and a slump in German 
construction led to a decline in 
orders. In semiconductors, sales 
were down 12 per cent and orders 
down 24 per cent. 

Most analysts said they were 
sticking with their forecasts for fiat 
full-year profits, but were cautious 
about the long-term outlook. 

"Siemens is still in need of a rad- 
ical restructuring, its margins are 
terrible in comparison with its 
international peers," said Mr 


Villalonga brings banker’s mind to telecoms 

Telefonica chief hopes that his business skills will help him prepare group for private sector 



Telefdnica: looking on the pricey side 


Valuation comparison on modem measures 

1987, estimates 
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T he Russian dolls, the 
tiny green drawings 
on a lurid pink back- 
ground, betray Mr Juan Vil- 
lalonga’s background. 

He may be chairman and 
chief executive of Telefonica. 
Spam's national telecommu- 
nications carrier which is 
this week beginning the 
international roadshow for a 
$4.9bn share offering; but his 
Hermes tie, dotted with 
motifs, is that of a fashion- 
able investment banker. 

Until he was appointed 
last June to preside over 
Telefdnica, that is what Mr 
Villalonga was. After nine 
years as a consultant and 
then, partner at McKinsey & 
Co, the •mariapAmpn t consul- 
tants. he joined CS First Bos- 
ton in 1993. Mr Villalonga 
headed the Swiss-American 
investment bank's Spanish 
operations before switching 
in 1995 to a similar position 
at Bankers Trust. 

Mr Vlllalonga’s career fol- 
lowed that of a successful 


investment banker - until 
last year. Then, apparently 
out of the blue, he was 
offered the helm of Telefdn- 
ica by La Calxa and Banco 
Bilbao Vizcaya, two core 
shareholders. 

So how did an investment 
banker with no experience of 
the telecoms industry end up 
as head of a powerful tele- 
coms business spanning 
Spain and Latin America? 

“Amiguismo”, Mr Vfilalon- 
ga's critics answer, referring 
to a Spanish tendency to 
grant positions to friends 
rather than professionals. 
One of Mr ViHalonga’s class- 
mates at Madrid's Pilar 
school was , Mr ..Jose Maria 
Aznar, the leader of the Pop- 
ular party which ousted- the 
ruling Socialists in the gen- . 
eral election last March. 

The inference widely * 
drawn in Spain's business 
establishment is that the 
new conservative govern- 
ment - whose 21 per cent 
stake in Telefonica is being 


sold in next month's offering 
- supported Mr Villalonga 
because he was the incoming 
prime minister's childhood 
friend. 

But Mr Villalonga repre- 
sents not just the enduring 
entanglement of business 
and politics in Spain, but a 
new breed of executive in 
Spain and the telecoms 
industry. 


M r Villalonga, 43, is 
typical of the 
young executives 
whom the government has 
brought in to run state- 
owned companies on more 
commercial lines and to pre- 
pare them for privatisation. 

Mr Gesareo Alierta, chair- 
man of state tobacco com- 
pany Tabacalera, and Mr 
Francisco Gonzalez, chair- 
man of Argentaria, the bank- 
ing group, are both former 
stockbrokers, for example. 

' Moreover, the convergence 
of telecoms and information 
technology, privatisation 


and increased competition 
have called for new skills 
among European telecoms 
executives, particularly in 
marketing to investors and 
customers. 

Until the 1990s, most 
national telecoms carriers in 
Europe were led by engi- 
neers steeped in the indus- 
try. But like Mr VHlalonga, 
Sir Peter Bonfield of British 
Teleco mm unications, Mr 
Lars Berg of Sweden’s Telia, 
Mr Ron Sommer of Deutsche 
Telekom and, most recently. 
Mr Graham Wallace, of 
Cable and Wireless Commu- 
nications. have all come 
from outside the industry. 

Mr V illal onga thinks it an 

advantage to be an outsider 
who questions received wis- 
dom. One of his questions 
concerned Telefonica's mar- 
keting effort - half of which, 
he claims, was wasted. 

“We have brought in peo- 
ple from the consumer goods 
industries. The people before 
were engineers. It is 3,000 


times better not to be an 
expert," he says. 

Some Telefonica watchers 
agree Mr VHlalonga brings a 
fresh eye. "He comes to the 
business with no presupposi- 
tions and no sacred cows." 
says Mr Scott Mead, head of 
Gol dman Sachs ' European 
telecoms practice. 

As Telefbnica executives 
travel to east Asia on the 
first leg of the international 
roadshow, Mr Villalonga 's 
experience in dealing with 
investors is particularly use- 
ful. A master of the eloquent 
pause and hand gesture, he 
is a strong presenter. 


The question is whether 
Mr Villalonga can manage a 
telecoms operator as well as 
talk a good book. Investment 
bankers say he promised 
much at CS First Boston and 
Bankers Trust, but left 
before he could deliver it alL 
There are whispers among 
Telefonica's main Spanish 
shareholders of disappoint- 
ment with his performance. 


"You wonder whether he 
is running a multinational 
or just doing deals," says 
one investment hankpr close 
to the group. 


T he former banker 
appears to have pre- 
served his respect for 
the notion of shareholder 
value, which is relatively 
unfamiliar to Spain. "Those 
investors that have met him 
are impressed that he even 
says the words," one analyst 
says. "He’s learnt the 
script" 


With Telefonica still on its 
roadshow and yet to deter- 
mine the final shape of its 
international allianc es, Mr 
Villalonga is certainly the 
man for the moment But he 
still has to prove himself a 
telecoms executive as well as 
an investment banka*. 


Nicholas Denton 
and Tom Burns 


Higher margin lifts Banco Comercial Portugues 


By Peter Wise 
in Lisbon 


Banco Comercial Portugues, 
Portugal's second largest 
financial group, lifted net 
consolidated profits by 14.8 
per cent last . year to 
Es23.27bn ($l42.22m). up 
from Es20-27bn in 1995. Earn- 
ings per share rose from 
£sl76 to Bsl85. 

Mr Jorge Jar dim Gon- 
palves, BCP president attri- 
buted the growth in ear nin g s 
largely to an increase from 
2.9 to 3.2 per cent in the 


group’s financial marg in, the 
difference In the average 
rate at which banks raise 
and lend funds. 

The 1996 dividend is to be 
Es70 a share, up 12.8 per 
cent on 1995. 

Fee-based . and other 
income accounted for 58.7 
per cent . of . total earnings, 
compared with 563 per cent 
in 1995. 

The bank said this 
reflected strong growth 
in the cross-selling of finan- 
cial products within the 
group and increased earn- 


ings from financial trading. 

BCP became the country’s 
biggest private-sector bank- 
ing group when it acquired 
control of Banco Portugu&s 
do AtlSntico for Es308bn in 
1995. 

It is also Portugal’s market 
leader in insurance and 
asset management 

Because BCP began to con- 
solidate BPA's earnings only 
in April 1995, results from 
the two years are not 
directly comparable. 

But the group said that, on 
a comparable basis, net con- 


solidated profit bad grown 
by 22J} per cent 

Analysts said the results 
were in line with expecta- 
tions but expressed concern 
over what one Lisbon broker 
called a "lack of clarity" 
over aspects of the group's 
strategy. 

BCP has left just under 50 
per cent of BPA in the hands 
of the Mello group, its part- 
ner in the takeover. 

BCP also holds a stake of 
about 20 per cent in Mundial 
Conflanpa, an insurance 
company that controls a 


large, rival Portuguese bank- 
ing group. Analysts said that 
by failing to indicate 
whether it planned to sell its 
Mundial Co nfiang a holding 
to Increase the group's stake 
in BPA, BCP was allowing 
room for speculation that 
the benefits of the BPA pur- 
chase were taking longer to 
realise than it had originally 
envisaged. 

"Investors could interpret 
this as a lack of confidence 
by BCP in its its ability to 
unlock the potential of BPA 
as quickly as it has fore- 


cast." said a London-based 
analyst “It also leaves room 
for doubt over BOP's posi- 
tion in relation to the Mun- 
dial Coofianpa group.” 

Another London-based 
analyst said BCP might be 
delaying mpTAasing its stake 
in BPA In order to avoid the 
obligation of increasing its 
Tier l capital 

This would require a fur- 
ther capital increase from 
investors, who have already 
seen their shareholdings 
considerably diluted since 
the BPA takeover. 


EUROPEAN NEWS DIGEST 


Andrew Griffin, analyst at UBS in 
Loudon. "I'd expect more disap- 
pointments than surprises on the 
earnings front over the long term." 

Mr Peter Thilo-Hasler, analyst at 
Vereinsbank Research in Munich, 
said: "Siemens is still using the 
same excuses for its current perfor- 
mance: they are obviously not 
being quick enough with the 
restructuring." 

Siemens is disposing of non-prof- 
itable businesses and has said it 
planned to cut 6,000 jobs in its Ger- 
man operations in the current 
financial year. Over the past three 

years, it has reduced its domestic 

workforce by about 30,000 to 
203.000. 

Lex, Page 14 


Bouygues bounces 
back to black 


Bouygues. the French construction and communications 
group, yesterday reported a return to the black with net 
profits of FFr650m (5118m) for 1996 alter heavy provisions 
had dragged it into losses of FFr2 9bn for 1995. Sales fell 1 
per cent to FFr81 2bn, but the group predicted they would 
rise 2 per cent to FFr83bn in the current year with a 4 per 
cent decline in its construction activities offset by a 26 per 
cent increase in other areas. 

Its property subsidiary reported near break-even profits 
of FFrlSm for 1996. Service activities and capital gains on 
asset sales gave stronger results. 

It described the launch last year of Its mobile telephone 
network - the third to be granted an operator's licence in 
France - as "favourable", and said it was ahead of its 
objectives with 100,000 subscribers. It said it also had 

100.000 customers for its radio-messaging sendee, and 

9.000 for S3RP, a dedicated professional telephone 
network, which it said would reach break-even this 
year. 

The group said its debt was FFr6 -5bn at the end of the 
year, compared with FFi62bn at the end of 1995. It had 
FFr7.8bn in treasury available, compared with FFr7 -2bn 
for 1995. Andrew Jock, Paris 


Commerzbank disappoints 


Sham pricas rotottva to tea Dax Index 

110 —*7 — : 7-’ 

Con im e nfaa nK 


Dautacha Sank 1 


• Commerzbank shares fell 

German banks yesterday after the German 

tapricteHteiam'iteM ^reported preiimin^y 
Tin • ' ' ' 1996 fi S ures - T* 1 ®? showed 

110 : : ■ net profits higher than the 

Commerzbank previous year but below 

W ' ' analysts' expectations. 

100 k. Having risen sharply in 

- . recent months along with 

. . \ t the rest of the sector, the 

80 wWmtau A / shares moved down by 32 
V 1\| per cent, or DM1.40, to 

' . DM42.40. The bank said it 

m would transfer DM650m 

ra- ($397m) to reserves (up 
■ - ' Y > from DM400m in 1995) and 

1SS5 - - se ' 97 W an unchanged dividend 

— r ^ n-n-n of DM125 a share at a cost 

of DM540m. Analysts said 
this meant net profits totalled DM1.19bn. a rise of 22 per 
cent on 1995. while they had been expecting up to 
DM1 .3bn. The bank said operating profits were higher, 
but gave no figure. At last year’s nine-month stage, 
operating profits were 37 per cent higher at DM1. 67b n. 

Commerzbank, Germany’s third biggest commercial 
bank, said its group balance sheet rose 11.5 per cent last 
year to DM451bn. Loan volume rose 20 per cent to 
DM312bn. Loans to local authorities and inter-bank 
business rose sharply- 

Deutsche Bank, Germany’s biggest bank, also reported an 
unchanged dividend yesterday, of DM1.80 per share, but 
gave no figures to indicate its performance. The shares 
dropped DM1.85. or 22 per cent, to DM83.30 as 
profit-taking succeeded the recent run-up in bank shares. 

Andrew Fisher, Frankfurt 


Soucae Datnmern 


Volkswagen sales rise 11% 


Volkswagen, the German car maker, lifted global sales 

11.4 per cent from 3.56m units to a record 3.97m units in 
1996, helping it to expand market share from 9.4 per cent 
to 10 per cent Sales improved in all regions, although, at 
2.6 per cent growth was weakest in Germany. Argen tina 
and eastern Europe reported the strongest increases, up 
46 per cent and 41 per cent respectively. West European 
sales rose 9.7 per cent and North American sales were up 

19.4 per cent Sarah Althaus, Frankfurt 


Luxottica up 27% in 1996 


Luxottica, the Italian spectacle-frame maker which Tt»g 
become the world leader in this market, yesterday said its 
net earnings rose 272 per cent in 1996 from L16L7bn the 
year before to L2Q5.7bn (5129m). Last year’s figures, which 
include a 282 per cent rise in turnover to L2.373bn, 
include the activities of LensCrafters, the biggest US 
retailer in the sector. It acquired LensCrafters in May 1995 
when it bought US Shoe. It subsequently disposed of the 
US group’s footwear business. Paul Betts. Milan 


Petrofina profits jump 38% 


Petrofina. the Belgian oil group, said 1996 net profit rose 
38 per cent from BFrlLGbn in 19% to BFrlSbn ($48m). 
Cash flow rose from BFriSbn to BFr45bn. European 
refining margin rose to 5227 a barrel in 1996 from 51.80. 
Profit from exploration and production rose from 
BFrl32bn to BFr232bn_ Chemicals profits fell from 
BFrl9.7bn to BFrilbn. AFX News, Brussels 


Comments and press releases about international 
companies coverage can be sent by e-mail to 
mterrujtidriaLcornpanies@fLcom 


TOT JAPANESE WARRANT FUND' 

Socutid'Irtoestisiaura 
European Bank fir* Businas Centre 
6. route de Tmm, L-2633 SemingpbeTg 
R.C Luxembourg B 31629 


Scudder, Stevens & Clark, Inc 


In acconiancr wiih An. 67f5) on the Luxembourg Law on Commer- 
cial Companies, ihe Beard of Directors bas resolved to postpone 
ihe Annual General Meeting of die Company inidaUy scheduled 
to be held on 15 January 1997 at 4:00 pjn. 


This announcement appears as a matter of record only. 


We are pleased to announce the following appointments effective January 1, 1997: 


January 17. 1997 


The shareholders of the THE JAPANESE WARRANT FUND 
l “the Company") are hereby convened to the postponed 


$7,81 0,000 


Managing Directors 


Annual General Meeting 


to be held at the registered office of the Company, European Bank 
8c Business Centre. 6. route de Trfcves. L-26S3 Semftfigerbeig, 
Grand Duchv of Luxembourg on Friday 14 February 1997 at 4--00 
p.ra. for the purpose of considering and voting upon the 

following agenda: 



Irene T. Cheng Victor L Hymes 

Joyce H. Cornell Mark A Jackson, CFA 

Janet E_ Cumeen Steven M. Meltzer, CFA 

Christopher L Gootkind, CFA Gregory W. Neumann 
Ray E. Heifer, Jr.. CFA Graham F. Nutter 


M. Isabel Saltzman 
Masahiko Sasaki 
John L Schaefer, Jr, 
CFA & CPA 
J. Scott Swcnscn 


1. Submission of the Report of the Board of Directors and of the 

1996? 

S. Discharge of .the Directors 

4. Election of Directors and Auditor; 

5. Any Other Business. 


ooc 

C-C-C Group pic 


Reolmio.u on Jin agenda of ihe Annual General Mekong will 
Sire no quorum and will be raten aLjhemajontyof ihe sbare- 
Mdem prrweni or repreemed.^ A: ihareholden ennded tn, anend 

.nd yore anhc meeting may appoin. aplenty t o atten d a nd we on 

hisbehajf and such prraw need nolbea shareholder of the Company. 

In order robe able to attend die meeting, holder, oflrearer shares 
zi^hrposit their bearer share cerufitaies five wording days prior 
ro'ihenietniog with die following insnrunon: 


6% CONVERTIBLE DEMAND NOTES 


These securities were placed privately. 


. UJ*- c* 

Krrdietbank SA- Luxcmbourgeoire - Conservation Tilres 
4J, boulevard Royal - L-2955 Luxembourg 


shareholders Who cannot personally attend the meeang are 
tested 10 use the prescribed form of proxy (available at the 
office of the Company) and return it at the latest two 
to the date ofthe Annual General Meeung to 
Ihe Company Fleming Fund Management ^Luxembourg) 
SuA, L-2888 Luxembouig. 



Peter C. Andrescn, CFA 
Kelly D. Babson 
SabraJ. Bartlett, CFA 
Katharine C Bullock 
Richard R. Byrnes, CFA 
DanCsuroa 
Scott B. David 
J. Brooks Dougherty, CFA 
Dorothea M. Dutton, CFA 
Lori J. Ensinger, CFA 


Principals 

Eileen O. Gerspach, CFA 
Deborah S. Hilden 
Joanne C Houghton, CFA 
Omar Kodmani, CFA 
Sylvia Kwong 
Ann B. Lombard 
Brenda Lyons 
Naoko Mayumi 
M. Ashton Patton, CFA 


Robert D. Persons, CFA 
Ann M. Piacentini 
Wendy A. Procops 
Christopher P. Quinlan 
Michael F. Refojo 
Charlene A. Richard 
Robert A. Rudeil 
Nancy J. Teeven 
Sydney S. Tucker 
David Wines, CFA 


SCUDDER j 


GERARD KLAUER MATTISON & CO., INC. 


Bv Order of The Board of 
HENRY C. KELLY. January 1997 



Flemings 


Boca Ruon, Boston, Chicago, Cincinnati, Loj Angeles, Newark, Philadelphia, San Diego, and San Frandsco, 
Wholly Owned Subsidiaries: Hong Kong, London, Tokyo, and' Ibronto 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


Citic deal reflects balance of HK power 


CLP alliance highlights growing 
influx of Chinese capital and 
influence in the territory 


Citic Pacific: expanding empire 




Citic (Hong Kong) 


• .• *v: 

'r> 


I f more proof were 
needed that 1997 prom- 
ises to be a year of corpo- 
rate upheaval, as well as his- 
toric political change, in 
Hong Kong, it was supplied 
yesterday. 

The announcement of an 
alliance between Citic 
Pacific, China's flagship 
investment vehicle in Hong 
Kong, and China Light & 
Power, the monopoly elec- 
tricity generator in Kowloon, 
closely followed other corpo- 
rate coups - notably the pur- 
chase by Mr Larry Yung, 
Citic Pacific chairman, of an 
18 per cent stake in his com- 
pany and the move by Mr Li 
Ka-shing, the territory's 
most powerful tycoon, to 
make a general offer for 
Hongkong Electric. 

Like those moves, yester- 
day's announcement was 
rich in symbolism and ripe 
with business and political 
significance in the light of 
the return to Chinese sover- 
eignty in July. 

The Kadoories, the con- 
trolling shareholders of CLP. 
are old money. The Iraqi- 
Jewish family arrived in 
Hong Kong at the end of the 
last century to build their 
trading, hotels and utilities 
empire. Mr Yung, China's 
best-known capitalist, is an 
arriviste who has shaken up 
the corporate scene by tak- 
ing strategic stakes in Hong- 
kong Telecom and Cathay 
Pacific. 

As with the restructuring 
at Cathay Pacific last year, 
the deal underlines the 
growing presence of main- 
land-backed businesses in 
important sectors. But while 
the aviation restructuring 
prompted concerns about 
the terms of mainland- 
backed transactions, observ- 
ers expressed few qualms 
yesterday. 

Citic Pacific paid little less 
than the market price for its 
20 per cent stake in CLP, in 
line with recent market 


placements. The Kadoories 
remain the biggest share- 
holders, with a stake of 27 
per cent 

The companies themselves 
stressed the industrial logic 
of the deal. For CLP and the 
Kadoories, it provides the 
potential for expansion 
which does not exist in the 
mature Hong Kong market, 
courtesy of Mr Yung's exper- 
tise and contacts. “In Hong 
Kong. CLP is going 
nowhere," says Mr Robert 
Medd, conglomerates analyst 
at Deutsche Morgan Gren- 
fell. 

Demand for electricity in 
Kowloon and the New Terri- 
tories, the areas covered by 
CLP’s franchise, has been 
sapped by the migration of 
manufacturing over the Chi- 
nese border. Its excess gener- 
ating capacity has led to a 
downward revision of invest- 
ment plans and hence prof- 
its, since the two are linked 
by the government’s scheme 
of control, which governs 
the industry. In the year to 
end-September, net profits 
fell 15 per cent to HK$4.84bn 
(US$S25m). 

CLP has already been 
looking beyond Hong Kong 
for growth, and has taken 
stakes in power projects on 
thp mainland, in addition to 
a 25 stake in Daya Bay, the 
nuclear power plant in the 
southern region of Shen- 
zhen. Apart from Daya Bay. 
however. CLP’s mainland 
ambitions have come to lit- 
tle. After four years of nego- 
tiations. it has foiled to close 
a deal on the 3J200MW power 
p lant in Shandon g in eastern 

China. 

CLP’s China prospects 
should be improved by part- 
nership with Mr Yung, an 
engineer with detailed know- 
ledge of China’s power sec- 
tor and a useful political 
power-broker - his father is 
China's vice-president. The 
HKS16.25bn it will receive 
should also help. 


Citic Pacific 
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you have the flrmnrial mus- 
cle. Let’s get together.” 

Others pointed to the 
group's strategic shift. Citic 
Pacific already has stakes in 
five mainland power stations 
and yesterday underlined its 
increasing focus on infra- 
structure as it sheds its 
image as a holding company. 

Mr John Godfrey, con- 
glomerates analyst at Klein- 
wort Benson in Hong Kong, 
predicts profits from infra- 
structure could rise from 
HK$5m in 1993 to more than 
HK$1.5bn by 1998. He also 
pointed to the striking simi- 
larities between this deal 
and Mr Li Ka-shing’s move 
at Hongkong Electric. 
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A s with any deal in 
pre-handover Hong 
Kong, however, 
attention also focused on its 
further implications. Recent 
deals have raised concerns 
about the commercial envi- 
ronment in Hong Kong. Fol- 
lowing claims that the avia- 
tion restructuring was a 
forced sale in which the UK 
group Swires was pressured 
to sell a stake to Citic. Mr 
Yung’s share purchase was 
criticised for lack of trans- 
parency and the low price 
that he paid. 

Most observers were less 
concerned by yesterday’s 
transaction. “The Kadoories 
were not forced sellers, and 
the benefits for CLP are 
pretty apparent,’’ one invest- 
ment banker says. But some 
have reservations. “With a 
mainland shareholder in 
CLP we may now see more 
politics in power In Hong 
Kong." 

There was consensus on 
one point, however. Few 
expected yesterday's deal to 
be the last move in the 
restructuring of corporate 
Hong Kong. Should Citic 
Pacific sell some of its strate- 
gic stakes to help fund Its 
new alliance - with specula- 
tion centring on Hongkong 
Telecom - it could even trig- 
ger the next wave of busi- 
ness realignments. 
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Operating Profit 
Associates 

After-tax profit 
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At home in Hong Kong, a 
partnership with Mr Yung 
would provide powerful 
backing in local political bat- 
tles. With Hongkong Electric 
in the stable of Mr Li Ha- 
shing, CLP now has its own 
infl uential shareholder in 
the event of changes to the 
territory's scheme of control. 


For Citic Pacific, the logic 
seems less compelling. If the 
benefit for CLP is gaining an 
exit from Hong Kong, why 
should Citic want to move in 
the opposite direction? "I 
find it hard to see the com- 
mercial benefits,” says Mr 
Medd at Deutsche Morgan 
Grenfell “And a big ques- 


tion is how they finance 
this.” 

One motive, according to 
some analysts, is that Citic 
would secure access to CLP’s 
cash flow and balance sheet 
for its mainland ambitions. 
"It is a familiar theme." one 
investment banker says. 
“We have the connections, 


John Ridding and 
Louise Lucas 


Jardine names 
Ward to head 
cars unit 


By Louise Lucas 
in Hong Kong 


Jardine Matheson, the Hong 
Kong conglomerate, has 
chosen Mr Peter Ward, 
one-time chairman and chief 
executive of the troubled 
Cunard Line, to be chief 
executive of its car 
distribution arm. 

The move is part of a 
reorganisation of top-level 
executives. 

Jardine International 
Motor Holdings (JIMH), the 
car distribution arm of the 
group, said Mr Simon 
Keswick, chairman, was to 
step down, although he 
remains a director of the 
company. 

Mr Keswick will be 
replaced by Mr Anthony 
Nightingale, who was 
previously joint managing 
director. 

Mr Ward joined Cunard, 
the UK shipping and cruise 
company, in June 1995. in 
the wake of problems on its 
QE2 liner. JIMH will present 
no less of a career challenge. 

Falling luxury car sales in 
Hong Kong, a key market for 
JIMH, have dented earnings. 

In September. the 
company issued a profit 
warning for the full year. It 


reported net profits had 
more than halved in the six 
months to June 30, from 
US$79. lm to US$3A3m 

JIMH has been hit by a 
lack of demand for foreign 
cars in China. At the same 
time, foreign carmakers and 
distributors have suffered in 
Malaysia and Indonesia, 
which have introduced 
national car programmes. 

Mr Sam Houston, finance 
director of JIMH, said Mr 
Ward was chosen for his 
experience and record in the 
motor industry. 

In addition to stints with 
Peugeot-Talbot, Jaguar, 
Rover, Triumph and British 
Leyland, Mr Ward has been 
chairman and chief 
executive of Rolls-Royce 
Motor Cars. 

Mr Houston noted that his 
time with Rolls-Royce took 
the company through 
recovery from a sales slump 
in the early 1990s. 

Mr Houston said: “Any 
chief executive will want to 
look at the strategy of the 
business and set his own 
mark on it. but we are not 
hiring him principally as a 
magician.” 

Mr Ward’s appointment is 
part of JTMH’s plan for 
management succession. 



Mitsubishi 
teams up with 
Pininfarina 


By Michiyo Nakamoto 
In Tokyo 


Glyn Cartn 

Peter Ward: ex-Cnnard chief prepares for more challenges 


Mr Richard Lee, who has 
served as joint managing 
director with Mr 
Nightingale, is approaching 
retirement Mr Lee is to be 
chairman of Zung Fu, the 
company's principal 
subsidiary. 

Mr Ward quit Cunard 
Line, part of Trafalgar 


House, the UK construction, 
engineering and shipping 
group, three months ago, 
after just over a year. 

His time there briefly 
coincided with Jardine’s 
involvement with Trafalgar 
House. Jardine ‘s property 
arm held a 26 per cent stake 
until March last year. 


Mitsubishi Motors, one of 
Japan's leading vehicle mak- 
ers, yesterday confirmed it 
has a joint project with 
Italy's Industrie Pininfarina 
to launch a new sports util- 
ity vehicle in 1999, designed 
specifically for Europe. 

Pininfarina. which makes 
vehicles for other compa- 
nies. including Ferrari. Peug- 
eot and Fiat, will produce 
about 35,000 units a year of 
Mitsubishi's new car at its 
facility in Turin. 

Mitsubishi, Pininfarina 
and Mitsubishi Motor Sales 
Europe, will together invest 
Y20bn (Sl68m) in the project 
Mitsubishi Motor Sales 
Europe will market the cars 
through its sales channels in 
Europe. 

Mitsubishi already has a 
joint production facility with 
Volvo in the Netherlands. 

The deal shows Mitsubi- 
shi's determination to be 
independent of Volvo, con- 
sidered one of Europe's most 
vulnerable vehicle makers 
because of its narrow prod- 
uct range and small produc- 
tion volumes. 

Mitsubishi and Volvo, 
together with the Dutch gov- 


ernment. have a joint pro- 
duction facility called Ned- 
Car. 

Mitsubishi and Volvo are 
discussing making trucks as 
well as cars. However, last 
year. Mitsubishi noted pro- 
ductivity at NedCar had 
been disappointing. 

Mr Hirokazu Nakamura, 
chairman of Mitsubishi, said 
yesterday he was happy with 
NedCar and the relationship 
with Volvo, but made clear 
that the company would pur- 
sue its expansion in Europe 
through alliances with the 
most suitable partners. 

Mr Nakamura emphasised 
that the choice of Italy as a 
production base owed much 
to the network of parts sup- 
pliers that has grown out of 
the country's long history of 
car production and the popu- 
larity of small cars. 

Mitsubishi will be respon- 
sible for the design and 
development. However, it 
expects considerable input 
from Pininfarina, particu- 
larly on design aspects, the 
company said. 

The engines, with a capac- 
ity of between l,500cc and 
2 .000CC, will be imported 
from Japan, but Mr Naka- 
mura expects local content 
to be about 80 per cent 
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December 1996 Quarterly Results 


Copies of the December 1996 quarterly report and development 
results are available from the offices of the London Secretaries: 


Anglovaal Trustees Limited 
5th Floor 
33 Davies Street 
London, W1Y 1FN 


28 January 1 997 


Fax: 0171 355 4049 
Tel: 0171 355 4074 
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ASIA-PACIFIC jjEy\g_DIGEST 

Japan chip groups 
may cut spending 


Jauan’s leading semiconductor makers are consideriig a 
XX SMSuctor capital spending this year amid the 
continuing sharp fall in the prices of their m a mhn e 
memory chips. 

Although the manufacturers, which are among the 
largest makers of dynamic random bxxkss CD-ram) 
memory chips, said plans for capita^ si^dtag had not 
hppn finalised, several companies admitted that the . 

plunge in memory prices since early last year had led 

them to reconsider their plans. 

Hitachi, which invested YlfiObn ($1.25bn) m 
semiconductor capital spending this fiscal year, said it 
would lifca to ir a totain that level of spending in fiscal 
1997. but might have to revise its plan depending on 
market conditions. 

Toshiba also said that since memory prices had not 
recovered, the company might have to consider red uci n g 

capital spending- ^ , . . 

Japanese semiconductor makers have been hit hard by 
the plunge in memory prices, which came after many of 
them announced substantial increases in capital spending 
In anticipation of strong demand from the computer and 
information technology industries. ... 

Volume demand for memory chips is growing but unit 
prices have fallen to about one-quarter or even one-fifth (tf 
their levels before the downturn, according to Toshiba. 
“The rapid plunge is putting pressure on sales and 
therefore we must tighten our belt,” the company noted. . 

Michiyo Nakamoto, Tokyo 


Row over Optus Vision grows 


The legal battle between Mr Kerry Stokes’ Seven 
Network, the Australian broadcaster, and other members 
of the Optus Vision pay-TV consortium intensified 
yesterday, as Seven served a “default acquisition” notice . 
on Optus C ommunic ations, the teleco m s group. ^ : - 

Optus is one of the hugest single shareholders In Optus 
Vision, with a 46.5 per cent stake, and its planned A$4bn 
(USS3-lbn) stock market float has already been delayed 
because of the legal row with Seven. Seven, which owns 
about 2 per cent of Optus Vision, began its action after 
other OV shareholders agreed to change the terms of an 
option deal with Mr Kerry Packer's Publishing and 
Broadcasting group. Seven claims this was in breach of ; 
the OV shareholders' agreement 
If Seven's case is successful, the default acquisition 
notice mi ght allow it to acquire Optus’ shares in Optus 
Vision for about half the subscription price paid by Optus. 
However, Optus has stressed that it intends, to take “all 
steps necessary to protect its interests”, and disputes the 
valuation process’s results. Nikki Tail, Sydney 


Profits slide at Simsmetal 


Simsmetal the listed Australian scrap metal group which 
also has interests in the US and Europe, saw after-tax 
profits foil 42.9 per cent in the first half-year, to 
end -December, to A$14-lm (US$10. 93m). Revenue was 115 
per cent lower, at A$550.7m. The company blamed lower 
demand and prices for secondary ferrous and non-ferrous 
metals, but added that these had improved in recent 
weeks, leading it to forecast better profits in the second i 
half-year. Nikki Tait 


Crown, Hudson in casino talks 


CrowrlCaslno^ biuil4er ah d^operat or of the large new./ : j. £ 
Melbourne casino, confirmed yesterday it was' talkitig to ‘ 
Hudson Conway, the property group, about acquiring 
management rights to the gaming property. Crown also ; 
said that Hudson Conway planned to exercise its option to 
take its stake in Crown to 40 per cent, from around 33 per 
cent at present 

Mr Kerry Packer, the Australian b usinessman, is a 
significant shareholder in both Crown and Hudson 
Conway. He recently acquired management rights to the 
Sydney Harbour Casino, prompting speculation that there 
could be an. eventual merger between Crown and SHC. 

Nikki Tail 


China airline in HK issue 


China Eastern Airlines yesterday launched the Hong 
Kong tranche of its initial public offering, issuing 140m 
H -class to Hong Kong investors. The H-shares. which are 
shares of Chinese companies listed in Hong Kong, are ■ 
priced at HK$1.38 each. 

The H-shares issue is part of a global offering of i.4bn 
shares. The rest of the IPO is being offered on world 
markets in the form of American Depositary Shares. 
S h a ngh ai-based China Eastern is the first Chinese airline 
to go public, and analysts expect a strong response. 

The IPO will close Friday at midday an d the shares are 
expected to begin trading on Wednesday February 5. 
Morgan Stanley Asia is global co-ordinator for the issue. ■ 

AP-DJ. Hong Kong 


Japan to lift derivatives ban 

Japan's finance ministry, in an effort to speed up the pace 
of fin a n cial deregulation, is moving to lift the ban on ' 
over-the-counter derivatives trading by early next year. 
OTC derivatives trading; while popular in the US and 
Europe, is banned in Japan, which interprets such trades 
as gambling and prohibits it under the country’s r^ai 
code. 

However, the government’s recent pledge of a “Big 
Bang” -style package of financial reforms has increased 
pressure on authorities to bring Japan in line with other 
leading financial markets. An advisory panel to the 
finance minister is expected to endorse the lifting of the 
ban by April and start drawing up new regulations on 
OTC derivatives trades. Gwen Robinson, Tokyo. 


The CCDPERATIVE BANK 


£ 75 , 000,000 

Subordinated Floating Rate Notes 2000 


1/ CAN WE I 
! PIN YOU DOWN! ! 


Hoktere of Floating Rale Notes of the above issue 
are hereby notified that for the interest period from 

1. Rate of Interest 6.4375% per annum 

2. Interest Amount payable on Interest 


W? ncrJ u tunJ many nurr . 1 

MramCbn Nona to hdfiibe one. I 
buIIhvi people Irving wtth emccz. j 
rtcan.-hcip.jiiK phi on jiur cheque. J 


Payment Date: 


3. Interest Payment 
Date: i 


L79.37 

Per £5,000 nominal or 
£793.66 

Per £50,000 nominal 


Date: ! 28th April, 1997 

The Co-operative Bank pic 

foenpamf ^ Entfana under ConpMMM Aa IMS to igea) 
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Bank of America International Limited 
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UK group adds papers to tobacco as it tackles the effect of differing tax rates KCDWOOd 

Imperial pays £ 185 m for Rizla w 1 a .™ s as 


By Roderick Oram in 
London and Cordon Cramb 
in Amsterdam . 

Rizla. smokers' favourite 
brand of papers for hand- 
rolling cigarettes from 
tobacco and other leaves, 
has been bought by Imperial 
Tobacco of the UK for £i85m 
($309m)r 

The acquisition is the first 
since Imperial, number two 
in me UK cigarette market 
and maker of the Embassy 
brand, was spun off from 
conglomerate Hanson and 
floated last year. 

Imperial said Rizla would 


“ «• 

help it tackle two develop- 
ments in European smoking 
prompted by inequitable tax 
regimes; a shift from factory- 
made to more lightly taxed 
band-rolled cigarettes: and 
heavy cross-border trade in 
hand-rolling tobacco, partic- 
ularly into the UK. because 
of differing duty rates. 

Imperial’s UK sales of its 
Golden Virginia tobacco 
have fallen some 40 per cent 
in recent years because of 
cross-Channel imports of 
tobacco from Belgium, 
where duties are lighter. 

A 50gm pouch of Golden 
Virginia costs nearly £8 in a 


UK tobacconist bat only £4 
or so in pubs and street mar- 
kets. These outlets are sup- 
plied by bootleggers who 
buy it in Belgium for £2 a 
pouch due to lower taxes. 

Bootleg hand-rolling 
tobacco accounts for about 
60 per cent of the UK mar- 
ket, estimates Mr Gareth 
Davis, chief executive of 
Imperial 

Adding papers to tobacco 
“is a lovely fit," Mr Davis 
said. 

Dutch-based Rizla, which 
earned pre-tax profits of 
£17m on sales of £74m last 
year, has two-thirds of the 


world market for branded 
rolling papers, and as much 
as 80 per cent in the UK and 
the Netherlands, its two 
main markets. 

The Painblanc family of 
Belgium sold Rizla in mid- 
1994 to a group of investors 
led by the London venture 
capital arm of UBS, the 
Swiss bank. 

The venture capitalists 
moved Rizla’s headquarters 
to the Netherlands because 
it offered "an excellent busi- 
ness climate open to the out- 
side world, with multilingual 
employees, an ability to 
attract management and a 


friendly tax system,” said Mr 

Roger Thomas, who will stay 
on as Rizla’s chief executive. 

Mr Thomas insisted nei- 
ther the company’s Dutch 
location nor its growth strat- 
egy' depended on the other 
notable use to which its 
products are put: rolling can- 
nabis joints, the small scale 
supply of which has long 
been decriminalised in the 
Netherlands. 

"Quite frankly it is abso- 
lutely minimal,” be main- 
tained. “We very specifically 
don’t set out to promote our 
brands for anything except 
tobacco.” 


Energy Group hints at big US buy 


By Simon Hofiserton 

The Energy Group, the last 
of the demergers from Han- 
son. yesterday promised 
double-digit dividend growth 
and a strategy based on 
- exploiting the company’s 
skills in energy markets. 

In documents published 
ahead of its planned listing , 
on February 24. Energy 
Group said that its dividend 
policy would be consistent 
with its "strategy of growth 
and investment”. 

It disclosed that it was in 
discussions which could ipari 
to acquisitions, in the US of 
an energy trading business 
and generating assets. 

Mr Derek Bo nham, chair- 
men, said possible invest- 
ments in generation could be 
substantial enough to 
require shareholder 
approval Analysts suggest a 
deal of £500m f$835m) or 
more is being considered. 

Hanson shares fell 2p to 
92V»p amid concerns about 
dividend policy. 

Hanson shareholders will 
receive one Energy Group 
share for every 10 Hanson 
shares. 

Analysts said they expec- 
ted shares in Energy Group 
to trade at about 550p. Caze- 
nove, the company’s broker. 


said it valued the company 
at 585p a share. 

This share price range 
would value Energy Group 
between £2.86bn and £3bn. 
The company will come to 
the market with pro forma 
net assets of £1.8bn and net 
debt of £i.44bn. In the year 
to the end of September, it 
made pro forma pre-tax prof- 
its of £447m on turnover of 
£3.76bn. 

Energy group owns Pea- 
body Coal, the largest US 
coal producer, and Eastern 
Group, an integrated elec- 
tricity company. 

Executives will be able to 
earn bonuses of up to a max- 
imum 75 per cent of salary 
in the first two years and up 
to maximum of 125 per cent 
of salary in the third and 
subsequent years. 

The company faces a chal- 
lenge in getting investors to 
view it as a growth stock, 
rather than a traditional 
utility where dividend yield 
is the most important indica- 
tor watched. 

Mr Bonham indicated that 
the company aspired to be 
rated with companies such 
as Enron, the aggressive US 
energy trading and power 
production company that 
grew out of a regulated gas 
business. 


The Energy 



igwroiTta Santo* 


warns as 

chief 

departs 

By David Blackwell 

Kenwood Appliances, 
famous for its Chef food 
mixers, parted company 
with its managing director 
yesterday after warning of 
significantly lower profits in 
the second half. 

The shares fell 22p to 164p 
as fall-year forecasts were 
cut from about £9m to below 
£5m (S8.4m). 

Mr Tim Beech, who moved 
up from finance director to 
managing director in Octo- 
ber 1995, leaves at the end 
of next month. He will be 
succeeded by Mr Colin Gor- 
don, now a director of 
Grand Metropolitan’s wine 
and spirits subsidiary IDV. 

Last month Kenwood 
defeated a call by UK Active 
Value, the investment fund, 
that it should put itself up 
for sale. UKAV, which has a 
9 per cent stake, described 
yesterday's developments as 
“exactly the strategy we 
suggested to both manage- 
ment and shareholders last 
year”. 

As well as mollifying such 
dissident shareholders, Mr 
David Nash, chairman since 
December 3, has had to deal 
with the revelation last 
month that Pifco, the house- 
hold appliances group, was 
interested in taking over its 
bigger rival. Pifco would 
make no comment yesterday 
but Kenwood is considered 
by the Takeover Panel to be 
in an offer period. 

It said trading conditions 
in western Europe had con- 
tinued to be tough, and the 
strength of the pound would 
hit profits as 75 per cent of 
sales are outside the UK. Mr 
Beech blamed the profits 
decline mainly on the weak 
Italian market. Many of 
Kenwood's problems stem 
from the £22m acquisition of 
Ariete, a Florence-based pro- 
ducer of air conditioners. To 
fund the deal in 1994 it 
raised £27m through a 
l-for-4 rights issue at 310p. 


LEX COMMENT 

Railtrack 


.SquokOuhomri 


Naturally, Railtrack denies • 

It is considering taking Had trade 

control of London Under- ^ rfAahrti : " 

ground’s crea kin g infra- totheFTSEAfcSwolntat . 

structure. But why? From 200 i-i- 

Railtrack ’s point of view, •: g lfT; 

taking over the Under- g. W \ • 

ground network would be I 

a fantastic opportunity. - I' ’ 

Doubtless there would be 160 “ ’ . • f ^ 

some synergies, but the - • JjM 

huge gains would come t4o — — - — -r— W- — - — 
from injecting efficiency '• jJ 

and more imaginative 120 * . 

exploitation of stations’ • 

mostly wasted retail poten- . . . . . ■. V . 

tial. Moreover, if Railtrack 19ar 

could persuade the govern- **«**: ommwpi 
ment to hand over the net- 
work. it could almost certainly pick it up cheap. Who else, 
after all, would be bidding? For this reason, of course, 
even a Conservative government would presumably think 
twice about a sweetheart deal. And to a Labour govern- 
ment, anything labelled “privatisation” would be virtually 
impossible to swallow. Yet even if it thinks a Labour 
victory is likely. Railtrack should not give up on the idea: 
instead it should be thinking laterally. Any privatisation 
of the Underground would involve regulation and. for the 
foreseeable future, government subsidy. Labour says it is 
committed to public-private partnerships, and to the pres- 
ent government’s private finance initiative. That should 
give Railtrack plenty of opportunity to get involved if it 
tactfully put its mind to iL 

Energy Group 

Pity the soon-to-be-floated Energy Group. Cobbled 
together from Hanson's energy interests, the new com- 
pany has to construct a strategy which can plausibly 
embrace a good UK power business and the largest US 
coal producer. Yet the current solution - to use these as 
the first building blocks of an integrated international 
j energy business - is worryingly grandiose. 

Electricity generation is not a global business but a 
local one. So the Atlantic ocean is a pretty formidable | 
obstacle to extracting any thing but a spot of pooled exper- 1 
tise. Moreover, although the oddities of Britain's electric- ; 
ity pool mean there are business advantages from the 
combination of the group’s generating and supply busi- 1 
nesses in the UK, that Is not where its ambitions lie. | 
These are in the US. where the plan is to bolt power : 
generation and supply on to the existing coal business. 1 

According to the group’s brokers, this will “capture the ' 
economic rent which stretches across the entire value 1 
chain”. If this sounds like goobledegook, that may be ! 
because it is. Just because a power plant is bought by a 
coal producer does not suddenly make it worth more. Of 
course, that need not rule out ingenious wheezes in spe- 
cial situations. And who knows? The number of US power 
plants coming up for sale could mean some can be bought 
cheap. But in its enthusiasm to chase a sexy rating and ; 
impose coherence on its peculiar inheritance, the group { 
could all too easily end up on an old-style Hanson buying 1 
spree which enhances earnings but destroys value. 


Hogg Robinson 


DLJ acquires 
Phoenix for £50m 


Clyde attacks ‘crazy’ Gulf offer 


By Motoko Rich 

The strength of sterling 
took its toll again yesterday 
as Hogg Robinson said the 
appreciating pound bad had 
a “marked impact” an some 
of its operations. 

Shares in the travel, trans- 
port and financial services 
group tumbled 84p to 20 7p 
as it said it did not expect 
“to achieve the level of per- 
formance as currently pre- 
dicted by analysts” for the 
year to March 31. 

Brokers downgraded their 
pre-tax profit forecasts from 
£31m to £27m ($4 5m). Mr 
Brian Ferry, chairman and 
managing director, said: “It 
is not a disaster by any 
means. It is a disappoint- 
ment, bnt it is stfll a very 
healthy business.” 

Two divisions had been 
affected by the strong 
pound: the cross-channel 


RESULTS 


trailer .transport business 
and its Nordic business 
travel operation, acquired 
for £59m in 1995. 

Mr Perry said the German 
and Dutch transport 
operations had suffered. The 
trailer businesses were also 
affected as competition in 
the cross-channel market 
forced rates down: The divi- 
sion’s profits were down- 
graded from £8.75m to 
£JL9m (£5.7m). 

Bennett, the Nordic busi- 
ness, was only slightly -hit 
by the strong pound because 
the group had hedged 
against currency move- 
ments. But competition in 
the market shaved margins 
and cost the business an 
important customer. Profits 
in the division woe reduced 
from £i:L5m to £9 Am. 

Mr Perry said UK travel 
and financial se r vices were 
performing to expectations. 


Pretax 
prott ga} 


By John Gapper, 

Banking EcGtor 

Donaldson. Lufkin & 
Jenrette, the Wall Street 
investment bank, has 
become the second buyer of 
Phoenix Securities, the mer- 
chant bank that made its 
name : advising brokers and 
jobbers during the 1980s 
deregulation of the City of 
London. 

Phoenix was first acquired 
by Morgan Grenfell in 1987 
when it hired Sir John Cra- 
ven, founder of Phoenix, as 
its chief executive. It 
regained its independence 
when Morgan Grenfell was 
bought by Deutsche Bank. 

DLJ, 73 per cent owned by 
Equitable, the US insurance 
company, is thought to have 
paid about £50m ($83^m) to 
take over the firm. Some 70 
per cent of the equity is 
owned by three founding 


CUIBIt 

paya** u» 


partners and other directors. 

The US investment bank, 
itself the subject of takeover 
speculation since the flota- 
tion of a minority of its 
equity two years ago, 
intends to use DLJ Phoenix, 
as it will be known, to boost 
its European operations. 

Mr Martin Smith, Mr 
Philip Seers, and Mr David 
Reid-Scott, the partners who 
bought the business from 
Deutsche Bank in 1990, have 
signed four-year “golden 
handcuff” deals along with 
three other directors. 

Mr Smith, the chairman , 
said there was a risk of los- 
ing clients who had valued 
its independence but initial 
reactions had been positive. 
The new firm intended to 
expand its venture capital 
operations and broaden the 
number of industries in 
which it provided specialist 
finannial advice. 
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By Jane Martinson 

Clyde Petroleum yesterday 
accused Gulf Canada 
Resources of offering a 
“crazy price” in its £432m 
($704m) hostile takeover bid 
as it issued a new asset valu- 
ation and better- than-expec ■ 
ted 1996 profits. 

Using a study by Energy 
Research Consultants, Clyde 
came up with a value of 
120p-144p a share, without 
any premium for control. 
This compares with Gulfs 
offer of 105p a share. 

Gulf attacked the valua- 
tions as “unrealistic” and 
rim believable”, adding that 
the UK oil independent had 
produced no new informa- 
tion to Justify an increased 
valuation. 
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CONFERENCES 


FEBRUARY U 1997 
Britain’s Place in the Growing Economies 
of Latin America 

Conference erased by Gaming K« « 
with the CBI. to examine current and future trends m 
investment & nude with Larin Amenca. Spiers mehtfe 
Labour Party Spokesman ou Foreign Affarrs, Inter- 
LLnan D^etopment Bank. Mexican Seo^y rfStare 
for^T DepjyGovemor of the Bank of England and 
m^afp^is on Central & South AmerietL The 

conference will develop themes msed the day m 

the Government-. Link “Into Latin Amenca s 

conference”. „ . _ 

C^TheCo^Offi-™^ 

Tel: 0171 235 2303 Fax: 0171 235 35S7 


JANUARY 31 

Investor Relations: The Institutions 

What makes the institutions tick, the shareholder 
relations challenge, 1997 institutional activist 
agenda, analysis of top funds. Speakers: Hermes 
CEO Alastair Ross-Goobey, BA Pension Fund CEO 
David Gamble, Fidelity MD Richard Horlick, 
PDFM and CUIM. Moderator: Institutional Investor 
magazine London Bureau Chief David Fairlarob. 
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But Mr Malcolm Gourlay, 
Clyde's chairman, said: 
“Nobody will accept their 
offer, and very few people 
will accept the current share 
price.” A bid of about 12Qp a 
share would not win a 
recommendation from the 
board, he added. 

Clyde's shares fell 2p to 
HGYap on fears that Gulf 
would not raise its bid by 
much. There was also disap- 
pointment at ERCs 120p-a- 
share valuation. Clyde’s 144p 
figure was calculated on a 
forecast of $21 per barrel of 
oil, regarded as optimistic; 
ERC used $18. 

The valuations prompted 
few analysts to change their 
net asset calculations for 
Clyde, which average 80p. 
Much of the valuation gap 




relates to ERC’s use of 
“potentially” commercial 
reserves, while exchange 
rates, oil price forecasts and 
discount rates added to the 
differential. One analyst 
said: “You can tweak it very 
slightly and end up with 
very positive numbers 
indeed”. 

Clyde’s 1996 profits rose 22 
per cent to £32m (£26.3m). 
helped by increased produc- 
tion and strong oil prices. 
Acquisitions contributed 
£41. 7m to sales of £171.4m 
(£l40.6m). Operating profits 
almost doubled to £65 3m. 

A lower -than-expected tax 
charge of 44 per cent was 
largely caused by a provi- 
sion write-back. A final divi- 
dend of l.05p makes a total 
of 1.5p. 



Malcolm Gourlay 








Shareholders are advised thar the board of directors of this company has been 
notified by its principal shareholder that it is considering disposing of its 
shareholding io the company and, pending a further announcement, caution 
should accordingly be exercised in any dealing in shares of the company. 


Johannesburg 




29 January 1997 


Bank of Montreal 
US$250,000,000 
Floating rata debentures, 
series 10, due 1998 


Contact: Bass Associates Seminars 
Td: 0171 436 4486 Fax: 0171 436 4478 


I Is .gin— k mfmO Of *c*d«r mM 
pnm Iki QOQHon rt [Ml pm* k ( 
, nu, inB 0 b makes d «0*± * OuOiOO 


kM ocu j romkr Mko.FMM^rasin 

pjBjk V pSS £**j*^* 

ran m sniak 


Interest rote for the period 
29 January 1997 to 29 July 1997 
has been fixed at 5.80% 
per annum. The amount 
payable on 29 July 1997 mil be 
USS291.61 per USS10.000 note 
against coupon 22 . 

225,000 Floor 
Certificates due 1998 

The differential interest rate hr 
the above payment period has 
been fixed at 0J5% per amam. 
Interest payable on 29 July 1997 
per USS1.000 note will amount 
I 0 USSM 6 . 

Agent: Morgan Guaranty 
Trust Company 


LONDON, 


jPMorgan 


The COOPERATIVE BANK 


£75,000,000 

Subordinated Floating Rate Notes 2000 

Holders of Boating Rate Notes of the above issue 
are hereby notified that for the interest period from 
28th January, 1997 to 28th April, 1997 the following 
information wffl apply. 

1 . Rate of Interest 6.4375% per annum 

2. Interest Amount payable on Interest 

Payment Date: £ 79.37 

Per £5,000 nominal or 
£793.66 

Per £50,000 nominal 

3. Interest Payment 

Date: 28th Aprt, 1997 

TTie Co-operative Bank pic 

Propound In Engtad under tv Compertaa «a IMS to i960} 

Agent Bonk 

Bank of America International Limited 
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INTERNATIONAL CAPITAL MARKETS 


US adds liquidity to index-linked sector 


By Tracy Corrigan 
in New York 

When the US Treasury, the 
world's biggest issuer of 
securities, holds its first auc- 
tion of inflation-linked bonds 
today the International 
Index-linked market will 
take a big leap towards the 
mainstream. 

The UK authorities may 
pride themselves on having 
pioneered the index-linked 
gilts market, but even 
though 17 per cent of gilts 
issued are index-linked, the 
market is too small and illiq- 
uid for many investors. Simi- 
lar markets in Canada, New 
Zealand, Australia and Swe- 
den are regarded as even 
more obscure. 

Index-linked Treasuries, 
on the other hand, could in 
time become a core invest- 
ment for many funds. 

“Institutional and mutual 
funds are looking at them, as 
well as a lot of esoteric 
accounts.” said Mr Stephen 
Smith, fund manager at 
Brandywine Asset Manage- 


European investors take a wait-and-see approach to $7bn debut 


European governments will be watch 
ing the debut of index-linked US Trea- 
suries very closely today - but inves- 
tors in Europe are not expected to buy 
in large numbers, Edward Luce writes. 

Investors say the $7bn issue is 
pitched more at domestic US institu- 
tional investors, such as Insurance 
companies and pension funds. 

“There are a couple of European 
accounts waiting on the sidelines to 
see if the auction goes well,” said Mr 
Mark Fox, at Lehman Brothers. “But 


most European investors will wait and 
see. They will want to know whether 
this is an opportunistic issuance or 
whether it is the start of a continuing 
flow of indexed bonds which will 
ensure that the market Is liquid.” 

Government index-linked bonds are 
less liquid than floating-rate issues, 
making them less attr a ctive to inves- 
tors with a shorter time horizon. UK 
index-linked gilts, for example, make 
up 17 per cent of government debt but 
only about 2 per cent of turnover. 


Traders say that the new US bonds 
are structured in a similar way to 
equivalent Canadian and Australian 
indexed bonds. However, unlike index- 
linked gilts in the UK, they will be 
subject to tax. 

European governments, notably 
Italy, are strongly considering issuing 
their own index-bonds pending the 
outcome of today’s auction in the US. 
“If it is a success, then most of Europe 
will follow suit within three years,” 
Mr Fox said. 


ment. “Mom and Pop may 
even end up buying them.” 

The US Treasury has made 
a long-term commitment to 
developing this market 

“I think that the Treasury 
is very serious abont making 
this a large component of its 
debt schedule." said Mr Tom 
Lynett head of government 
bond trading at Merrill 
Lynch, who believes that in 
time there will be a range of 
issues with different maturi- 
ties, creating an index-linked 


yield curve. This in turn is 
expected to lead to the devel- 
opment of corporate bond 
and futures markets. 

Futures on index-linked 
Treasuries would substan- 
tially increase the liquidity 
of the index-linked market, 
by allowing securities firms 
to hedge their exposure and 
encouraging them to bid 
more aggressively at auc- 
tions, according to traders. 

However, in its earl; days, 
the lack of liquidity of US 


index-linked bonds could 
deter some investors and a 
liquidity premium is likely 
to be priced into the bonds, 
say fund managers. 

In "when-issued” trading 
before the auction, the infla- 
tion-linked bonds were yield- 
ing 3.5 per cent, which is 
level with the conventional 
Treasury market. If the cur- 
rent rate of inflation Is 
stripped out 

But with US inflation wor- 
ries at a low ebb. the timing 


of the first auction of bonds 
that protect against inflation 
does not seem ideal. Further- 
more. the run-up to the auc- 
tion has had a few mishaps. 
The launch had to be post- 
poned to give traders more 
time to prepare systems. 

Worse, late last year, a 
row broke out over the con- 
sumer price index, to which 
the bonds are pegged, when 
a panel of economists 
appointed by Congress found 
that the index overstates 


inflation by more than one 
percentage point annually. 

The auction will take place 
against a backdrop of uncer- 
tainty over the future of the 
index - although the Trea- 
sury has said that if there is 
a fundamental change, it 
wDl keep the old index for 
e xisting issues. But this may 
add a further risk premium. 

Stfll. Mr Ray Dalio, presi- 
dent of Bridgewater Associ- 
ates, a bond and currency 
fund manager, says he likes 
the idea of “an asset with 
the same return as another 
asset but lower risk” and 
one which is in the long-run 
negatively correlated with 
ordinary US Treasuries. 

Other fund managers are 
Interested but will not rush 
in. "For something brand 
new, it’s not so obviously 
cheap that I would want to 
participate (in the first auc- 
tion]. We’ll experiment on 
paper before we commit our 
clients’ money,” said Mr 
Robert Strieker, head of US 
fixed income at Citibank 
Global Asset Management 


DePfa Bank Europe 
offers three-year notes 


INTERNATIONAL BONDS 


By Samer Iskandar 

DePfa Bank Europe, a 
stand-alone subsidiary of 
Germany’s DePfa Bank, 
tapped the eurobond market 
for the first time yesterday. 

The issue of $2 00m of 
three-year notes will be fol- 
lowed by others from the 
bank. “We will be paying the 
market regular visits in the 
future,” said Mr Frank RQh- 
land, group treasurer. 

Morgan Stanley, the lead 
manager, said conditions 
were ideal for the launch, 
which took place before the 
afternoon rally in US Trea- 


WORLD BOND PRICES 


suries. With a relatively high 
coupon of 6.5 per cent, the 
bonds will appeal to retail 
investors, while a favourable 
swaps market offered an 
overall funding cost roughly 
equal to Libor. 

The DePfa group’s total 
borrowing programme for 
this year amounts to the 
equivalent of $ 20 bn, a quar- 
ter of which will be raised by 
the new entity. "We are aim- 
ing to become more active in 
non-D-Mark markets 
through DePfa Bank 
Europe,” Mr RQhland said. 

Elsewhere, General 
Motors Acceptance Corpora- 
tion said it intended to 
launch its first global issue, 


SLbn of five-year bonds, pos- 
sibly today. 

Pricing details were not 
revealed, but Merrill Lynch 
and J.P. Morgan were 
appointed joint lead manag- 
ers . The timing was dictated 
by “exceptional demand for 
corporate bonds”, GMAC 
said. 

• Egypt's largest private- 
sector joint stock Investment 
h ank . Commercial Interna- 
tional Bank, is expected to 
start tapping the bond mar- 
kets soon, after shareholders 
approved a plan to raise up 
to E£900m (US$272m), writes 
Mark Huband in Cairo. 

Mr Adel El-Laban, CEB 
managing director, recently 
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stressed that it was unlikely 
to raise the funds through a 
single transaction and had 
until December 1998 to exer- 
cise the approval. 

“The approval does not 
mean that we are going to be 


raising E£900m immedi- 
ately,” he said. “It's unlikely 
that we will go for a single 
transaction, unless some- 
thing very attractive comes 
up. It's more likely there will 
be a series of transactions.” 


Both fixed and floating 
rate instruments are expec- 
ted to be issued, with matu- 
rities of three, five and seven 
yearn. Up to half the amount 
could be raised in foreign 
currencies. 


Employment 
cost data lift 
US Treasuries 


GOVERNMENT BONDS 


By Lisa Bransten in New • 
York and Richard Adams 
and Edward Luce in London 

US Treasury prices rallied 
yesterday as fourth-quarter 
employment costs -came in 
broadly in line with expecta- 
tions. The market was also 
helped by a continued surge 
in the value of the dollar 
against the yen and D-Mark. 

By early afternoon the 
benchmark 3&year Treasury 
was 1% stronger at 95&. to 
yield 6.845 per cent. Two- 
year notes were up ft to 99%, 
yi elding 5.993 per cent The 
March 30-year bond future 
contract climbed 1& to 110%. 

The curve that traces the 
spread between the two-year 
note and the long bond 
steepened by 2 basis points 
to 86 points, amid specula- 
tion that the Federal Reserve 
would not ti ghten monetary 
policy at next month's Open 
Market Committee meeting. 

Speculation had been 
building since last week that 
the employment cost index 
might have risen by as much 
as 1 per cent in the fourth 
quarter of last year. 

Such a rise might have 
prompted the Fed to raise 
interest rates. When the 
Labor Department early yes- 
terday reported a rise of 0.8 
per cent, bonds immediately 
began retr ac i n g the ground 
lost since last week. 

Prices were also lifted by 
the dollar reaching a 
47-month high against the 
yen of Y 121.20 and rising to 
DM1.646 against the D-Mark. 

In the UK, demand for 
gilts picked up rapidly 
following the release of the 
US data, and after the first 
gilt auction to be held by the 
Ranh of England this year. 

The Bank said its auction 
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of £2.5bn of 7.25 per cent 
gilts, due in 2007. was cov- 
ered 2.17 times. The auction 
had a yield tail of one basis 
point, the distance between 
the average yield and high- 
est yield accepted. The price 
tail was %. 

Mr Edmund Nonls. UK 
economist at Nikko Europe 
in London, said the auction 
result was in line with 
expectations, but that the 
UK market lacked any impe- 
tus to give it independent 
direction. 

On Liffe, the long gill 
future March contract set- 
tled at HOfi. up g from the 
previous day. 

In the cash market, the 
10 -year benchmark gilt rose 
£ to 100A, to yield 7.45 per 
cent, down by four basis- 
points. 

Italian and Spanish bonds 
rose in line with US Trea- 
suries. Trading was buoyed, 
by statements by .Mr 
Romano PnxlL Italy's prime 
minister, that Italy was con- 
sidering bringing its 1998. 
budget forward and merging 
it with this year’s mini- 
budget 

I talian BTP March futures 
closed up 0.30 at 131.87 on 
Liffe, Spanish homo futures 
rose 0.67 to close at 11435 in 
Madrid. >; 

“There were indications 
that Italy might bring struc- . 
tural reforms, such as tack- 
ling pension obligations, for- 
ward to 1997,” said Ms Ros 
Lifton, international econo- 
mist at HSBC Markets' in 
London. “This could give 
new impetus to the conver- 
gence process.” 

German bnnds ■ also 
gained, with bund futures up 
0.24 to 101.39. Benchmark' 
10 -year cash bunds rose 0.23 
to 101.72, with their yield 
falling three basis points to 
5-77 per cent 
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— Inflation 5% — 
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— Inflation 10% — 
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Open Sett pnee Change 
131.32 131.87 *0.30 
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US INTEREST RATES 
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UK 

■ NOTIONAL UK GB-T FUTURES (LIFFE) - £50000 32nda of 100% 

Open Sod price Change High Low Est voi Open kit 
Mar 110-02 110-21 +0-11 110-28 109-29 102170 185586 

Jun - 110-04 +0-11 0 551 

■ LONG GILT FUTURES OPTIONS (LIFFE) £50.000 64ths of 100% 


Govt Secs. (UK) 94.70 94.53 9432 95.17 9535 95.56 9334 91.59 QOt Edged bargains 78.7 81.1 85.6 838 
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BOND FUTURES AND OPTIONS 
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■ ECU BOND FUTURES (MATIF) ECU100A0O 
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Germany 


US 

■ US TREASURY BOND FUTURES (CST) Si 00.000 32nds o< 1009b 

Open Latest Change Ifegh Low Btt. voL Open bit 
Mar 109-24 110-27 +1-02 110-31 109-21 237.612 471,122 

Jun 109-08 110-14 +1-05 110-14 109-08 4.032 26604 

Sep - 108-27 - 1.009 S.E2S 

Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(LIFFE) YlOOm lOOths of 100% 
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P®!! a .f rallies and D-Mark rises in Europe 
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MARKETS REPORT 


. Bit Graham Bqwtey 

The dollar staged another 
strong rally against the yen 
and D-Mark yesterday as 
speculation bmU that «rip»o 
of Inflation in the us labour 
market , would give a green 
light to higher interest rates. 

But the us currency lost 
some of Its -upward momen- 
tum after the publication of 
employment cost data 
calmed fears of sharply 

higher inflation. 

The US currency broke 
through the key Y120 
against the yen, reaching a 
high of Y m.51 before dos- 
ing in London at Yiatis. 

It rose to a 31-month high 
against the D-Mark, before 
closing up more than 1 pfen- 
nig on the day by the end of 
London trading at DMl.6511. 

Comments by Mr Jurgen 
Stack, a state secretary in 
the German finance minis- 
try, and by Mr Romano 
Prodi, the Italian prime min- 
ister, led the D-Mark hiphw 


a ® ain st other European cur- 
rencies. 

Mr "Stark’s comments 
suggested that the German 
authorities might be taking 
a tougher line towards the 
Question of which countries 
should participate in Euro- 
pean monetary union. 

Economists said Mr Pro- 
di’s comments were taken to 
mean that he thought the 
It a l i an lira was too strong. 

The pound foil sharply in 
the wake of the dollar’s rise 

and after economic data 
Showed a greater than expec- 
ted widening in the UK trade 
deficit at the end of last 
year- 

Sterling finished in Lon- 
don at $L61, more than a 
cent lower against the dol- 
lar. Against the D-Mark, it 
closed at DM2.6583. 

Elsewhere, the Australian 

■ Fraud In Hit jgjfc 
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dollar weakened ahead of 
key inflation numbers due to 
be published early today. 

The currency was hit by 
speculation that a low Infla- 
tion number might prompt 
the authorities to lower 
interest rates to offset cuts 
in public spending. 

■ After much speculation 
that the employment cost 
index would provide a final 
indication that US interest 
rates were likely to rise 
early next month, the data 
came in much in line with 
expectations yesterday. 

The belief was that If the 
index showed rising wage 
pressures, Mr Alan Green- 
span, chairman of the Fed- 
eral Reserve, could well call 
for higher interest rates 
when the Fed meets on Feb- 
ruary 4 and 5. 

“Greenspan has got every- 
one focusing on the labour 
cost numbers at the 
moment.” said Mr Kit 

Juckes. at NatWest Markets 

in London. 

But while the index 
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increased by 0.8 per cent 
between the third and fourth 
quarters of last year, this 
was not as inflationary as 
some analysts and traders 
had feared. 

The data brought relief to 
US interest rate markets, 
triggering a surge in US 
Treasury bond prices. “That 
took the steam out of the 
dollar’s rise," said Mr Tony 
Norfield. at ABN Amro in 
London. 


The dollar's rise slowed 
despite separate data which 
showed US consumer confi- 
dence increased to its high- 
est level since the 1980s. 

“The probability of a Fed 
tightening has backed off a 
bit," said Mr Juckes. 

■ Lack of reaction by the 
Japanese authorities to the 
dollar’s rise gave the cur- 
rency added upward momen- 
tum yesterday. 

A surge by the dollar at 
the end of last week came to 
an end after ministry of 
finance officials began to 
talk it lower and it was hit 
by rumours that the Bank of 
japan was buying the yen to 
prevent it from falling below 
Y120. 

But there were no such 


Jan 28 E S 

CBdi ty 449952 - 459553 279560 • 27.9780 
Hungary 273937 - Z74.188 170200 - 170250 
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pronouncements or market 
rumours yesterday as the 
dollar passed through the 
Y120 level apparently unhin- 
dered. 

“The markets have been 
given further encourage- 
ment that the dollar can 
keep moving higher," said 
Mr Juckes. 

■ Despite its losses against 
the dollar, the D-Mark 
showed signs erf renewed life 
on the European cross-rates 
yesterday. 

It was supported by 
remarks by Mr Stark, which 
held out the prospect of a 
tougher German line on 
Emu. 

Mr Stark indicated that 
markets’ expectations that a 
broad range of countries. 
Including Spain and Italy, 
would take part in the first 
wave of Emu were exagger- 
ated. 

He said that the recent 
rally in the dollar was a cor- 
rection to the strength of the 
D-Mark over the last few 
years. 
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readers in France. Our link with the French 
business newspaper, Les Echos, gives you a 
unique recruitment advertising opportunity to 
capitalise on the FTs European readership 
and to target the French business world. 
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COMMODITIES AND AGRICULTURE 


Mix-up delays payments to Russian gold mines 


By Kenneth Gooding, 
Mining Correspondent 


Russia's gold wining industry has 
not been paid for its precious 
metal since the end of November 
because of a bureaucratic mix-up. 
it was claimed yesterday. 

Mr Lev Weinberg, a Russian 
businessman with interests in 
mining , estimated that 45 tonnes, 
or 1.45m troy ounces, of gold - 
worth roughly $506m - had been 
stockpiled at mines and refineries 
because the government would 
not pay for It 


Mining companies had not been 
able to pay employees so produc- 
tivity and output had fallen. The 
industry employs about 500.000 
people, he said. 

Russia's gold miners previously 
were paid by Komdragmet, the 
state committee for precious met- 
als and gem stones, which had the 
exclusive right to buy their gold 
and export it. 

In November, however, Kom- 
dragmet was disbanded and its 
functions were split between the 
Ministry of Finance and the Min- 
istry of Industry. 


Mr Weinberg said that until last 
year Komdragmet paid on deliv- 
ery but in 1996 it was short of 
money and mining companies fre- 
quently had to wait weeks for 
payment. 

He said that Russia's central 
bank now had permission to buy 
and export gold and would start 
doing so next month. The bank 
would have no difficulty paying 
the gold miners because it could 
print new money to the value of 
the gold. 

The central bank would boy not 
only from the mining companies 


but also from the private commer- 
cial banks which recently won the 
right to buy gold. 

Mr Weinberg said that the eight 
Russian commercial banks 
licensed to buy gold hoped that 
within a few months they would 
be able to export the metaL They 
also intended to set up an active 
gold bullion market to help to 
finance Russia’s mining industry. 

Mr Weinberg, who among other 
interests is president of Bam 
Credit Bank, has been appointed 
chairman of the new gold 
exchange. 


He said the Russian government 
was committed to creating the 
right conditions for a thriving 
gold exchange in which foreign 
banks would play their part but 
practical details still bad to be fin- 
alised. He estimated the cost of 
■etttng up the exchange would be 
only 51.5 m. 

He insisted: “If the market is 
not launched in 1997 it will be a 
catastrophe for the gold Indus- 
try. M The industry required 
Investment of $200m a month and 
without that Russia's gold produc- 
tion would dwindle away. 


With the help of an active gold 
exchange, Russian gold produc- 
tion. which has now fallen to 
about 120 tonnes a year, couia 
return to its peak of 300 tonnes, 
he suggested- _ 

He estimated that Russia 
domestic market could absorb 
about 30 tonnes of gold a year, so 
the rest of its output would have 
to be exported or put in the cen- 
tral bank’s reserves. 

The commercial banks were 
ready to start a gold sales drive in 
Russia by offering small gold bars 
to the public. 


Further rise in 
copper stocks 


MARKETS REPORT 


By Kenneth Gooding 


Another substantial rise in 
London Metal Exchange cop- 
per stocks reported yester- 
day. of 9,650 tonnes, did not 
ease the market's technical 
tightness. The premium for 
copper for immediate deliv- 
ery over three-month metal 
reached $335 a tonne. 

Traders said this brought 
back memories of May last 
year and December 1995, 
when a battle for supremacy 
in the copper market was 
being fought between Sumi- 
tomo, trying to drive the 
price up, and some US funds, 
attempting to push it down. 

The premium for rolling a 
position forward for one day 
was $24 a tonne, only $2 
below the daily limit set by 
the LME executive during 
the Sumitomo battles and 
not removed since. 

Mr Nick Moore, analyst at 
the Flemings Global Mining 
Group, said: "Traders are 
eyeing the February 3-7 
period as another danger 
point,” He also suggested 
that the sustained tightness 
“makes the inevitable price 
fall once the squeeze dissi- 
pates all the more savage". 

Lead came under pressure 
on the LME as speculators 
who use charts decided to 
sell, even thoug h exchange 


stocks showed a 775 tonne 
fall. The price of lead for 
delivery in three months fell 
by nearly 3 per cent, or $22, 
to $675 a tonne. 

Gold's recovery was 
stopped in its tracks by the 
release of US employment 
cost data showing no indica- 
tions of inflation in the econ- 
omy. Having started with a 
morning “fix" in London at 
$357.25 a troy ounce, gold 
tumbled and was “fixed" in 
the afternoon at $353.70. 

Silver in London was 
unable to remain above $5 
yesterday. After touching 
$5.06 an ounce it ended at 
$4.98 In late trading. 

Crude oil futures finned as 
traders awaited the latest 
American Petroleum Insti- 
tute inventory data. 

Brent Blend for March 
delivery was quoted in late 
trading on London's Interna- 
tional Petroleum Exchange 
at $22.33 a barrel. 28 cents 
above its close on Monday. 

Oil prices have drifted 
steadily downward In recent 
weeks, from their recent 
highs of close to $25 a barrel. 


UK WAREHOUSE STOCKS 

(As Bt Thureday^ dose) 
tomes 

Aluminium 

-6,950 

10956,725 

Ahjmlnlunt ritay 

-iso 

to 73.340 

Copper 

+8.650 

10 165.650 

Lad 

-775 

10113.725 

Mcfrei 

-218 

10 48.812 

Zhc 

+675 

10 484375 

rm 

-135 

10 10.460 



Divergent opinions on outlook for oil 

International Energy Agency forecasts have come under fire, says Robert Corzine 


O il price forecasts 
published this month 
reveal one of the 
widest divergences of opin- 
ion among analysts in recent 
years over the short-term to 
medium-term direction of 
world petroleum markets. 

Average oil price predic- 
tions for 1997 fall in a broad 
range of around $1S-$21 a 
barrel for Brent Blend, the 
North Sea crude that serves 
as a global price ben chmar k. 
That compares with a cur- 
rent Brent price of about 
$22^0 a barrel and a 1996 
average of $20.82 a barrel. 

Analysts attribute the 
wide differential to conflict- 
ing views over two issues: 
the supply of oil from coun- 
tries outside the Organisa- 
tion of Petroleum Exporting 
Countries, and demand, 
especially in the emerging 
economies in Asia. Latin 
America and eastern Europe. 

Some believe the divide 
can be traced to forecasts 
issued by the International 
Energy Agency. Statistics 
produced by the EEA, which 
monitors world oil markets 
on behalf of the leading 
industrialised countries, are 
among the most widely used 
benchmarks by industry 
analysts worldwide. 

But over the past year 
there has been growing criti- 
cism of some of its conclu- 
sions. especially about the 
level of non-Opec output 
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“If you believe the IEA 

non-Opec output would 

lumbers, tben there is a 

reduce 

demand for Opec oil 


major accident waiting to 
happen in the markets," 
says Mr Fergus MacLeod, oil 
analyst at Edinburgh bro- 
kers, NatWest Securities. 

Earlier this month the IEA 
predicted that a surge in 


by 200,000 b/d over the year. 
But Mr MacLeod believes the 
“underlying non-Opec rate is 
not as great as estimated." 
And he suggests that lower 
non-Opec output is not just 
linked to delays in some new 


North Sea fields, one of the 
main factors behind last 
year's lower than expected 
non-Opec production. 

The new technology that 
has enabled oil companies to 
push up production from 
existing reservoirs has not 
led to a Mg gain in overall 
recoverable reserves, as bad 
been hoped, he says. Nor 
have the west’s leading oil 
companies been particularly 
successful in finding big new 
fields. 

“The faster decline rates 
in older fields is one reason 
why the companies are 
developing so many smaller 
deposits,” he says. 

Other analysts, however, 
point to demand, rather than 
supply, as being the biggest 
uncertainty. 

Saudi Arabia, the world's 
largest oil exporter, has 
repeatedly emphasised the 
difficulty of accurately 
assessing demand in fast- 
growing countries with 
vibrant informal economies. 
In such cases economic sta- 
tistics can be at best out of 
date or at worst misleading. 

A report published this 
week by Cambridge Energy 
Research Associates (Cera) 
speculates as to whether the 
world oil industry is "miss- 
ing some demand growth", 
given that there is a two- 
year lag in the compilation 
of official data on world oil 
consumption. 


It suggested that possible 
IEA revisions this spring to 
demand figures for 1994-96 
could mean that demand 
ma y be as much as 600,000- 
700.000 barrels a day higher 
thaw expected. That, says 
Cera, could lead “to a more 
ready absorption of Opec 
and non-Opec supply" and 
firmer prices. ■ 

Some analysts who predict 
prices at the lower end of the 
range believe last year's 
price rally will bring forth 
significant new supplies. 

“An awful lot of oil comes 
out with prices at $25 a bar- 
rel,” says Ms Sue Graham, at 
the London office of US bro- 
kers Merrill Lynch. 

There is one issue on 
which the bulls and the 
bears agree, however. The 
most trying time for oil mar- 
kets Is likely to be the north- 
ern hemisphere spring, tradi- 
tionally the weakest period 
for oil prices. But any weak- 
ness this year could be com- 
pounded by Iraqi oil exports 
under the United Nations 
oil-for-food programme. 

The bulls say lower prices 
will be the signal for refiners 
to begin large-scale buying 
to rebuild badly depleted 
stocks, thus putting a floor 
under prices. 

The bears, however, 
believe that only a late cold 
snap will prevent rising sup- 
plies in the spring from out- 
pacing demand. 


Avgold 
ahead but 


passes 

dividend 


By Mark Ashurst 
in Johannesburg 


In its first results since 
merging its ailing gold 
mines into a single listing, 
Avgold, the Sooth African 
gold producer, reported a 
modest improvement for the 
December quarto:. 

Profit from gold was 15 
per cent higher at R85m. 
(Si8.5m), but no interim div- 
idend was declared. Mr 
Jurie Geldenhoys. managing 
director, said passing the 
dividend was “a one-off deci- 
sion in the interests of not 
compromising certain 
accounting principles”. . 

The group has changed its 
year-end to June, and has 
begun to amortise capital 
expenditure over longer 
periods. 

The results were at the ' 
lower end of expectations. 
Although shareholders had 
welcomed the new structure,, 
which offered investors a 
pure play in gold, analysts 
cnirl the group would trail 
the Johannesburg gold 
index in the medium term. 

A recovery hinged on suc- 
cessful exploration at the 
Target prospect In the 
northern Free State, and - 
Avgold’s search for hew 

prospects in Africa. 

The results were not com- 
parable with the previous 
quarter because of changes 
in the company structure. 
But Mr Geldenbnys claimed 
they were equivalent to a 65 
per cent rise in earnings 
before tax and exceptional 
items to R77.2m. 

A buoyant gold price off- 
set a decline in total gold 
production, which dropped 
3.5 per cent from 8,447kg to 
the September quarter to' 
8,149kg in the three months . 
to December 31. The operat- 
ing surplus increased by 65 
per cent to R10L8m. helped 
by a 15 per cent Increase in 
profit from gold to R85m 
and an exceptional R18m 
from disposals of uranium 
at Hartebeestfontein mine. 


COMMODITIES PRICES 


BASE METALS 


LONDON METAL EXCHANGE 

(Mces from Amalgamated Metal Trading) 

■ ALUMINIUM. 89.7 PURITY (5 p tr tonne) 


Precious Metals continued 

■ GOLD COM EX (100 Truy az.; Vtroy qz.) 


GRAINS AND OIL SEEDS SOFTS 


■ WHEAT UFFE (E per tome) 


COCOA UFFE pvtonrw) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40Xt00tts; cents/tos) 


Open 

low W U 



Cash 

3 mths 

Close 

1604-05 

1629-30 

Previous 

1616.5-19^ 

1639-39.5 

HtghAow 


163871623 

AM OtflcW 

1605-06 

1632^-33 

Kerb dose 


1623-33 

Open InL 

247,679 


Total baity turnover 

57,901 


■ ALIHMMUM ALLOY (S per lonn^ 

Close 

1520-25 

1535-40 

Previous 

1528-33 

1535-36 

HlglVIow 


15400530 

AM Official 

1523-25 

1532-33 

Kerb dose 


1532-35 

Open Int 

5.062 


Total dady turnover 

834 


■ LEAD (S per tonne) 


Close 

665.5-7J 

676-8 

Previous 

687.5-88.5 

696-97 

Htgh/kmr 


695/871 

AM Official 

678-9 

688-9 

Kerb ctooe 


67M 

Open int 

33.778 


Total daiy turnover 

19D75 


■ MCKB. (Spar tonne) 


Close 

7155-65 

7260-65 

Previous 

7180-90 

7280-90 

High/tow 

7150 

7305/7150 

AM Official 

7140-45 

7250-51 

Kerb dose 


7210-20 

Open InL 

49.453 


Total daily Turnover 

13255 


■ TIN (S per tonne) 



Close 

5815-20 

5875-76 

Previous 

5930-40 

5980-85 

Mg Mow 


5970/585 5 

AM Official 

5875-60 

5930-31 

Kerb dose 


5870-75 

Open krt. 

15.156 


Total drily turnover 

4530 


■ ZINC, special high grade (S per toane) 

dose 

1108-09 

1129.5-30 

Previous 

1117.5-185 

1139-40 

HJgh/Tow 


1141/1128 

AM Official 

1118-19 

1 138-10 

Kerb dose 


1132-33 

Open tot 

91.450 


Total daffy turnover 

23.946 


■ COPPER, grade A (S per tonne) 

Close 

2573-78 

2241-42 

FYbvtous 

2558-63 

2253-64 

HigMow 

2535 

2246/2234 

AM Official 

2534-35 

2238-39 

Kerb dose 


2243-44 

Open rnL 

152,815 


Totri daffy turnover 

49.597 


■ LME AM Official S/S rata: 1.6074 

LME Closing STS rate: 1.6183 



ScU Day's 
price ebeaga 

Jan 353J -12 

Fab 354.0 -3.3 3582 3532 38,862 48,075 

Apr 355.7 -05 360.1 3542 23.117 56 01 7 

Jaw 358.0 -33 361.9 3572 1.456 22050 

Aug 360.4 -15 3645 360.6 2B3 8277 

M 362.9 -3 6 3630 3616 12S3 3.729 

Total 85082191,255 

■ PLATINUM NYMEX (50 Troy oz.; S/troy ozj 


1-6161 Gnats 15134 6 mfs 10110 9 ribe 15083 " 


■ HIGH CRAPE COPPER ICOMBQ 



Sen 

tmr* 


Opes 


pin change Mob Low 

Vd 

tat 

JMI 

111.10 

-0.10 111.60 10950 

528 

2.465 

Feb 

107.65 

+OA5 707.65 T06JM 

271 

3,009 

Her 

106.15 

+025 10620 105.10 

4,600 24.918 

Apr 

10425 

+0.75 104.10 10320 

38 

1222 

toy 

10250 

+020 10220 10190 

328 

6213 

Ju» 

10225 

♦0.75 

9 

764 

Tetri 



*040 54*73 

PRECIOUS METALS 



■ LONDON BULLION MARKET 



(Prices sutopned by N M Rcttach*J) 



OoWfTroy 02) S price E equiv SFr equtv 

Close 3530045320 

Opening 35520-35720 

Morning ft* 35725 221.45 511.58 

Afternoon Bx 353.70 219.68 50622 

Dev’s High 35T20-35720 

□ays Low 3522935320 

Prerioua done 3S40O4S4.9O 

Loco Ldn M ea n Quid Lencfing Rates (Vs USS) 

1 month 326 6 muni a .*.05 

2 months 3.98 12 months AX)* 

3 mo n th s 420 


Jan 

3S7.0 -3.8 390 

3570 

13 10 

Afr 

3605 -38 364.4 

3602 

1090 19.702 

Jo! 

382.8 -3.B 384.9 

3640 

6 3,218 

Oct 

365.1 -3.7 3665 

366.0 

244 2047 

Ja 

3675 -3.7 3S.6 

369.6 

- 1077 

Totri 



1008 26054 

■ PALLADIUM NYMEX (100 Truy ct: S/tray azj 

Hr 

124.75 -1.05 12800 124.50 

544 6.072 

Jan 

12805 -1.05 12625 12600 

79 1.864 

sen 

12720 -105 

- 

- 360 

Dr 

12820 -105 

- 

18 

Total 



823 3014 

■ SILVER COMEX (5,000 Troy Ceds/boy «.) 

Jen 

4942 -8.4 

_ 

47 17 

Fell 

494.4 -84 

- 

5 2 

tor 

496.3 -8 4 5060 

<845 28/29 58.705 

toy 

5000 -8.6 510 0 

4995 

4.158 10.446 

Jid 

5055 -80 5135 

5040 

226 8051 

Sop 

5102 -8.8 5135 

5080 

10 3,0*3 

Told 



33047 89038 

ENERGY 



■ CRUDE OIL NYMEX (1900 barrels. S/barre0 


Latest Day's 


0p« 


price change Mgh 

Low 

VW int 

tor 

24.05 +0.11 24.17 

2304 44.441 82530 

Apr 

2357 +0.13 2355 

2305 11022 37,599 

Msy 

23.12 +0.14 23.15 

2208 

2138 22663 

Jun 

22.70 +0.15 2270 

2255 

2982 31.418 

Jol 

2223 +006 2225 

2223 

1551 15054 

AOB 

2102 +009 2105 

2100 

729 14.432 

Total 



88015348564 

■ CRUDE OIL IPE (Sfoarra!) 



latest Bey's 




price ctaoge Mgb 

lew 

Vd tat 

liar 

2224 +019 2239 

2218 15.118 64020 

Apr 

2182 +01 B 2106 

21.77 

3034 30.681 

toy 

2109 +0.07 2153 

21.39 

1017 16.410 

Jnn 

21.10 +0.12 21.19 

21.06 

1513 17075 

Jri 

20.81 +0.15 2005 

20.76 

1563 12009 

AuB 

2051 +014 2055 

20.47 

1575 3.009 

Totri 



a oo 

■ HEATING OIL XYMEX (47900 US gaffs; PUS gatoj 


Latest Day's 


Opwi 


price dwiige Ifigfa 

Low 

Vbf u 

Feb 

6605 -034 67.55 

66.60 15.773 25589 

Mar 

65. BS +0.04 8620 

85.45 13.183 29098 

Apr 

6325 +0.06 6360 

6305 

3032 12372 

toy 

6080 +0.16 61.00 

60.10 

1057 5.719 

Jus 

5925 +056 5925 

5700 

880 5051 

Jri 

5850 +021 5850 

58.40 

203 3.462 

Total 



36085102013 

■ GAS OIL PE (S/tonee) 




Sett Dayta 


Open 


pries Hi^i 

Low 

Vd tat 

Feb 

200.50 +0 75 203.00 19050 

7573 23.702 

Mar 

19650 +025 19825 19600 

4.769 15549 

Apr 

10150 - 10300 19125 

1077 7.967 

toy 

187.00 +050 18775 187.00 

202 3.464 

Jon 

18500 +050 18525 184 75 

321 7.410 

Jol 

184.75 +0.75 184.75 184 75 

12 2684 

Total 



210S1 STtol 

■ NATURAL GAS mUB (10(000 nvnStn; SftmSU 


latest Bay's 


Open 


pries dirage to* 

Low 

Vd tat 

tor 

2565 -0050 2640 

25B 13581 29051 

Ar 

2265 -00*2 2320 

2230 

3543 16079 

toy 

2.120 -0030 2155 

2090 

T0O3 12037 

Jun 

2100-0028 2130 

2080 

961 8560 

Jri 

2095-0030 2125 

2085 

495 8037 

auo 

2.115-0010 2125 

2085 

666 7.673 

Total 


BEJMU10D2 

■ UNLEADED GASOLINE 



KYWBC (42000 US gala: cAJS gib) 



Sett Day's Open 

price donga Bgk Iwr M bt 

■ar 9220 -0.70 92.75 9220 92 1.790 

May 9520 -0.60 95.00 94.40 257 2249 

Jri 97.00 -0.50 9620 96.50 32 445 

Sup 9120 -025 17 

Na* 9320 -025 9325 &Z30 156 1,157 

Jaa 95.00 -025 9520 8425 37 36 

Total 678 6294 

■ WHEAT CBT B.OOObu min; cants/G0b bushel] 


Sell Days 


0pm 



(aka change Hgfi 

law Vd int 


tor 

894 

-1 

903 

891 1085 34055 

Feb 

toy 

914 

-1 

924 

911 2,762 23049 

Apr 

Jri 

333 

-2 

944 

933 368 11032 

Jon 

Sep 

953 

-2 

964 

953 142 12075 

Aub 

Dr 

885 

-1 

975 

984 738 10355 

Oct 

tor 

Total 

980 

+1 

99U 

979 252 17,701 

6086125036 

Dr 

Tetri 


Sett Day's 
price change Mgh 

64.575 -0.400 84975 
66575-0275 67.100 
04275 +0.050 64200 
64.150+9250 64 400 
67225+9450 67500 
69250 +9500 70.050 


Open 

l«s M M 

64500 7.705 20.935 
6655012250 38237 
64225 3.822 13.486 
63250 2224 15.443 
68.650 560 8293 
69250 501 3.439 
27241101071 


■ COCOA CSCE (10 tonnes; SAomes) 


Star 373.00 +150 37450 37125 5287 27280 

Hay 359.00 +320 359 50 358.50 1281 10261 

IN 34725 +3.00 349.50 34325 2.108 24,178 

Sep 35020 +3.00 35150 34820 46 1528 

Dec 359.00 +220 381.00 357.00 179 1,384 

Jri 34420 +220 - IB 138 

Tetal M29 B40G6 

■ MAIZE CBT (5000 bu mfet centa/56t> buehel) 


tar 1316 -8 1316 1299 6,357 23228 

■ay 1348 -9 1351 1332 1207 22.963 

Jri 1373 >10 1378 1357 209 13255 

Sep 1398 -10 1399 1384 348 9251 

Dr 1423 -8 1420 1407 137 3200 

Mer 1443 -11 1445 1429 127 12558 

Total M 

■ COCOA (1CCOJ (SOFT s/tonne) 


■ LEAN HOGS CME (40,000 bs; cental bs) 


■ar 27475 -025 27725 27425 3249122285 
by 27225 -050 274.75 271.75 8239 67214 

M 27050 -050 27325 27025 6.450 63528 

Sip 266.75 +025 25850 26825 495 9569 

Dr 26825 +950 268.75 26750 2.099 43.782 

tor 27350 - 27450 27325 174 2590 

Total 44266 311537 

■ BARLEY UFFE (E per tonne) 


Jan 27 

□any _ 


100954 


Prev. day 
998.62 


■ COFFEE UFFE fSAorme) 


Bar 

9250 

- 9200 9200 

15 

346 

■ay 

9200 

-0.50 9250 9250 

21 

163 

Sep 

9050 

- - - 

- 

28 

Noe 

9250 

- 3200 9200 

10 

261 

Jan 

9450 

- 9400 9400 

2 

- 

Total 



48 

798 

■ SOYABEANS C8T (50(ttio bk caiMOk 

tasfteO 

tor 

74450 

-525 75250 74400 26,183 76.704 

toy 

746.00 

-450 75300 74550 

8.464 

37061 

Jri 

746.75 

-4.50 754.50 74600 

3098 32092 

to 

74250 

-4.75 749.60 74200 

17B 

4.954 

Sep 

71275 

-275 71900 71200 

309 

1.416 

Sr 

689.75 

-205 69275 68950 

2646 15036 


JR 

1540 

+26 

1570 

1510 

90 

1.052 

■tar 

1479 

+4 

1505 

1455 

2073 

19070 

toy 

1470 

-4 

1500 

1450 

1561 

19079 

Jri 

1460 

-1 

1485 

1450 

545 

5500 

Sep 

1459 

-1 

1483 

1440 

125 

2.125 

Mr 

1449 

-1 

1450 

1430 

6 

1.128 

Total 





4081 

49,166 


Feb 

76075 -0.900 

77300 

76050 2732 

8081 

Apr 

78250-0.650 

77.100 

76075 3379 11.766 

JtB 

90525 -0.675 

81350 

80350 1036 

7,129 

Jri 

78.550 -0.450 

79060 

78300 

225 

1090 

to 

74.725-0025 75.000 

74400 

226 

1.445 

act 

67.775 -0.150 

68.100 

67000 

113 

1357 

Total 




8091 33087 

■ PORK BBJJES CME (40,000ft»: centsObs) 

Feb 

80.175-0375 

51.400 

78.900 2051 

3556 

■ar 

80.075 -0.425 

810m 

79000 

757 

1,414 

toy 

80 550-005 

81650 

90-025 

637 

2141 

Jol 

79.925 -0.650 

B0.475 

79400 

226 

6*0 

Aug 

76.550 -0.150 

77.300 

76550 

41 

435 



Total 


3,712 8,188 

LONDON TRADED OPTIONS 

Strike price $ tonne — Cans — • — Puts — 
■ ALUMINIUM 


CROSSWORD 


No.9.286 Set by DOGBERRY 


■ COFFH: ‘C CSCE 07.500*35 cents/fcs] 


tor 

13900 

+200 14000 13850 7050 23.721 

toy 

134.80 

+285 13505 1320S 3.166 

9076 

Jri 

13100 

+205 13150 12100 

748 

4.472 

Sep 

12600 

+105 127.00 12*05 

546 

2737 

Dr 

121.55 

+240 121.00 11900 

285 

1008 

tor 

11700 

+400 116.10 115.10 

92 

490 

Tetri 


12166 43026 


COFFEE (ICO) (US cants/pound) 


Total 41,691 168544 

■ SOYABEAN OIL CBT (60,000fe3: cents/fc) 


27 


Itar 

24.16 

-000 

24.48 

24.15 

4387 46,916 

toy 

2404 

-0.20 

2407 

2403 

1.458 

18028 

Jri 

24.90 

-air 

2500 

2409 

724 

14075 

Aog 

25.02 

-0.16 

25.32 

25.02 

83 

2049 

Sep 

rs.ii 

-0.17 

25.40 

25.11 

114 

2.662 

Oet 

2530 

-0.12 

2550 

2550 

71 

723 

Tetri 





7016 

91095 

■ SOYABEAN MEAL CBT (100 tons S/lon) 

tor 

2389 

-10 

239.0 

238.6 

8.110 38.747 

toy 

2331 

-16 

235.6 

233.0 

2.622 21.310 

Jri 

2321 

-1.7 

234.7 

232.0 

0088 19043 

Ang 

2295 

-13 

231.3 

2295 

250 

3049 

Sep 

2242 

-0.7 

mn 

2240 

19S 

2076 

Oet 

213.0 

-00 

715.0 

2130 

6 

1.044 

Total 





13004 

86040 

■ POTATOES UFFE (C/tonneJ 



tor 

510 

_ 

_ 

_ 

_ 

_ 

Apr 

555 

-15 

560 

553 

23 

1.152 

toy 

80.0 

-25 

610 

600 

14 

91 

Jon 

725 

-00 

- 

- 

- 

- 

Mr 

630 

-25 

- 

- 

- 

2 

Apr 

114 0 

+30 

1140 

1110 

10 

575 

Total 





47 

1020 

■ FREIGHT (BtFFEX) UFFE (SlOAidex point) 

Jaa 

1375 

-10 

1378 

1375 

42 

877 

Feb 

1308 

-27 

1320 

1305 

215 

507 

Mar 

1367 

-19 

1375 

1367 

74 

SI 

Apr 

1418 

-12 

1425 

1415 

75 

10ZB 

Jri 

1207 

-8 

1215 

1200 

10 

533 

Oet 

1355 

- 

1351 

1350 

IS 

139 

Totri 

Don 

Frm 



m 

3085 

8R 

1382 

7394 






emp- da By 

is day average . — 


10650 

- 99 40 


Pto*. day 

107.73 

9829 


■ WHITE SUGAR UFFE (S/tonne) 


tor 

2970 

-03 

2917 

297.1 

990 11.761 

toy 

297.7 

-00 

2980 

2972 1.107 7088 

Aog 

298.7 

+02 

2992 

2960 

250 2034 

Oct 

295.7 

-0.6 

2960 

295.6 

240 1.904 

DR 

2972 

+02 

298.1 

298.1 

6 629 

tor 

299.0 

-03 

— 

- 

- 400 

Total 





2008 25031 

■ SUGAR ir 

CSCE (1 12.000ts: cents/**) 

Mw 

10.41 

-003 

1046 

103914.470 67056 

toy 

1043 

-0.01 

10.45 

1001 4.671 37.484 

Jri 

ia<i 

-am 

1044 

1040 1.530 27298 

Oet 

1044 

-am 

1045 

1042 

515 17299 

■tar 

10.47 

- 

10.47 

1043 

343 6.406 

toy 

1001 

- 

- 

- 

7 1.197 


(99.7*+) LME 

Mar 

Jim 

Mar 

Jun 

1550 

88 

116 

13 

38 

1600 

56 

87 

29 

58 

1650 

31 

63 

54 

82 

■ COPPER 
(Grade Aj LME 

Mar 

Jun 

Mar 

Jun 

2200 

110 

107 

24 

102 

2300 

52 

67 

66 

160 

2400 _ __ 

20 

40 

132 

230 

m COFFEE UFFE 

Mar 

May 

Mar 

May 

1450 

70 

107 

41 

87 

1500 

45 

87 

66 

117 

1550 

31 

72 

102 

152 

■ COCOA UFFE 

Mar 

May 

Mar 

May 

875 

26 

51 

7 

12 

900 

12 

35 

IB 

21 

925 

5 

23 

36 

34 

■ BRENT CRUDE 
IPE 

Feb 

Mar 

Feb 

Mw 

2150 

. 

. 


_ 

2200 

- 

- 

- 

29 

2250 

- 

32 

- 

52 


LONDON SPOT MARKETS 


TOM 215*1 157523 

■ COTTON NYCE (SO.OOObx centaflta) 


taw 

7511 

-ais 

7500 

74 90 4.640 21.430 

toy 

7645 

-008 

76.75 

7625 1049 18.110 

Jri 

77.48 

-007 

7760 

7720 

537 

8,153 

Oct 

7705 

+015 

77.65 

77.30 

37 

1.512 

Dr 

7755 

+0.11 

7709 

7730 

587 11086 

Mar 

7840 

+0.10 

7140 

7830 

3 

713 

Tetri 





70*1 

6236 

■ ORANGE JUICE NYCE (15.0008*1; cantE/toa) 

•tar 

93 75 

+025 

9900 

91 DO 6,415 16.780 

toy 

9500 

+4.10 

saw 

94.00 102S 

6038 

Jri 

9805 

+435 

9930 

9650 

438 

2263 

Sep 

100.70 

+3.60 102.10 10610 

238 

1034 

hr 

10205 

+325 10300 10200 

32 

368 

Jr 

10400 

♦325 105.75 10100 

63 

175 


■ CRUDE OIL FOB (per barrel) 

+cr- 

Dubai 

S20.30-0.43w 

-0.04 

Brant Blend (dared) 

$22. 59-2. 61 

+0.045 

Brent Blend (Mai) 

S2227-22B 

+0.005 

W.T.L 

S23.97-4.00w 

-0.11 

■ OS. PRODUCTS NWE prompt fttamry OF (tome) 

Premium Gasoline 

$224-226 


Gas Oil 

$205-207 

+1.5 

Heavy Fuel Oil 

$94-96 


Naphtha 

$221-223 

+O.S 

Jet fuel 

$232-234 

-0.5 

Diesel 

$216-218 


■ NATURAL GAS (PenceAftenn) 




Barton (Fab) 1750-1 a DO -0.60 

Awsw " *BU*. W. Lanton 101711 359 fl/W 


8*«8 30485 


Odd (par trey oz)$ 
Silver (per troy oz)4 
Ptatimsn (per boy oi 
Paffedkm (per tray a 
Capper 


FUTURES DATA 

AB futures data suppled by CMS. 


S*vor Hx 
Spot 
3 months 
6 IT Ki ntl B 
1 year 
GoMCohn 
Krugerrand 
Maple Loaf 

New Sovereign 83-96 


pltroy CO- US na ecuhr. 
313.00 60350 


317.30 
32170 
330.85 
S price 
356-358 


509.10 

515.25 

526.00 


£ equiv. 

221-222 



Latest 

ttayta 




Open 


P** change Mgb 

law 

Vd 

tat 

FR 

57.50 

-002 

6605 

6730 11000 16390 

■to 

67.75 

+0.10 

6810 

67.45 12327 20590 

Apr 

6925 

+020 

6900 

6900 

2.161 11.503 

toy 

6380 

+025 

9806 

6635 

1.621 

B286 

Jr 

6740 

+0.15 

6700 

6730 

589 

0520 

Jri 

65 JO 

+030 

6070 

6500 

216 

2.906 

Tetri 





29367 

73061 


52-53 




Thera was Improved and more general 
demand this week repo rts the Tea Brokers 
Association. Landed brt^n ea i and cdoury 
medium East Africans were firm to 2 
pence/kg dearer, but brtjptter medhime lost 
2-3 penceflig. Ceylons ware mamfy dearer. 
Offshore, there was good demand at Arm 
to dearer rales. Quotations; Landed Best 
Ratable: 152 p/kg. Good: I22p/kg. Good 
madaon: 114p/kg. Medium: 104p/hg. Low 
medam: 88p/kg nom. The highest price 
realised this week waa 152 p/kg for a 
Burundi. 


VOLUME DATA 

Open Interest and Volume data shown lor 
co nt rac t s traded on COM EX. NYMEX CBT. 
NYCE. CME. CSCE and IPE Crude 08 are 
one day in mreara. Volume & Open Inte re s t 
totals are lor ad traded mont h s 


INDICES 

■ net —nr (Bane: 1S/B/31 = IDO) 


Jon 28 Jan 27 month ego year ago 

1060.1 1956.7 - 2179.5 

I CRB futures (Base: 1967 = 100) 


An 27 Jan 2t month ego year ago 
243.65 241.11 

I GSCI Spot (Paso 197Q » IPO] 


Lead (US prod.) 

Tin (Kuala Lionpur) 

Tin (New York) 

Conle (ive weight} 
Sheep (Bve weight) 

Pigs (live «reight)T 
Lon. day sugar (raw) 
Lon. day sugar (wta) 
Barley (Eng. teed) 
Mdse (US No3 YeHow) 
Wheat (US Dark North) 
Rubber (FetJlV 
Rubber <Mor)V 
Rubber (KL RSS Nol) 
Coconut 08 (PNOS 
Palm OB (Mafciy.)§ 
Copra (Ptiflt§ 
Soyabeans (US) 

Cotton OuOook'A" index 
Woottops (84s Super) 
Cow 


S353.15 

-1.60 

498.50c 

+4.40 

$35925 

+125 

$122.75 

+025 

117.0c 


45J0c 


14.56r 

-OD8 

277.50 

-2.00 

102-OBp 

-001- 

142.08P 

+018- 

74S4p 

-802* 

$25720 

+6.40 

$30120 

+240 

Unq 


Unq 


Unq 


7825p 


702Sp 


301. Ox 

-1.0 

78S.Oy 

+50 

562.5y 

■70 

S502.5y 

-2.5 

208. Ox 

+5.0 

80.75 

+020 

406p 

-7 


ACROSS 

1 Church music introduced 
this month: it steadies the 
helm (9) 

6 Heath admits Thatcher's 
beginning to be a driving 
force (5) 

9 Quiet sneer about persona 
non grata (5) 

10 Flying visit by baseballer 
(5-4) 

11 Bust right in. with voice or 
without it (10) 

12 Get away with upsetting 
Hairy (4) 

14 Girl set out to develop car* 
tilage (7) 

15 Comical performance artist 
in the country (Spain) (71 

17 FVuit. second-class fruit (7) 

19 Inactive fellow trod round 
outside (7) 

20 Perhaps easternmost part 
of church (4) 

22 Transparent block to hold 
prisoner, one on a charge 
of theft (10) * 

25 Subversive's mistake is to 
enter the race (9) 

26 Provide for the Queen to 
Follow her permitted 
viewer (5) 

Is (5) 

28 T*®. *ngie and multiple 
establish actors* ’ — — 


3 King shut up in river and. , 
lake (9) 

4 Eggs outside Brockfs home 
supply decoration (7) . 

5 Unimaginative girl in snap 
(7) 

6 Defeat partner (4) - 

7 Unqualified for sum (5) 

8 Dodgy enterprise one 
refused to stand for (9>- J •' 

13 Liberal Party chair, where 
men wear trousers (10) 

14 Island soldier trains " at 

scene of sacrifice (9) ' ’ 

16 Woman to persuade to 
include one part of Mah- 
ler's 5th (9) 

18 Uncharitable, for the Desh 
is weak (7) 

19 Enjoy almost the whole 
thing by numbers? CD • 

21 Display indifference . to 
quiet carpeting (5) 

23 Walled about in ndre (5) 

24 Sweet sap (4) . . •: ...1 -. 

Solution 9,288 


home (9) 


OM. p panrefliff. c comm. 


Jan 27 
20640 


Jan 24 month ago yaw ago 

20746 234.01 1B745 


rreggVkg m Mabystan rensflg. k Jon w Mar y FabMoV 
London RiygMOl. § OF HoB Ha n. f Mon mortal chan * 
Piay on mak. IBzxH on no head u! pqp aofcl. |nm 

hmSi d Jmum. 


. , . down 

1 instrument at length in 
firm grasp (5) 

2 “Kr 10 
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LONDON STOCK EXCHANGE 


Equities welcome strong rally in US stocks 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

Sentiment in London was 
transformed in mid-session by 
the latest economic news from 
the US. That news engineered a 
sharp rally in US Treasury bonds 
and on Wall Street where the 
Dow Jones Industrial Average 
jumped almost 100 points within 
30 minutes of the opening. 

Big gains in the latter, which 
rose a point at the opening, lent 
good support to gilts which had 
suffered from a larger than 
expected trade deficit and a 
mildly disappointing outcome to 


the auction of £2-5bn worth of 
10 -year gilts. 

The ITSE 100 Index, which lost 
the >L200 level in mid-morning, 
gathered itself after the US news 
and galloped ahead to close 2S.4 
higher at 4,237.4. less than a 
point off the day's best. 

Demand did not span the whole 
of th e market, however. The 
FTSE 250 gave a disappointing 
performance, sliding 10.4 to 
4.582.7. The SmallCap recorded a 
minor gain, up 0.5 at 2.292-4- 

The encouraging US news was 
from the employment cost index 
for the December quarter which 
was up 0.8 per cent on the third 
quarter and 2.8 per cent year- 
on-year. 


Although in line with consen- 
sus forecasts, the news was 
greeted with widespread relief on 
both sides of the Atlantic. Deal- 
ers pointed out that the US Fed- 
eral Reserve’s Open Market Com- 
mittee pays particular attention 
to the employment cost index as 
part of its interest rate decision- 
making process. 

The next meeting of the FOMC 
is scheduled to start next Tues- 
day and there had been twitches 
of unease in the US recently 
about the possibility of the Fed 
nudging rates higher. 

Wall Street, which has fallen 
heavily in recent sessions, 
bounced strongly, with the Dow 
Jones Industrial Average clim- 


bing 99 points shortly after the 
opening. The Dow had fallen 228. 
or 5L2 per cent, from its record 
closing high of 6,883,9 over the 
previous four sessions. 

A rise in the US consumer con- 
fidence index, to 116.8 from 114J2, 
briefly took the edge off gains, 
but thereafter made little or no 
impact on sentiment. 

Mr Richard Jeffrey, group econ- 
omist at Charterhouse Bank, said 
the employment cost Index num- 
bers would not preclude a rise in 
US rates over the next few 
months, only delay such a move. 
He said London's equity market 
"wants to rally on any good 
news. It wants to set new highs”. 

Yesterday’s turnover, at the 


6pm reading, was 875 .2m shares, 
well up on Monday's 685m. Retail 
business on Monday fell to 
£74S.3m, the lowest since the 
Christmas-New Year holiday. 

Among the day’s big winners 
was Marks & Spencer whose 
shares raced higher on hopes of 
good news from today’s trading 
update on pre-Christmas sales. 

The two biggest building mate- 
rials stocks, RMC and Red! and. 
featured prominently after bro- 
ker recommendations, while the 
oil exploration stocks Enterprise 
Oil and British Borneo made fur- 
ther progress. 

On the downside, there were 
profit warnings from Hogg Robin- 
son and Kenwood. 
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Imflces and ratios 

FTSE 100 

FTSE 250 4582-£ 

FTSE 350 2^99-? 

FTSE All-Share 2071.89 

FTSE All-Share yteld 3 - 57 

Best performing sectors 

1 Tobacco . — 

2 Engineering: Vehicles 

3 Retailers: General - 

4 Retailers: Food 

5 Oil: Integrated 


FT 30 2844.7 

FTSE Non-Fins p/e 18.74 

FTSE 100 Fut Mar 4252.0 

10 yr Gilt yield 7.47 

Long gilt/equity ytd ratio 2.04 


Worst performing sectoi 

1 Preparty 

2 Gas Distribution 

3 Insurance — . 

4 Water — — 

5 Distributors 


M&Sup 
ahead of 
figures 

By Lisa Wood, Peter John 
and Joel IGbazo 

Marks & Spencer shares 
were among the top perform- 
ing FTSE 100 stocks, racing 
up 16 to 493p. Dealers 
reacted to market whispers 
that sales over the Christ- 
mas period were likely to 
have risen in excess of 8 per 
cent, well ahead of most of 
its high street rivals. 

"The market thinks there 
has been a leak,” said one 
analyst who added that the 
City would be well pleased 
with such a figure. 

And one of the leading UK 
securities houses was said to 
have been pushing the stock. 
Analysts suggested the turn- 
around was indicative of the 
confusion that has reigned 
within the sector following a 
raft of contradictory trading 
statements. 

Marketmakers are thought 
to have been running short 
positions in retailers follow- 
ing the dramatic slide in 
J. Sainsbury shares earlier 
this week. A profits warning 
from the latter triggered sub- 
stantial falls across all the 
big food supermarket 
groups. 

Yesterday saw an unwind- 
ing of some of those short 
positions. Turnover in Marks 
& Spencer shares rose to a 
higher than usual 6.9m. 

Two investment institu- 
tions took a £20m view on 


Hanson yesterday, boosting 
turnover to 67m shares, one 
of the heaviest on record. 
That represented almost 8 
per cent of the overall vol- 
ume in the market yester- 
day. 

The business was con- 
ducted as an agency cross 
with the shar es exchanged 
at an agreed level and the 
broker taking a fee rather 
than a turn on the share 
price. One stakeholder sold 
22m at 91p a share. 

It appeared to reflect the 
two prevailing views. First 
that the shares are overval- 
ued following a 14 per cent 
rise in the past month. Sec- 
ond, that after years of being 
battered the shares may war- 
rant a re-rating as cyclical 
stocks come back into 
favour. 

Although the block repre- 
sented a very small slice of 
Hanson’s overall equity it 
was unusually big for a sin- 
gle trade. 

It was also surprising as 
most investors have been 
happy to reserve judgment 
on the shares ahead of the 
final demerger of Hanson's 
energy and building materi- 
als arms. This is expected to 
take place on February 24. 

Meanwhile, Dresdner 
Kleinwort Benson took Han- 
son off its buj' list following 
the recent strong outper- 
formance. The shares dipped 
2 to 92V,p. 

“A dead cat bounce” is 
how one market specialist 
described yesterday’s recov- 
ery in Anglo-US engineering 
group Lucas Varity. 

The shares jumped 14'A, or 
7 per cent, to 220p, the best 
performance in the FTSE 100 
yesterday, although they are 


still one of the sharpest 
underperformers in the 
index this year. 

A trading update and prog- 
ress report on the group’s 
restructuring carried oat via 
a conference call yesterday 
managed to ease some of the 
recent fears on the dividend 
that have driven the stock 
lower. 

However, the doubters 
remain and several pointed 
to a line in the statement 
saying “the company will 
seek the views of our major 
shareholders prior to any 
decision” as evidence that a 
dividend cut and share buy- 
back was still very much on 
the cards. 

Analysts cut forecasts for 
Kenwood Appliances after a 
profits warning for the sec- 
ond half and the news of the 
departure of another chief 
executive. ABN Amro-Hoare 
Govett reduced its estimate 
for the year to March 1997 


from £10m to £5 .5m a n d from 
£I0.8m to £&5m for the fol- 
lowing year. Kenwood fell 22 
to 164p. 

A profits warning also 
took its tofi on Hogg Robin- 
son, the business travel 
agency, which tumbled 84 to 
207p. The company said that 
results for the full year to 
March would be below ana- 
lysts' forecasts, largely due 
to the strength of sterling 
having a “marked" impact 
on its continental European 
trading activities. 

Airtours softened 6 to 
832'/.p on the news - a move 
criticised by one analyst 
who said the two operators 
were in very different seg- 
ments of the market and 
that currency movements 
were not causing problems 
for Airtours. 

Tate & Lyle fell 13 to 
428%p after NatWest Securi- 
ties became the latest bouse 
to downgrade its pre-tax 


FT 30 INDEX 

Jan 28 Jan 27 Jat 24 Jan 23 Jan 22 Yr ago ‘High Tom 

FT 30 2844.7 2839.5 2843.1 2865.8 2842X 2758.0 2885a 2668a 

Old. efiv yield 4.07 4.07 44? 4.09 4.09 881 442 3.76 

P/E ratio net 17.49 17.48 17.48 17.42 17.42 17.00 17.40 15a0 

P/ErahonB 17.32 17 J1 17.31 17.28 17.25 18.78 17X2 15.71 

FT 30 «a imifakiL Mgh 2885 2 1W04/96C In* 484 204W40. Bare Omtc 1/7*. 

FT 30 hourly changes 

Open 9 j 00 lO-OO 11X0 12X0 13X0 14X0 15X0 16X0 High Low 


2834X 2827 A 2821 A 2821 X 2823-6 2825.1 

Jan 28 Jan 27 

2841.1 

Jan 24 

28401 2839X 2845.1 

Jan 23 Jan 22 

2B19X 

Yr ago 

SEAQ bargains 

42.168 

43,323 

46X80 

40629 

46X81 

32X79 

Equity turnover (Drift 

- 

748X 

912-3 

892 2. 

1140.1 

2027.3 

Equity bargainst 

- 

17,721 

20372 

21X14 

22.713 

37X86 

Shares traded (mlJt 
tEjccteding irara-marica an 

a Cren bub 

260.8 
ness and ov 

612X 

OISMSAI 

434.5 

Twrer. 

3800 

830X 


Jon 28 Jan 27 Jon 24 Jan 23 Jan 22 Yr ago High Tow 
FTSE ABJ 1100.7 1098X 1095,4 109&6 1089.7 1041.2 11404 965.7 

O FTSE taem aM c nJ Limned 1697. 41 rights reserved, for 1996197. 

■ London market data 


Rises and fafc' 52 Week Nghs and loves URFE Equity options 

Total Rises 766 Total Ughs 149 Total cm Hi a cts 57X88 

Total Falls 494 Total Lows 35 CaBs 33.651 

Same 1.254 Puts 24X37 

Jan 28 ‘Data based on Equity shares fated on the London Share Sendee. 
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profit forecast for the group 
which is renegotiating its 
annual high fructose corn 
syrup contracts with soft 
drink manufacturers in the 
US. NatWest was reported to 
have eased its estimates for 
the year to the end of Sep- 
tember 1997 by £15m to 
£250m and for 1998 to£300m 
from £315m. 

Capital Corp strengthened 
32 to 198p after the company 
confirmed that it had 
recently received and 
rejected a bid approach 
which may or may not lead 
to an offer being made for 
tiie company. 

Transport group Stage- 
coach Holdings tumbled 21% 
to 778p on news that UBS, 
the group's broker, plans to 
sell up to 35m shares in the 
company. 

The shares are to come 
from former shareholders of 
Porterbrook, the rolling 
stock rental company, 
acquired by Stagecoach last 
year. 

UBS plans to dispose of 
the stock tomorrow after- 
noon following an acceler- 
ated global tender in which 
it will match demand and 
supply for the shares. 

In the rest of the sector. 
Rail track Group ended the 
day as one of the worst per- 
formers in the FTSE 100 
after BZW was said to have 
downgraded Its recommen- 
dation on the stock from 
“buy” to “hold". 

Dealers also considered a 
press report suggesting exec- 
utives at Rail track are lining 
up a takeover bid for the 
London Underground net- 
work if its track and signal- 
ling operations are priva- 
tised as a separate 
infrastructure company. 

RMC Group strengthened 
37 to 973Vip after a shortage 
of stock, alleged to have 
been caused by a Cazenove 
buy recommendation. 

Tarmac hardened a penny 
to I04y*p with Goldman 


Sachs becoming increasingly 
positive about aggregates 
prices. 

Mr Michael Betts, building 
analyst at Goldmans, said 
every 1 per cent rise in the 
price of aggregates, such as 
cement and concrete, added 
3 per coat to Tarmac’s prof- 
its. He expects aggregates 
prices to rise 7 per cent in 
the spring, stabilising at 5 
per cent during the rest of 
the year. 

Imperial Tobacco climbed 
12% to 397p after it 
announced the £185m acqui- 
sition of Rizla, the world’s 
biggest maker of hand- 
rolling tobacco paper. 

Zeneca dipped on early 
profit-taking following the 
pharmaceutical group’s trad- 
ing statement. However, the 
internationally-traded stock 
rallied to end 14 up at 
1707%p as Wall Street 
rebounded. 


FUTURES and options 

B FTSE 100 INDEX FUTURES lUFFQ £25 par full mdax pomt 

Open Sou pi ice Change High Low Ett.- 
Mir 4210.0 4248X *33.0 4255.0 4184X 173 

Jun - 426SX ° 

gap . 4295-0 >32.0 - - 0 

■ FT5e2S0WDEX FUTURES 0-HTEI £10 per Mllndax point . 

. 4614-0 -HO - ' 0 


- - WPT} 

Est- vol Open kn, 
17334 • 60842 
0 . *4778- 

O 1396 


FTSE 10 0 immix OPTION (LIFFE) (*4237 ) £10 per ft* Index pokit 


4060 4100 4150 4200 42» 

cpcpcpcpcp 
F eta n»2 10 173 16 131 23b » 35)2 ® ^ 
llr 2291^ 31 187^2 39 151 52 1 U>2 “ 

* <7 S# 1 # E 1 JX. £ ££ J 


o 4200 4250 4300 4360 4400 

PCPCPCPC. PC-P 
3b 94 35b 82 53 35 71 17% 116% 7% '164 

52 114b 56b Mb 89 5812 113 38b 143 N 179 
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The Financial Times Group 
and Agence France-Presse have 
joined forces lo provide fasl, 
accurate and incisive financial, 
economic and business news. 

AFX NEWS is a real-Lime English 
language European financial 
newswire which can be delivered 
through most major market 
data vendors and across your 
internal PC network. 


AFX NEWS has reporters in 
all the key European and 
international markets feeding 
over 500 news stories a day 
direct to your screen. 

So. for independent and 
succinct reporting on economic, 
corporate and market news, 
contact AJFX NEWS direct or 
your local data vendor lodav. 
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46% 33 MP 
97l 2 81 MR 
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57% »%*****-« 
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61% SrtiflCEUd 
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9% A«MMan 
13% AMmEkd 
21 S ! 5% tana IBs 
33% 27% taut 
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11% 8% MwstGrp 
25% 9%Mnkc 
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6% 3% talk 
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82% 57% Mb 
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35% 21% Mngi 
72% 50% MPtCx 
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33% 23%MTdl 
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23% 19%M4tfT 
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38% 28%AmHn 
44% ZS% AmSWf 
66% 43% AnUI i 
52% 34%/taennW* 
22% iSAnaU 
88% 65 Amoco 
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£49 1.6 ?! 1773 28% 826 38% ft 

1 -04 16 30 8281 40% 30% 39% ft 

18 8298 88 82% 82% -1% 

IX IS 22 551 34% 34% 34% -% 

096 1 8 22 8376 54% 83% 53% -% 

040 20 8 949 IE 15% 15% 

040 21 18 100 1B% 18% 19% A 

9 161 20 19% 19% 

072 9 2343 SB 57% 57% 

080 89 11 244 10% 10% 10% -% 

036 5.1 65 7% 7 7%+%' 

048 51 184 9% B% 9% +% | 

15 8% 8% 8% +% 1 
38 20 19% 20 j 

080 19 14 32 28% 28 28 

1408 28% 25% 25% -% I 
055 17 I ISO 31% 20% 20% +% , 
32 9055 32% 31% 31% 4% I 
8 38 11% 11% 11% -% 


28 52 12 
t.18 10 IF 34 64 


080 1.1 42 7918 75% 
040 19 17 2471 41% 


52 12% 12% 12% -% 

34 64% 84% 64% -% 

210 4% 4% 4% 4% 

ID 48 48 53% +2% 

918 75% 74 74% -% 

1471 41% 40% 41% ft 

316 21 20% 20% 


040 19 17 2471 41% 40% 41% ft 

198 62 15 316 21 20% 20% 

088 24 40 4613 37% 36% 38% 

1.10 19 18 2322 70% 69% 8B% -% 

030 12 18 2564 25% 24% 24% 4% 

20 3827 20 19% 19% -% 

190109 11 18 16% 16% 18% 4% 

6718593 24% 23% 24% +1 

71186 21% 21 21% -% 

040 1.7 15 537t&3% 22% 23% *1 

028 19 6 531 17% 18% 18% 

ZB 10 1B% 16% 4% 

036 07 22 387 50% 41% 50% -% 

038 09 19 84 *3% 43% 43% -% 

0 60 1.7 17 6934 35% 34% 35 

090 1 7 14 2538 35% 34% 34% -% 

068 14 7 668 4B% 48% 49 4% 
1.72 S7 16 5229 30% 30% 30% -% 

094 18 183293iC3% 23% 23% -% 

040 19 24 832 25% 24% 25 

Z 2198 25% 24% 24% -% 

092 IS 27 2557 33 33% 33% -% 

120 7.9 12 279 28% 28 28 ft 

140 13% 13% 13% 4% 
100 32 12 3151 40% 39% 40% -% 

090 13 194001 70% 68% 68% -% 

116 15 13 671 31% 31% 31% 4% 

084 82 1Z 10% 10% 10% 

095 1 4 1413577 64 B2% 62% 4% 

1.10 34 21 2435 32% 31% S +% 

Z 511 5% 5% 5% 

018 1.5 45 144 12% 11% 12% 4% 
52252 36% 35% 35% -% 
090 1 3 18 9454 69% 67% 68 +1% 

24 4478 27% 26% 26% A 

047 69 88 6% 6 0% 

026 1.3 72 49 19% 19% 19% -% 

8205 8% 8% 6% 

098 1 0 8 324 57 8B% 86% 4% 

0* 14 12 58 23% 23% 23% 4% 

060 19 8 7845 59% 57% 5B% -% 

200 39 16 3779 51% 51 51 4% 

058 15 16 118 23% 22% 23% *-% 

140 5.7 13 1977 42% 41% 41% 4% 
090 15 1714420 80% 58 88% 4% 

120 32 IE 1841 40% «% 40% 4% 

096 79 188 S% 5% 5% 

202 89 12 271 25% 25% 25% -% 

0.75 31 12 30 25% 24% 24% 

154 17 2613035 61% 55% 50% 4% 

108 11 d% » 

040 04 19 5968 117% 114% 114% -1% 

044 77 436 5% 5% 5% 

090 59 5 54 9% 9% 9% 

094 15 17 3191 42% 41% 41% ft 

125 9! 15 21% 21% 2B% 

0.76 33 17 969 lC4 23% 23% 4% 

190 17 61199 37% 35% 37 4% 

93B 42% 41% 41% -% 

125 19 14 6487 55% 58% 57% -% 

IX 26 13 99 50 48% 49% ft 

024 12 11 775 20% 19% 20% -% 

160 13 14 7096 88% 04% IS% -% 

014 11 8 42 11% 11% 11% 4% 

17 3110 25% 25% 25% 

20 0 <U £ 

1 a 13 15 3468 50% 50% 50% 

090 95 53 1500 65 63% 63% -% 

25 9062 26% 25% Z -% 

095 59 117 19% 19% 19% -% 

096 23 21 5206 42% 41% 42 -% 

21 64 15% 15% 15% -% 

1.44 12 74 1165 64% 63% 54 4% 

128 P8 39 1513 37% 36% 36% ft 

168 72 161 9% 9% 0% 4% 

38B81GbSB% 51% 53% -% 
0.12 05 IB 163 42% 41% 41% -% 

020 19 2114549 Z 19% 20 +% 

2E0 55 13 104 47% 47% 47% -% 

1387 4% 4% 4% 

210 91 16 23% 23 3 -% 

190 13 17 1621 70% 09% 59% *% 

13 1302 55% 55% 55% 4% 

106 5% 5% 5% -% 

are 32 14 41B 23% 23% 23% 

080 10 11 2583 27% 27 27 -% 

052 15 2290 13 12% 12% -% 

1.10 2 6 20 4513 43% 42% 43 A 

048 > 8 32 161 28% 27% B +% 

05) 39 SS 13 12% <2% -% 

038 85 7 394 04% 4% 4% 

1076 48% 46% 47% 4% 

152 34 113(148 39% 38% 38% -% 

180 09 1100332% 322% 327% 

8 2 8% B% 8% 

154 85 13 324 17% 17% 17% A 

550 42 13 7521 133% 1301; 131% -2 

80 12 % % 

057 19 23 453 23% 23 23% 4% 

016 06 45 1182 28% 27% Z 

0.13 14 SS 9% 8 9 

046 1 1 24 B873 42% 40% 40% -1% 

1917523 22% 2 22% ft 

048 19 18 XI 27% 25% 28% -% 

50 0% 9% 10% 

896 11% 11 11% 4% 

050 19 14 1495 63% 52% 2% -% 

1.16 15 27 3590X1% 60% 60% *1% 

050 4 7 92 11 10% 10% -% 

2520 6% d6% 7% 

4324 8% 8 B ■*% 
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I 17% 17% 17% 

! 38% 36% 37 
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I 27% 27 27% 
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I «% 42% 42% 
f 47% 48% 47 

1 109% 105% 105% 

I 36% 35 35% 
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i « 47% «8 
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i 70% 6B% 70 ■ 

i 80 7B 01% 

I 46 45% 45% 

1 85% 87% 82% 

I 74% 74 74 

I 27% 26% 27% 

I 66% 64% 86% 

I « 42% 42% 
27% 27% 27% 
i 10% 10% 10% 
7% 7 7 

33% 32% 33 

43% 42 42% 

23% 22% 12% 
i 27% 28% 2B% 


25 24% 34% 
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7% 7% 7% 
0% 9% 9% 
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44 44 44 
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9% BBdvcMdr* 053 7.1 287 8% 8% 8% 4% 

6% 5%BUnMKl 056 05 1473 8% 6% «% 

9 8%8UmXI8ti 057 68 1337 B% 8% 8% 


78% EMijSqi 
7S»Ak& 
ZBritGaa 
94% BP* 


70% 49% BT* 


30 29% 29% -% 
40 39% 39% -% 

S 0% 9% 4% 
2% 3% 


13% 9% Bui OH IB BBS 13 11% 12% -% 

so%7s%awn iso 1.4 154031 39 % bs% bs% +% 
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35% Z% CWSctupi IO 14 » 209 31% 31% 31% ■% 

45 21% CaOHOkpi 27 7164 33% 37 39 

24% 14%Canttp 24 124 024% 24% 24% 

6% 1%C*RHE O10 19 83 5% 5 5% 4% 

Z 18%Cakmgy H 659 37% 37% 37% -% 
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24% 14% CapHMgs 2Z 04 11 >851 24% 23% 24% 4% 
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32% 20% Canto* IB 23% 23% 23% 4% 

35%a%QnMA OU 15 171540 34% 34% 34% +% 

38% 33%CmP8Li 158 55 44 1857 37% 37% 37% 4% 

42 31% CprkT 152 35 11 387 38% 3B% 36% 4% 

»10%cnaitol 018 1.1 a 485 15% 15% 15% -% 


17% 13%CM3kNGz09e 65 18 R 16% 16% 16% 4% 

58% 40Casa0pa 020 04 11 7902 S% 51% 51% -1% 
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17% 11%MkUk 23 «2 16% 16% 1&% +% 

81 54Cttkx 150 21 10 4933 77% 75% 75% -% 

37% 18% ca Corp 16 Q 31% 30% 30% -% 

36 33CKMFM* 250 85 11 109 37% 38% 36% -% 
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69% 51 amm 2.18 35 24 9580 67 54% 65% -1% 

27 20%a*Mi 055 19 144 22% 72 2% *% 

16 11% OMH 058 OB 274 13% 13% 13% 4% 

16%11%M» 020 15 37 2302 13% 13% 13% 

5% 4%dBCfcM 11 221 5*4 5 5% 

44 38%OOff 341 41% 40% 40% -% 

33% Z%Oakton 52 10 30% 30% 20% -% 

36% 25% Ovykr 150 45 618857 35% 34% 34% -% 

56%4a%CMt) 158 25 13 2SBB 54% 52% 53 •% 
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120 22 ID 1915 150148% 148% 4% 
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2% >%OMbiO 4 843 1% dl% 1% 

35% 27% O«0r 150 52 10 1205 34% 34% 34% 

41% 34% Opoo 258 57 10 101 36% 36% 36% -% 

38% ZChuia 014 04 z 31 B2 34% 33% 33% ■% 

44% 27% (Ann Or Z BS15 35% 34% 347j 

115% 62 Qfcp 110 19 1414374 112% 108% 109 -% 

95% 82% CttPOAd 500 85 7100 »% 92% 93 

WO 1 ! 93% OcpPOM 750 7.1 nOO 90 99 98 

12% 10%CZznUIA 15 534 11% 11% 11% 

12% 10% CnnUOB 15 370 11% 11% 11% 

3% l2%OrNaM 038 r« KI0H 23 22% 22\ 

24ii ?|J BE 055 03 31 1264 21% 20% 20% -1 

26% 7%0*a* 012 09 153801 14 13% 13% 4% 

18 12% Cb|tn *n 058 OB14 1717 13% 13% 13% »% 

9% 7% Oconto G 051 101 384 8% 7% J J, 

86 72% Oe«756 758 8.7 4 83 82% 87 

46% 36% OnOI 150 35 8 2« 43% 43% 43% -% 

84% 73% CWC B 7.40 85 6 83 83 84 

11*% RPu» 132 25 Z 17308117% 114115% ,3 

5% 2% CML&H) 054 15 1777 3% 3 3% •% 

If lOCWtasm 096 95 89 10% 10% 10% -% 

30% 945Ccad*m OZ 1 0 11 15B5 20% 19% 20% 

42% 2B% C0«> Slf R 472 42% 41% 42 -% 

51% 34% CoaM 040 05 161414 49% « <? S 

60% 36CDBC 050 09 4134388 57% S 3% -% 

55% 24COO& O10 02 653368 56% 55% S% ,% 
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38 31% Cogna 012 04 £6 9208 34% 33 33% <-1% 
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Zll%Cc*gnui 35B 13% 13% 13% «% 

97% 68%CdgPax 1« 25 24 3732 96 93% 93% -% 

10% »%CakX*4i 00* 85 67 10% 10% 10% •% 

8% 7% CaaM 055 85 507 8% 8 8 4% 

7% 6% COcril 068 03 246 7% 7% 7% J» 

7% 0I 2 CDMI* 051 72 150 n7% 7% 7% 

GS% 41% CaBtos 000 09 2086 04% 64% 64% -% 

42 31% C4HCA 058 02 2125518 3B% 38% 38% *% 

Z% 18% W*r 158 89 Z 1» 23% 2% 2% -% 

33 10%Owtseo 0Z 09 15 195 31% 31% 31% +% 

59% 38% Canola 1 R 3.1 15 2463 56% S% 55% -% 

30 9% Canksfe 054 42 14 IQB 12% 12% 12% -% 

33% 24% CanM tar 09 15 9 18* 28% 28% 28% 


<1% « -% 
48 -% 

B S% -% 

55% 55% ,% 
15% 15% -% 
33 33% *1% 


25% ZGHDOUl 190 7.7 31 24% 24% 24% 

25% Z4niafiriWl 250 85 3 4 25% 25% 25 

12% 7%CaauwiF*IU6 3J Z 768 9% 8% 9% -% 
87% 35% Canpaq 182*961 88% 83% 84% *1 

18% e%COWCl 612 17% 16 16% -1% 

67% 33% OapAas OID 02 55171*6 45% 45 45%*% 

86% 64%GnmSd* Z 8506 71% 08% 68% -% 

<7% 16% COHO' TOp OI0 02 SB 168 44% 44% 44% „% 

33 16% OtoOBt ORU35 22l7 2B%2B%Z^a 

14% 4,iCunBMfl 050 13% 12% 13 •% 

54% 37% COM 158 12532507 SI SJ% 50% ■*% 

25% 21% Coned !£ 152 63 12 145 24% Z% 24% +% 

Z% 1B%CmnEn* 152 Ol 12 74 21% 21% 21% -% 
«7%63%CIA* 150 15»20B010St 2 11B%<05% -% 

81% 64%CangEU5x 45S 08 n0 71 71 70 

34% 25% CmEd 258 07 107371 31% 31 31 % 4% 

B0 65% Cans Ed Pfx 550 75 12 09% 9 E8> 2 

25% 1* 08 Qnftt 040 15542783 25% 24% 25 -% 

59% 41% CmMSi 151 15 17 1771 55% 55% 55% *% 

STi 48CHta 18i 55 II 495 48%d«7% 47% -% 

34 i2j3CnuStoa 54 14« 33% 32% 32% -% 

74% ZCSntgca 025 05 IB 7317 74% 71% 72% *2% 

01 50 CPM4.16 4.10 75 Z20 U SB SB 

09% 890W74S 7.45 79 ^00 03 83 94% 

99*2 B1C0nP?a 753 65 2 97 98 B5% 

15% 11%GkwtHi 191 15% 14% 15 

10% 9%Con»HPf 124119 311 9% 0% 9% 

17% 6%C«»Cp* 12 446 17% 17% 17% 

44% 34% CUVto 132 11 IS 3W 43% 4Z% 42% 

27% IBCunuTM 034 1.7 15 1550 20% 20% 20% -% 

17% 11% COB tod 024 1.4 12 1« 16% 18% TB% 

a 35% Caw 198 35 13 3383 49% 48% 48% 

21700900 050 1.7 Z3731 3B% 35% 35% -% 

19% 16%0»Wr1to 390 d19% 10% 19> 2 

31% 1B%CnxiB7Crx 032 1.1 12 297 30% 29% 39% *% 

29% 16%Cankkft 124 45 B 7527% 27 27%*% 

10% 9% Crtop 3 4 15% 10l 2 15% 


42% 23% Stock 080 27 18Z 30 29% 29% -% 

42% 25%BkMA 051 13 14 422 40 30% 39% -% 

10% 7%BknCNp OIB 19 750 0% 0% 9% *% 

4% 2%Bbegman 181 2% 2% 3% 

35 1S%HCM 000 02 Z 1787 33% 31% 31% -1% 
11*% 74%B0*« 1.12 1-1 3423*51 110% 105%105% -3% 

47% 27% BMC 050 1J 1903 » 34% 34% ■% 

11% 4%BortnfCo 284 4% 4% 4% 

15% 3% BtntoOxa O40 42na43B%B%B%-% 
25% 20%BoOiCa* 150 65 9 8 23% E% 23% 

71% 37% fibsSU 5037 07% 87 87% -% 

43% 31% Bonk 080 10 0Z75B 41% 40% 40% ♦% 

20%Z%Ban* 053 14 555 23% 22% 23% 

S% 17% ERE Rep 12 63838825% S Z-% 
28% 16BHdT* 0Z 12 12 250 23% 23% 23% 4% 

40% 36% BrlgS 158 24 15 255 45% 44% 44% -% 

18% Q%B3MH 34 8702 «% 14% 15% *\ 

126% 78% EMIySqx 10* 15 Z 82H 121% 119% 120% +2% 
HE% RfrAkx 131 14 12 70 97% 96% 96% -1% 

41% ZMtBn 140 07 R 415 38 35% 25% -% 

MA 04%BPx 430 10 22 1722 141% 140% 140% 4% 
17% 14% BP Mn X 181102 ID IX 17% 17% 17% -% 
31% 24%3SM 158 09 55699 24% 024% 24% -% 

70% 49% BT* 125 4J 14 SZ 6B% 88% 68% 4% 

32% Z*%BU)aUx 1^8 49 II 1533 29% 29% 29% 

Z%U%SpmM 73)0 65 12143* 15% 15% 15% 4% 

16% 8%BnH9i Z 68 13% 13% 13% ■% 

47%34%MnA 156 25 18 R 44% 43% 44 -% 

47% 35% Bnftfi 159 25 18 547 42% 42% 43% -% 

32% Zl%8An 088 23 107*2 29% 29% 29% 

7% 4%0KT X 3T 7% 7% 7% 4% 

X 17% Bnsnk* 050 25 13 32R 25% 24% 24% -% 


47% 35% Bnftfi 159 25 18 547 42% 42% 43% -% 

32% Zl%8An 088 23 W7*2 29% 29% 29% 

7% 4% 0RT Z 37 7% 7% 7% 4% 

X 17% Bnmk* 050 25 13 32R 25% 24% 24% -% 

20% 10% BroW IM 044 15 13 362 17% 17% 17% 4% 

29% 21% BitotejaCn ID 385 Z% 27% 27% -% 

44% 3*%B0**)toP1 100 BJ 10 40 44% 44% U% 4% 


31% HDsna 

24 14% CmAQ* 
37% Efril CB0k 
15% 8%CMM* 

4 1%0*UQlto 
20% 13% CmnpMN 
99% 40%CrannCX* 
zt% 18% ant 

78% <3% Cuba 
52% 34%Cuitn 
12 10%CUWIk 
5B% 49%cnawr 

H io%cvfla* 

48% 21% CVS* 

10% 9%CtoSn 
29%19%QpAnx 
41% 20% Cytoc* 


28% 21% DFUkf 
28% 17 Dlton Sam 
35^2 27% Duo* 
47% 29% DoWnrOO 
10% 12% Otano* 
v* 7% Damn 
19% IM 
i% aomnntat 
<®h n Batu 

Z% % DELB 
91% 0%MtoAOR 
33% 21% Den Food* 
38% ZADeaWO* 
8% BDaMHEH 
<7% 33 tali 
23% 19% IMaR.* 
07 86% DOMIr 
8 4%0MWad 
39% 27 Ottos 

31%21%0ap«l 

33% 23% Data' Dp 
42% ZOkoftoda 
73% EZ%0bffl0llDr 
114 1i%0knCap 
85 33%Dft±Ud 
76% 28% OWE 
41% 27%OHX 
a% leowonB 
77% 53%DkMx 
43% 30%OoW% 

44% 38% Dante* 
9% 6%0amartoc 
3*% 24 DoWdaon 

M% 2B% DOM 
55% 36% Oner 
a%ES%0MCnx 
41% 31% DaaJna 
Z% l3l 2 0«*Fto 
31% 25% DOE 
15% 11%0m» 

304 23%0rh* 

10 8%DtaFdS* 
9% 0% DrkkSBx 
37% Z7% DTEEncJ 
R a Du Pants 
24% D%DniiH 
53 43% DdteAr 
40% 28% DM Ml} 
25% 20% DinSni 
10% G9% Oifm 
30% 24%DUJL4.1 
Z S0u*Baa75 
Z 34% OujsaeLOO 
31% Z Dup. 45 
17% 11%0M* 

29% 22% Djnarta 


. n to 

e m iw 

i 15 29W 30% 
i IB Z R% 
18 1191 X 
1 IB 4747 15% 
3 18 1% 
SMB 10 
i Z 1833 57% 
48 8771 25% 
Z 50 87% 

I 12 719 St% 
12 41 11% 
15 12 S5% 
It 14 13% 
3807 43% 
Z 7853 13% 
37 3334 Z% 
21 3003*41% 


X 30% 4% 
a z% *i 
35% 35% 

15% 15% 4% 
1 % 1 % ■% 
18% 18% 4% 

55% 55% -1% 
25% 25% *% 
66% 88% -% 
50% 50% -1% 

11% «J% , 
55% 55% 4% 
13% 13% -% 
42% 42% ■% 

12 % 12 % *% 

a% 2a -% 

40% *0% 


I 14 1088 24% 
i 19 1«9U2B% 
I 10 26*9 32% 
! Z 687 46% 
I 17 1501 15 

I 14 5048 7% 
27 4108 19 

0 67 1% 
I 16 6764 30% 
30 ll 
a sos io% 

I Z 783 32% 
I 13 7588 37% 
! BIO 8% 
) 13 3575 43% 
I 11 390 19% 
I 44 5B40 01% 
91 7% 
I 37 1190 30% 
I 14 1Z 31% 

I 15 493 31% 
r 10 42 Z 
1414 67% 
1402 15% 

! 281570 S 
17316 37% 
i 21 2368 29% 
1 19 253 23% 
I 3722790 74% 
18 3948 30% 
i 14 1447 39% 

I 5 274 0% 
18 165 32 

2451 30% 

1 14 2772 40% 

I 11 4614 70% 

' IB 2340 36% 
i a 401 21% 

I 12 548 25% 
18 112 13% 

I Z 3763 31% 
370010% 
CB 9% 

14 3555 32% 
HDD 71% 

16 287 21% 

1 14 4907 *7% 
23 686 30% 
8448 24% 
170841 106% 
7100 28% 
1 »% 
E 25% 

3iCl% 

15 241 13 

11 127 2B% 


24% 24% 
26% 26% 
32% 32% 
45% 46% 
14% 14% 
tf7% 7% 
18% 16% 

1 1 
35% 35% 

u a 
10% 10% 
32 32% 
36% 38% 
»% 8 % 
<1% 42% 
19*2 19% 
79% 79% 
7% 7% 
30% 30% 

S 31% 
30% 
2B% Z 
65% 65% 
14% 15 

56% 57 

36% 36% 
29% 29% 
23% 23% 
72% 72% ' 
36 36% 
3ft 39% 

9 9 

31% 31% 
20% 29% 
48% 48% 
R% 78% 
35% 35% 

« 

12% 13 

3J% aft 

9% 10% 

9 B% 
31% 31% 
71% 72 

21 % 21 % 
47 47% 
38% 38% 
24 H% 
10*104% 

28% 27% 
26% 26% 
a a 

31% 28% 
12 % 12 % 
Z 29% 


11 8%BXM 
25% 16% EE&6* 

3% 0.11 EAtlk 

53% 2B%EnlMm 020 0.4 21 203 «9% 47% 47% -1% 

24% 14%EHUto 156 15 12 3336 1ft 1ft 19% 4% 

40% 30%EErtp 160 4.7 10 379 34% 33% 34 4% 

7B% 50%aHO 1,76 12 J) 2994 5ft 54% 54% ft 

8ft 85% BW* 1.76 11 » 8684 86% SS 85% ft 

73% 83% Eaton 150 13 IS 1230 70% 08% 69% -1 

38% 29% EMa 088 19 12 1350 30% 30% 3ft ft 

39%Z%Eotft* 054 19 21 2245 37% 3ft 36% -% 

3% £2 EttOO Bra 329 2 1% 1% -% 

21% ISEbtfni 150 4.7 1216580 21% 21 21% *% 

a 22% atoms 094 IO 10 730 3ft 32% 32% ft 

ft 3%Ba>Do4> 202 4% 4 4%+% 

38% 23Ban ADR 2009 37% 3ft 37% ft 

2S% 16% Bern Cop* OZ 11 17 208 21% 21% 21% ■% 

0ft 40% SS 050 15 51 8410 47% 48 46 ft 

49% 33% Otm 094 10 2* 3270 48% 47-% 48% *1% 

24 8%qe 13 10 0 SO 2ft 

15% 5%SBH 13 209 ft ft B% -% 

30% 15% BRCCOp ZW7B 37% 36% 37% *1% 

8% 7&wsaGsw*r 042 05 87 6 7% 7% -% 

703% 77% Eaofi 116 12 21 2Z74 99% 97 97% -% 

7% 6 60*04.75 0.47 7 2 1 7 7 5% 

1ft 17% EaptoOb 1Z 79 M 146 1ft 10 fft 4% 

lftlQ%Bnpns» CIO 07 18 25R 15% 15% 15% 

78% S1%BlMA0Ri 1.11 15 13 331 3 67 87% *% I 

31% 21% Exogto) Co 120 19 15 ai 30*2 30% 30% ft 

63% ZEagyiUs 451563 S9% 56% 58% +3% I 

2ft 17% Eapti 056 15 19 1096 20% 1B% 19% -% I 

12% 9% BbRsBbsi* 052 5.7 11 137 11 10% 1ft 1 

24% 2ft Enott 156 70 11 450 22% 22% 22% ft I 

47% 34% EBJOI 090 12 1720677 41% 40% 40% -% 

30% 22% Em) OK* 0.15 OS 26 4SE5 34 23% 23% 

58 ZEBOOH 39 3352 Sl% 4^ 2 49% ft 

100 92 EmdlLK x 790 7.1 Z100 99 H 98% 

24% 14% tarii OZ 09 1405 23% 22% 22% ft 

30% 24% EBtgp* ISO 08 15 6121 27 2ft 26% ft 

1% 1% ERReafly 4 1% 1% 1% 


056 17 18 1887 
1396 


Z 124 6% 6% 6% 
181887 21 20% Z% 


in 

KEntftUf 

7Z 

7.1 

Tin 

24% 

IAEbss* 

020 

09 

1405 

39% 

34%Ei»54 

IZ 

18 15 6121 

1% 

1% K* Ready 



4 

34% 

17% Eqritzr 

OZ 

11 24 3102 

28% 

21% EsdCcs 

020 

0.7 13 1745 

31% 

2AEq8faw 

1.10 

10 

745 

53*s 

saw* 

034 

0.7 40 2822 

28 

18% Estate 



9 IX 

13 

AB* 

OZ 

58 11 2128 

17% 

12% EwspiFd 

IZ 

50 

157 

102 

i5EM6aori 

IZ 

98 

8 


107 77% Bool 


3% 3%FMbV 
16 13% FT Darto 
17 ft FabOAmA 
41% 27%FHAaa 
8% 5%FmtM 
9 3%FtoWtac 
30% 1ft Fad Ftot Ln 
2B% 20% Fed R8j 
7% 5%Fedto 
49% 33J 2 ftdEn> 

2*1 2 IftFedkp 
28% Z% FedetdSg 
37 ZFkBepS 
30% 22%FAOQvp 
22% 12%FUC» 
M6% 43Ra 
17% U%F*nenu 
01% 41 RiSAniBi 
74% *6Ff&S 
12% ftFsScAn 
29*3 21 RraBrea 
58% 34%Fcaao 
44 30l2FcOto 
17% 12%FKIta 
17% !3%FaFWF 
82% 51 % Fa Uacn 
13% ftFSUAi 
49% 21%FiraJSA 
52% 3»%Ftelft 
58% 36%Rnocoa 
56% 37% Beef 
37% 23%Fto£fli 
20% 11% FtonSk 
Z% 31% Baft 
Z% 12%ntoW3* 
40% 34%Fktoi 
71% 57 J, Fluor 
77% 60%FWCCc 
27% IBRsar 
37% 27% tad* 
ft 7%FMsx 
47% 33%FaO*li 
26% lfrth 
4ft 4i% m. 

11% 9%Ftm«Da 
ft 7%FnriJft 
Sft31ZFnNK 
37% 20>2 RndUeicr 
8 3% FdtaU 
ft 3%Mtofl 
44% 29% FfCMct* 
34% 20%FlMCGA« 
3ft 27%FltlCGBx 
31% 7i%FrBnDit 
33% 19%Fmri 
40% 22%Fntaxn 
3B 22% Moon 
99% 72%Fd*rei 
29*z 18% FdtonDd 
27% laFtmt 


1Z 11 7 809 041% 4ft 41% 4% 
118 11 1616087 104% 10ft 100% -3 


OZ 24 21 Z 2% 3% 2% 

1 12 7.7 102 14% 14% 14% 

13 14 1ft 15% tft 

084 12 1537734 38% 38 35% 

IS 18 7 6% 7 

12 304 ft 8% 8% 

OZ 12 1719635 »% 2ft 28% 

168 69 35 212 52% Z 28% 

008 15 9 224 ft Eft 

17 3533 47% <6% 47 

048 21 966 2ft 23 23 

057 29 19 1825 24 23% 3% 

2532781 31% 30% 30% 
052 21 15 1129 29% 3 20% 

398 1ft 15% 1ft 

OZ 03 17 3570 73 70% 71% 

016 1J 16 3244 14% 1ft U% 
158 32 14 1222 £3% 9ft 59*4 
195 23 13 1709 73% 72% 72% 
7 10% 1ft 10% 
032 12 16 620 26% 26% 2ft 
150 29 12 4733 56% 55% 55% 
OZ 02 10319 39% 38% 38% 

021 12 K 11 16% 16% 

150 9 4 46* 1ft 15% 15% 

232 25 15 6372 82% 31% 61% 
0.44 13 2307 1ft 1ft lj% 

024 05 2324023 D4ft «ft 48% 
150 29 1* 506 51% 5ft 50% 
152 18 17 1075 58% 57% 57% 
180 14 13 6569 W% 52% 52% 
064 15 13 1161 2ft 3% 26 

008 05 30 706 16% 16% 16% 
296 64 12 19*2 32% 32% 32% 
061 10 24 1039 Z% » 23 

0£4 14 16 65 1)47% 46% 47% 

Q78 1.1 21 1480 C8% 67% 68 

12 4GES 70% 89% 00% 
1837 ?3% 22% 22% 
154 4 7 1016100 33% r>« 32% 

0.73 07 153 ft ft ft 

0B2 11 30 2611 3ft 3% 38% 

025222 1601 1% 1% 1% 

194 4.1 13 2282 46 45% 45% 

OU 09 323 10% 10% 10% 

05* 64 273 oft ft 8% 

032 06 19 1723 5* 53% 53% 

18 6SE 33% 33% 33% 

OID 12 7 4% 4% 4% 

010 25 14 4 3% 1 

OZ 12 19 2627 30% £9-4 3% 

090 13 33 3CG 27% 77 27 

090 12 32 2001 29% 29% 76% 

090 29 9 814 Z% 29% Z% 

087 *0 13 8077 21% 21% n% 

5278*1% 40% 40% 
976 37 36% 2ft 

OBO 08 1£U99% 9ft e% 

14 32 24 23% 24 

024 1 0 13 134 24% 23% 23% 


59% 53%«RU75. 
51% 43GA1X 
44% 5% BSC fed 
49% 37% GTE 
22 77SJEF1Z* 
9% ACHEg 
33% 20% G4Bper 
78% 9Bm«* 

361} 21 Store 

20% 18% ttrrKBtt 
38 32%GCCCc 
ift ft Emm ii 
30% 23%GvrMI 

S 11% Becap 
lfl%(Mt»( 
7ft 57 GexOrc t 
107% 63% Gefiecx 
*& 130bnHts 

14% 7% GeaKcua 
07% S2GnJ4U* 

Eft 45% Citohr 

E8% ttCaUW 


> 3 57% 57 5ft 

1 11 M 49*4 48% 48% 
7239 6% 35 5% 

I 1511931 44% 43% 43% 
l 6 19 18% 18% 

1268 ft ft ft 

11 340 33% 30 30% 

i a 22® 76% 74% 75 

1814333 29% 23 28 

1 19 1905 25% 2«l 2 24% 

18 70 37% 38% 37 

343 9% 9% ft 

12 43* M 29% 29% 

15 1452 1ft 19% 19% 

I 155 2D% 23% 71% 

16 1503 70 89 09% 

2230*310*% 109% 100% 

1774 3% ft 3% 
71 1ft 10% 1Q% 

23 2000 86% 65% 66% 
811205 Eft 5ft 60% 
Z 5M6 61% 59% 59% 


nw 

m tmStodk 

171% ZGtoA 
46 SGrtSg 
5ft SftGnwtotf 
3*% lB%G«ihctr 
11% ft Gaum 
8% 2% One* SI 
2ft 6% Grand Rb 
47% 40CmPl 
39% 2ft agadl 
81 63DgW> 

UE% 97&5B7.72 
17% lSeartarSd 
1ft 11 GamoirFd 
17% 12% SadjPW 
io% 7% oh gap 
ift io% Bam Hi* 
W*| 48% SBto 
8% ft atontoSd 
34% 23*4 OHM 
43 26%SeasoiCD 
a lasuitodT 
25% 7% GUM Mr 
88% IBGWtfn 
«% 3ft GMfi 
55% 41% Gdym 
7% 4% GaadWk 
Z3ftWU 
a% 37% snow 
82%62%0mpw 
21% 13 Duma 

35% 11% DdSW 
32% 25% GNWx 
3ft iftOAPTi 
Tft 44*4 G1 LOOS C X 
S8% 440 Wlto* 

33% ZftGMFto 
29% 22% Dear WP 
42% ZGOTm* 
5ft 26% Dmnfli 

1ft 7%onn 
ift iftDntoGRd 
9% 3%Gm*ADR 
80% 32%Q*d 
01% 40GWtodCp 

S 19%DAxdMi 


090 ii ii in 


l mb Ita 

' 15ft 151% I 
[ 45% 4ft 
5ft 54% 

I 25% 24% 

0 ft 

i 3% 3 

I 21% 2ft 
I 43% (3% 
i Z% 27% 

I 74% 73 

I 100 100 1 
14% Ift 
12% 12% 
i 17% 17% 

8 8 
i 1ft 14% 
83% 01% 
i r% 7% 

1 31% 31 

3ft 3ft 
, 17% 17% 
22 % 21 % 
65% 64% 
*% 37% 
5t% 63% 
5% 5% 
34% 34% 
32% 60% 
77% 75% 
Z 1ft 
12 % 011 % 

SS 

47% 46% 
n59 58% 
32% 30% 

aft »% 

39% 3ft 
5B% 55% 
13% 13 

12% 12% 
0% 5% 
68 86 
56% 53% 
26% 28% 


161% -% 
4ft ft 
54% 4% 
2ft ft 
ft 

3 ft 


21 15%M(TnA0R 
Ift 13% Wt Props 
74 44% Kjtitn 
2ft 8 % HWMOd 
11% aifeadiFW 
16% 14% Wcatotoc 
22% l9HtakJd« 
9 4tontoan 
19% ifttadrKn 
24 17% Kura* 
38% 23HauMM 
13% 6% EtosnAOfl 
57 ZHbcDix 
33 20% Hkknd 
*9% 2B% ttak) Qst 
56% 32HVM0M 
50 2B%Handg 
38% 16%KHI8Knr 
« 4ft to* 

70% 53 Haras x 
28% IftttoWm 
52% *2% HnGBn*x 
6% 3% tasux 
16% 14% Futures x 
39% 33% ttMtonfl 
Z 15% ifDdWx 
37% 30%HeHiCB 
19% 6%«tkno* 
40% ftHRhsoun 
43% 5% HaaBEtt 
9% 5% HHaH 
24% l2%HefVfcr> 
41% 2ft tan 
56 Z% HetosrP 
6ft 42% tales 
51% 32tam 
57% 37HsnPB 
20 10% Hexed 
79% 37 IPS 
14 ft MMHA 
8% 7%HYMhex 
ft 8% MYUPk 
22% lftnghkka 
14 iftMemosu 
4ft 31% Wooten 
31% 15% HRonH 
yft 86% Wadi 
59% 41% rtneflep 
15% BHoeraop 
»% )3%taWd* 
$1% 40% HonkHAOR 

72% *4% Ito j u nat 

41% Ztataai* 
a 9%taCU5He 
Z1S%tandx 
Z% 12% Ho«n 
17% 11% Mtar 
ia% ftKOtoTSr 
567a 40%HBW>XlW 
n% 5? tail 
16 12% HraW 
«3% 31%tato0B 
21% 11% Hudson Fde 


092 04 152238 17% 17% 
124 09 9 11 1ft 17% 
198 15 Z 7822 09% 67% 
50 21% 21% 
092 17 34 380011% 11% 
121 00 19 56 15% 14% 
190 82 Z S 19% 19% 
ire a% a 
09* 15 13 387 16% ift 
0.42 29 17 489 21% 21% 
0.48 1.4 19 396 34% 3ft 
OZ 4.7 31257S 7% 7% 
072 19 17 4830 46% 44% 
190 39 324 29% 2ft 

024 09 Z 87Z 4ft 41% 

020 04 16 183 53% 52% 
0.40 09 16 2738 45% 44% 

Z 11581 1ft 18% 
192 29 IS S3 77% 70% 
190 23 14 MB 69% 68% 
096 09 28 1*1 25% 2ft 
1Z 59 15 371 46% 45*4 
060102 8 47 5% ft 
1.14 89 11 14% 014% 

144 69 H 125 38 35% 

1.44 79 17 788 19% 18% 
138 69 17 Z71 36% 3ft 
012 17 23 2Z 18% 18% 
Z 7962 14% 13% 
353568 41% 41% 
1094 ft 6 
OZ 2.1 19 1500 13% 13% 
1.16 2 9 2122131 40% 39% 
092 1.1 Z 2031 49% 4ft 
1 00 29 14 4500 44% 43% 
DOQ 18 23 5260 46 44% 

048 19ZW44 S3 50% 
82 19% 18% 
17951 66* 2 66*2 
OZ 14 15 1245 13% 13% 
OR 09 41 9 7% 

OB* 00 17 9 8% 

10 £ 2 % 22 
062 4.7 15 72 13% 13% 
066 1J 19 509 39% 39 

032 19 3448777 30 26% 

084 09 Z 2TB 89 06% 
024 05 Z 20506 49 47% 

91Z 0 dO 

OZ 14 57 5236 14% 14 

021 04 39 in 54% 53% ! 
1.08 19 21 8377 1ft 69% I 
044 19 14 748 1)42 40% 

19 1705 13% 13% ' 
092 29 Z 433 24% 24% ; 


14% 1ft taffCopi 
44% ZfttaPa&n 
28% i5rt*aoa 
16% 12% tatNtyC 
6% 4%takvtoi 
9% 8%Hpalanx 


092 29 a 433 24% 24% 
007 03 27 38Ku23% 22% 
2902 17% 16% 
455 10% 10 

096 1 7 67 Ml 5ft 55 
rss 19 rs 1057 9ft 0S% 
016 19 21 321 15% 15% 
194 29 Z 677 41% 41 

000 04 Z 1230 20% X 
OZ 14 152 1*% 14% 

040 19 13 14Z 39% 38% 
76 7653 1ft 1ft 
0 38 2.1 15 272 1 7% ift 
OZ 11 3 BO 7 7 

090 9.7 1*0 ft ft 


Z 2% BP toe 
26 11% Pika 
12% 9 PT Fropry 

4% 1% CFKa 
34% 27% ktotoferx 
41% 2ftUa*x 
5291 D9j3*nnOS 
33 27%Wto*42x 
30% 25%BPl408i 
31% K%iPi4J* 
34% 7J% BncftCn 
47% 4l0PMflMl 
3ft 34% Uevi 
GG 45% a 
33% tft Aston 
44% 32% scads* 
ft 2% WO Del 
17% ift MAtoiest 
36% 2ft Idea 
17 ifthdUGrto 

29% 22% MEregy 

13% fthdrfd* 
47% 3S%ngftad 
3 IGHdSIx 
40% lEtopudUp 
20% 16% H3*4i 
8% fttofeBef 
42% 20* 2 Her Reg 
17% iftimercap 
4% 1% Hake 
Ift 83*s BW 
19% 11% knFoB 
51% 40% W Fr 
M% IftbSM 
*4% 3S%MPap 
50% 30%Mpik 
14% Iftwcrajln 
33*2 2ft k Sft» 

7% 3% bum 
23% 10% hOGameT 
T 1 n% WRcn 
56 ft H Teem 
Z% 15% toerqp Co 
51% »'$*aics 
«% 2*% nacoEm 
14% 11% ttifitme 
16% 13% toneffix 
10% 7%Kdr*ind 
68% 40%nTCO 
74 44% ITT HI 
28% 21% ITT to 


52 «4%JShaPF» 
52% 4ft Jtarl* 
13% 9% JsMnlEa 
2ft 19% JacoKEnp 
10% 7% JScxnD 
ID 7 Jap Be 
59%45%JeflP 
1M% 96 JistP7Ux 
9% 7% JLGod 
9l%K2%JraCe 
H 41% Jonu 
9% 7% Jtfidni 
24% 16% Jasons to 


37% 73% CM Altai UB 
41% 27 WtEftapT 108 

85 65% KnCt45 450 
10% 23%XmPPPI 
10% ft XmwSr 0« 
3% 2% unce San 
29% 23% ta&P 1.62 
19% iSta£yS4% 100 
5i%Z%taHcSto 040 
Ift 9% haqtos OZ 
U% »% KUtasra- OX 
49% 2ft Karlai DS6 
9*2 tUn Benias 078 
Oft 62 - £ xeoegg 1 £8 
32% 13% KMMOd OKI 
11% iftMTOltatm 099 
10% ft Henna M 090 
13% 12% fern tan OB7 
42 27% Umars OM 
75 5ft fartJc 190 
54% 33% refCp I 68 
12 6% SrydnCoD 
32% 17% uyxDitn) 074 
13% 69% finer 1 « 
*5% 3*% oak 
M% >7%nmrCrp 010 
i*% fturun 
42 29%XnM) OZ 


010 0.4 11 2763 2ft 23 23% 
100104 1 398 1ft 13 13 

090 79 19 1921 11% 11 11% 

379 2% 2% 2% 
158 69 13 355 31 30% 31 

0.72 19 15 153 38% 3ft 38% 
0*5 1.0 37 10 0 dO 43% 

121 79 * 31% 31% 30% 

1W 73 Z30 29% Z% Z 

210 71 5 30% 30 29% 

092 28 15 18R 33% 33% 3ft 
300 79 a 00 C% 42% 43 

1 J* 49 ID 16B3 27 26% 26% 

104 *2 15 620 *9% 4ft 49% 
677 29% 29 28% 

032 09 25 3ZZ 37% 38% 38% 

m 3% 3% 3% 

1Z 79 51 16% 18 16% 

040 1J 21 4783 3*% 33% 33% 
008 06 309 12% 12% 12% 

1 14 * 7 13 *69 24% 24% 24% 
446 Tft 10 10 

OC 19 13 4100 44% 42% 43% 

OZ 19 16 2315 Z% 19% Z% 

Z 1091 21% Z0% 21 

025 1 4 14 64 17% 17% 18% 

55 5% 5* 2 5% 

0 GO 10 9 200 41% 40% 48% 

1J2 83 190 (5% 15% 15% 

16 1458 3 % 3% 3% 

1.40 09 136MI5 154% 140% lift j 

41 04 IB 17% 17% 

1.44 3 2 26 3287 45% 44% 45 

OBO 40 17 281 17% 17% 17% 

1Z 24 33 9593 42% 40% 41% 

068 1 4 24 2360 «% 4ft 40% 

016 11 9 107 ul 4% 14% 14% 

208 7 0 11 » 3% 29% Z% 

264 4% 4 4% 

OR 07 1717618 IB 17% 17% 

17 6315 15% 14% 14% 

106 6*2 dft 0% 

5115946 1ft 18 1ft 

30 756 48% 4 T 40% 4 

1 « 5^ 13 340 27% 27% 77% 

022 10 II 14% 14% 14% 

IS 88 14% 14% 14% 

015 15 638 10% 9% 1ft 

350895 58% 5B> 2 5ft + 

* 60 23 3813 72% 71 71 

000 14 22 1880 S% 24% 24% 


' 4 51 

I 1363 51% 
17 306 Ift 

17 492 28% 

20 9% 

179 7% 

i 13 83 57*2 
I no 192 
19 1982 2ft 
I 15 761 88% 
25230! 55% 
73 7% 

18 230 Z% 


- K - 

14 4255 30% 

2.B 18 149 39 

50 OO 83% 
13 75 36% 
88 Z ft 
22 827 3% 
57 16 274 9% 
60 3 18*J 

08 6 1082 49% 
Z1 6 30 14% 

21 STB 14% 
10 14 164 42% 
87 118 P% 

20 37 2529 67% 
27 16 738 22% 
90 157(111% 

0 4 407 9% 

60 10* 13% 

1.7 14 1838 40% 
£6 17 3170 71 *« 
33 IS 4353 51% 
38 9B 

38 Z 193 19% 

10 24489 99 

10 477 Jft 
06 18 437 19 

1064} 1t% 
2.1 16 1477 36% 


50% 50% -*4 

5ft 51% 

10% Ift 4% 

26% 26% 4% 

9 9 

S7 7 
56% 56% -% 
102 100% 

10% 20 ft 

85% 86% 4t% 

S*% S«% -% 

7% 7% 

20 20 -% 


»% 29% 
38|i 38* 2 
83% 00% 
30% 30% 
ft 10% 

ft 3% 

28% ZH 
16*2 *6% 
48% 48% 
14% 14% 
13% M 
42% <2% 
9 % 0 

88% 6ft 
22 % 22 % 
11 It 
9% ft 
13 13% 
39 39 

G9< 2 6ft 
50*2 5ft 
9% 9% 

19% 1ft 
»% 95% 
3ft 38% 
18% 19 

11 II 

37% 37% 


15% B%K0ta»B-i OX as Z7 ao 1ft M « +J? 

«I4*2%M« a* 04 3W 1ft 1ft 

51% 33% Grant 1B579B 4B 47% 47% -% 

30% 1.72 5.7 1» ?R 3ft »% 30% 

19% 11% UdaenCa 080 13 15 332 Ift ift « , 

37% 21% Kpsnrtadu < OEB 18 11 2S2 87% Z% 38% ft 


- L - 

25% 2fti5 "to 1.15 i« 

33% 17% ta Inl 291493* 3ft 32 32% ■% 

24 IftUMH 007 04 26 17Z 19% ^ 

3»Z%Wffl« 00* 2.7 13 55 31*2 31% 31% ft 

24% ZttaadiB* 1Z 54 12 73 24% 23% 24% ft 

21% 18% Utage 040 U 11 »*1 20% 20% 20% *% 

13% 8%Lapum&S 095 00 7 171 0* ft ft "% 

30% 12% Unde End 0ZO7 24 7W Z2ft»Jft 
13lO%lmarM 040 13 21 R9 *f% IfJ* , 

3ft 25% U« cap ia ®SSS ^ 

a 21 LemHx OR 20 14 « ^ 5? i 

24% 19 Lee Erdop 003 23 18 70 22% S% ft 

47% 28% Un *»— 053 1.1 14 8l3 45% 4ft 45% ft 

34% 20%% 148 10 18 1231 32% 31% 

32%2ftltoMl OZ 07 8 IRS 31% 30% Z% ft 

Z7% 21% Lunar Op 010 04 10 842 26% 28% 28% 

5% 2% Unto* 62 R 4% 4% 4% 4% 


15 HiSEr c r *% 4 % 4 % 4 % 

11% B%Uto1»AS 017 15 1*3 11h 11% 

4t% 30% UnrlyCp 074 10 34 Z8 41% 40% 40% ft 

M% «%Uft 144 18 302048 » 0*% 

19% 12% Uhtod OZ 1.7 Z » 19% 19 1* +}• 

Z% 15% UlHd O48 20 19871D IF 1ft «% ft 

57«%Uo*4x 196 37 12 ffiO 53% 32% E% ft 

Z% 16% Unco MFd 1R 140 51 18% 18% «% 4% 

68% 55% teoXPB 500 70 ZR 50% S% 71% 

51%40%UB* 13 7Z 45 44% «% ft 

46% 28*41008 0*5 1.0 21 2397 43 £ +% 

5% ftlUERy 084132 13 IBS 4% 4% 4% 

68% 73locktol 100 10 IS 4484 90% 08% M% -1% 

43 18% UuMnQp 018 04 38JMJ 3B% » Z% 4% 

9ft 72% Uxors 100 1.1 5 2094 «% W% »% '% 

43% 25*4 Union 024 07 17 1125 38% 35% 35% ft 

23% 1S%Udki t.R 70 10 1065 23 22% 22% ft 

25% lBll LnWk 058 20 17 414 Z 24% 24% ft 


51% 40% Ukn 
46% 26*4 UtOB 
5% 3% lUEffif 
98% niraw 


43% 25% Ugkan 
23% 15% Itfoi 
25% lSil LncsOr 


19% 14%UagMiF 084 18 18 256 17% 17% 17% ♦% 

83% 38%UxbL 024 04 31 3EB4 55% 5*J* 54% 4% 

Z% 18% LnfcP OZ 2.7 2702 21 7^2 20% ft 




43% 28% Uens i 
15% IDLIVt 
3% AUVHk 
3ft 26%Utod 
25% 19%LO0ylC* 
57% 29% LucufTc 


lores x 022 07 19 7505 32% 32 32% 

LlVt 012 00 12 2218 12% 12% 12% 

uvnii in % *a % , 

Utnl 1Z 30 13 1383 33% 33 33% 4% 

Loon 0* OZ 30 12 557 20% 20% 2U% ft 

Ufisrarw ore os 4210210 s<% sz% 53% 41% 


Ltosstnc 1Z 50 251 20% 19% 


ift Ljxte** 


OZ 06 21 1853 64% 63% «3% ft 
17 2R 23% 23% 23% +% 


32% 2D%LyoMP OZ 17 19 490 24% 34% 24% 


104% 70 ten toe IZ 10 13 908 95% 93% 93% -1% 

32% 21% MW* 007 11 IB 737 32% 31% 31% ft 

9% 5% IBCHMl 112 M 9 SB 8% 8% B% 4% 

23% 19% MOD IMS 1.11 10 14 157 Z% V. Z% ft 

6% 6%MPSGnltl 054 BJ 10 144 0% 8% 8% 

2% 16 MS Mp 1Z 50 10 1Z 21% 21% 21% ft 

48% 2% MOM DM 24 1737 40% 30% <0 4% 

27 12% tarfifi 181332 22% 21% 22% +1% 


31% Zt%MgraDp 100 14 13 316 29% 29% 2ft +*2 


15 8%«Mp** 1486 14 13% 13% ft 

21% 16%toto*HF 107 17% 17% 17% ft 

«%M%UM 4258 41% 41% 41% ft 

44 18J3MMtoe 067 10 tfl 2S5 37 38% 3ft 

28% iftMaaC OZ 04 21 2975 25% 24% 24% ft 

<3 23% tonpur 018 05 18 1710 33% 32% 33 

4% 2% Maul Lea x 020 02 21 80 3% 3*4 3% 

34% 26% taped an 10 1311® 33% 32% 32% -% 

7 Stan OZ 40 Z 31 6% 0% 6% ft 

24%l7%MkklV 014 06 Z 103 22% 22% 22% 4% 

59% 37% tank 032 00 273844 53% 53% 53% ft 

114% 84% NMM. 1 300 14 17 1604 1(6% 103% 104% +1% 

33 25%MmM 18 1R 30% 30% 30% 

36%26%MnaCx OZ 20 M 4107 34% 33% 34% ft 


7 Stain On 40 Z 31 6% 8% 6% ft 

24%l7%MkklV 014 05 Z 103 22% 22% 22% 4% 

59% 37% tank 032 00 273844 53% 53% 53% ft 

114% 84% NMM. x 180 14 17 1004 105% 103% 104% +1% 
33 25%MnM 10 178 30% 30% 30% 

36% 20%MnmCx OZ 20 24 4107 34% 33% 34% ft 

1ft 10% MandT* x 020 1.1 42 830 18% 18*; 18% ft 

ft «% MtoM Pt OR 70 70 9% 9% 9% ft 

39% 34% Menu 2Z 70 11 31 d40% 39% 40% 4% 

Z% 12%JMdSd U 280 70% 19% 19% -% 

188142% MaHlli 085 07 21 40 147144% 145% ft 

32% 21% NdM 024 09 Z 8834 28% 27% Z ft 

20% 12HM 13 Z 15 14% 14% ft 

52% 40 Macs 1.16 20 15 5211 40 45% 44% ft 

22% 17% toxyag az 20 17 3*as 2(P| z Z% ft 

SftlftlRU* 048 U 25 8728 34% 33% 34 *\ 

27% 14Z McCbkkr OZ 10 25 79 2S% 25% 25% 

30% 25% Mdfem22 2Z 70 Z 28% 28% 28% 

31% 29% McOemiZfi 280 87 4 2ft 29% 29% 

37% 17% McOantor OZ 1.1 14 88 3A 35% 35% ft 

54% 41 McftM 030 07 Z 14254 48% 4ft 48 4% 

71% 42MeOZo* 048 07 187794 68% 05% 65% -2% 

50% 37% MefinH 102 2.7 19 1EZ 48% 48% 48% ft 

57 Zhdtai 1.00 10 1215 SA 54% 55% 4% 

61% 48%MadCp 1Z 211 13 2017 59% 57% 56 ft 

34% 3% Measura 044 10 16 7047 34% 34% 34% 

40% 31% MattM 283 7.1 15 2982 1*0% 39% 40 ft 
70% 44%MtoiEi OZ 06 32 *141 09% 68 60 4% 

30% 25*4 MutaaCip 080 1.7 11 145 30% Z 36% 4% 


76% 48% MeDBEk 
9% 8% total 
67 44% MenSI 


240 13 14 £02 74% R% 73 -% 

004 95 34 9 8% 8% 

1.14 2.4 12 1383 48% 47% 48% 4% 

180 10 Z 23832 87% 8A 86% +2% 


90% 56% Mesk 1.80 10 Z23832 87% 8A 86% +2% 

IB ft MueutFa OZ 20 1914923 lA ift «% ft 


57% 3A NucuyE 098 10 14 81 
54% 39% MdBl 044 09 24 531 
87%48%MaLya IZ 15 10 7457 
6 2 %Mbsb 1981 


S 53% 53% -1% 
52 51% 51% 

84 80% Z% -1% 


8 A Mesa 1981 5% A 5% 

4% 3%tteaH7fl* OR 159 15 >27 4% 4% 4% ft 

18% 11% Meaefclnc 12 2 18 18 19 ft 

82% 47%MsK190 190 83 280 01% 81% 81% 

17% 12%MHcoFdi 062 18 4 2333 18% ift W% 

77% 50%MQCkn 018 02 10 1574 74% 73 73% 4% 

43% 19%UcmTn* 010 00 244818 34% 32% 32% ft 

4 %MAAnHtota 1242 « % A 

1D% 7% MUM) OZ 07 22 32 10% 10% 10% ft 

1 A 14% MtmEaoj 12 1363 ift 18 18 •% 

23% 17% taaiOi DZ 10 11 2B4S 1 A S17% Z% ft 

47l| 33%MMprx 0X 09 19 1303 43% 42 42 ft 

8A 61%M8I IZ 20 2417188 95% 83% 83% +1% 

2ft 16*2 Mage 9es 2*14215 25% 23% 24% *1% 

25% 23%HsQH( a 0 HO 24% 4% 

23*« )5*jM3CnA* 048 22 57 X 22% 21% 22 ft 

23% 15%MttW* 053 14 3 217 22% 21% 2% •% 

7% 5% MtttCup 24 612 7% 7% 7% -ft 

131% 107% MoH 4Z 11 1BT0B57 131 1Z% 128% -1% 

14% B% Mofeeita 995 12% 11% 11% ft 


7% AMUCod 
ir%l07%MoH 


14% B%MHCito 

13 7%MnlM) DZ 22 12 9% 9 9% *% 

43% 23 Manta OZ 10 2522737 X 36% 37% +1% 

£3 Z% NdtoraPox IZ 70 18 848 22 21% 21% 

9ft AMotoda 14 8% A B% ft 

2% 1% XbxeHmx OZ 24 B 398 0 dO 2% 

lA l6%Mutan» IZ 83 9 IX 17% 1ft 17% 

22% 17 Horn Cap 0 94 4 8 7 SZ 21% 20% 20% ft 
105*; 73% MgaJP 352 15 13 7475 104* 2 101% 101% -1% 

13 8% HupnGmu 1.11 100 261 1ft 10% 10% •% 

81% 69% ICpsiJP PI SZ 60 S 7ft 79% 77% 

l6M%MagaaNg* OZ 18 TO 91 17 16% 17 4% 

A 4% Morgan Pr W 9 A 9 +% 

BO% 40% Mrpuai OZ 14 8 379* 57% 56% 56% ft 
lA 8% MonKnad 2162 10 9% 9% +% 

9% 8%MrtM 41 3Q0 ft A 9% 

44% 33%MMl OZ 15 16 30Z 41% 40% 40% ft 

69% 44% Mde 0*8 07 XZB79 87% 65% 66% *2% 

A 8%MPndT OZ 64 « A 9% A «% 

11% lAtaktoncx OR 67 S3* II 10% 10% 4% 

54% 3607 IfrpbtO* IZ 20 21 385 Z% 50% SA ft 

Z% 14 Myiui Letts 0.10 1.0 » 23B 17% 1 A 76% 


65 52% NCM Cap IZ 11 12 43 

40% XMttZOA 113* 

40*2 X%WCfle 024 07 9 9 
64 43<a tarn Q 75 1 4 7 It* 

X 28*1 MdcaQt *Z 28 18 717 

1 A Ahhu 10 82 

15% Ataiuscr 12 IS 

110% 64% tab 132 13 1211332 
»% lA ItaMHB IX 88 16 677 
82% 43% Met Ante x 435 7.1 11 52 


IZ 21 12 43 Z 57% Z 4% 

113* 39* 2 39 39% ft 

02* 07 9 » 35% X X% 4% 

QR 14 7 106 5Z% 51% S% A 

in 28 18 717 36% 35% 35% ft 

10 82 1A U% 12% ft 

12 IS IZ% 12% 12% 

132 13 1211332 10A 704% 104% -1% 
158 8 8 16 677 23 22% 22% 

S 01% »% 01% 


47% 30% Why « 
47% 2AMQU 
22% 7% Ha Eton 
44% 31% Ms Ful 


10* 37 13 5505 4A 44% 44% ft 

030 07 X 432 42% 41% 41% -1% 

40 <39 14% 14 14 A 

IZ 4.1 14 572 «r% 40*4 40% ft 


KN h Bn to 

funStok to * E Mfc Bk ImBMiOM 

S3 45%IMa , aipi OZ 00 192R0 B% 5Z% 82% ft 

23% 18%IMCorp 004 4.1 15 482 22% Z% 22% A 

12% lAMnotoMi 1 1178 « 40 ,r ^ TT ?« +?« 

11% 1 A MM< EX X 004 80 1* lA 10% lA A 

ZlAMjmofc 040 20 8 70 18% 1A 1A 
SA 42Bynexx 238 4.7 18 7571 SA *9% *A A 


A 60HM Dp 23 420 9 A 8% A 

39 U% OfiiiaM 1<* 082 2l\ 21% 21% ft 

30% !8%Q**m*ttaO0* 00 14 2222 21% a% 21% ft 




*4 38% MdPneo 200 50 17 77 3A 3A »% 4% 

27% 13MSnt IS® 27 2A 26% ft 

40% 31% MSB* IZ 30 17 1073 38% 37% 37% ft 
ii AftdSmi 4 « a% 0 a -% 

20% ZOtaszl DOT 03 21 401 23% 23% 23% ft 

12% 6%taST 13 903 9% A 9% +% 

56*; 52% Nataar G 600100 8 * a a% 

3A 17%tamMm 18 1990 23% 23% 23% ft 

35% 11% town Ep 15 482 lA 17% 17% 

Z2% 10% talRxi IZ 70 11 4® 20% n% M% ft 

5% 4%to«taM>a4a 04 382 A 5 s% +% 

22% 14% ton^BJ OZ 40 17 3® »% l9 ^ JXJl* 

40% 31 «npB 2X 80 10 271 M 34% 34% 

14% IfttarG'Mto 037 20 Z78 13% 13 1A A 

3A 26% tow *7 Hi IZ 50 1* IX 29% Z% 29% *1 

2Al9%MR)rf4 143 80 18 338 2* Z% 24 A 

ZB% 2A wsec > 1.40 01 9 440 Z 22% 23 

37% S% MxdgetM 30 45C2 33% 32% 32% -% 

3*% 2SNHW an 1 7 21 2587 32% 32% S% A 

18% ISNeMW 0*0 Z3 14 431 17% 17% 17% 

72% 38% taimta 0.48 12 87 BOO fl 40% 40% ft 

Z% XtotadM 0.40 12 57 6030 41% 40% *0% ft 

74% I Ato« Cm OZ 04 8X15 20% 2A Z% ft 

38 32RMH38 JZ 91 I 37 37 30% 

10% 12 1524 10% I A 10% .% 

69% 21% IW 040 06 Zfihg 6A 84% K 

40% 3AMpnH IZ *5 13 388 39% 3A 30% A 


Z7% 2AWW1P 

2A I2%0fce0«at 8TO 20% 2A 2A 

33% lAOadkl IZ 82 721 20% Z X: - 

S% 18% moM tz 05 11 1080 23% Z 23% A 

bz ameu am 70 3 57 s% a 

S3 55% 0MC4Z 458 70 10 5B 58%. 87% 

43% 38% OMtoGSEi 206 03 13 E82 «% 42 0% 4% 

ZOMFkpH 044 1.7 ID 483 2A 26% »% A 

48 35 DtoCp IZ 30 13 8X 40 39% 3B% A 

33% lAOktto O2S10 11 *1R 1B% 17% *7% ft 

39% lAOmrteare OZ 02 4* 798 29% 2A aft ft 


OZ 1.7 21 970 48% 40% *6% 
052 30 10 08 17% 1ft 1ft 

IZ 40 I* 280 3A 29% 29% 


48 55DKP 
33% iftdkM 
32% lAOmrtexre 
53% 35%0rn*CM 
18% 14%0HdlUI 
30% Z%Dn«* 


30% 3)%Dn«* IZ 40 14 z atj 

17% 28% QppBdlCW 340 04 12 as 38% S5% 38% ft 

10% 9%0ptoW.MB OZ 00 418 9% A 9% 4% 

A Anw*)®** a, ° ,J ■ *2 «i 8 J? —J 

y% 38%0liaw*»* 23 7.1 12 IB X% 36% 38% A 

18% 12% Oregon a 03 H 17 2d lA 17% 10 +% 

63 42% Orton Wp 112 10 10 172 « % 00% 81% 4% 

S 12%Ollfir 0(3*18 24% 23% «% 41% 

lAOusxN 040 2* 5W 11 18% lA ft 

iAo«a on 10 is iA 17% is A 

is AOmokH 018 10 486 10% 10 10% 

48 3B0MBC OZ 05 B 283 40% 3A *5% ft 

2A 1 A Onenk 15 3318 23% a% 2ft A 


40% X%MpnH IZ *5 «3 3* B% 3A 3A *% 

lA 7%M.tod 10 a 11% 11% 115- A 

a 28 % hohm aia a* 16*8 45% u u £ 

21 rr% totMH XM9Q fA IA iA 

19% 7%tanuE OZ 10 Z 67*7 hi A 15% 75s. 

6% T%M»)fla 08 4 3*1 s% 

66% 78% IMS 234 28 14 ina 88% 88% B6% A 

57% 40%NOI*H|* 0.77 14 M MB SA SA S5% ft 

ift 9% Nuuk toe 010 04 1S1D76 <C7 3% ffiU ft 
3AZ2 %MiFMi IZ 27131112 u37 3A 3G% 

2S% ANEUI IZ B.0 11 1282 IA IA 12% ft 

SA«%KPw 276 00 13 2713 47 *6% 46*4 ft 
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3%29%-fthfr 
42> 4 24%THkqr 
35% 26 TIG 
45% 29% DnWra 
S 30% TWftA 
50%3B%1bMn« 
7% 2%HtonOp 
12% ftitanff 
7% ftltaHShp 
10% ft TeHMmCe 
23% iftmani 
61% R ftTaittr 
40% 33%7l»Mn 
5ft 40%Tdnrtcx 
3ft 30 Tot Dap 
93% 37 Toro 

3011% Teas* 
3ft 20% 1*9* 
2023% AmanUc 
84% 67Ttaamfx 
81% 62%TanMtai 
11% 9% Timed R 
71%41%1tmOB 
11 5% Timm 
2% I2%imad> 
47% 2B%T*eRCA 
S5%2a%imir 
47%2D%TlMgar 
36 33%TUCW«25 
14% 10 Triat 

14% lOWaicA 
44%2B.lTiM»t 
27% 2%lrtC0D 
Sft aft Todr* 
40% 27% Hum 
59% 4016864 
27% 1B%TaaM 
20% 12% Teem B» 
7% 3%Td»4 
lft3ftH*|M 
7% 4%lUUailn 
2ft 14% Tnt9 CSH 
25% 21%Hm0ta 
5ft 2%Tmkix 
11% 3%iy»T 
3 1%7Jta 


OB 19 26 3403 40% 
020 05 25 2025 37% 
OS 14 2 711 34 

096 00 Him 30% 
0 40 09 1042 48% 

120 2.4 12 913 50% 

IS 08 3 10 

S 174 ft 
096 61 25 01 ft 

12 287 lft 

S 2183 50 

029 08 19 Z7 39% 
1.19 29 11 845 52% 
048 14 12 101 35 

OS 09 24 34» 87% 
005 02 200 2ft 

4025240 25% 
XX 82 10 IS 23% 
Z» 29 12 1048 82% 
054 07 12 167 77% 

028 25 17 11% 

4573 Eft 
020 22 4 238 ft 

029 19 10 23 2ft 

1491 35% 
OS 12 1415075 62% 
032 08 14 S 40% 
290 72 5 34% 

54 249 11% 
004 13 

OS 1.7 16 6138 3E% 
OBI 24 31 620 S% 
OS Z9 10 60S 3ft 
OS 2.1 11 1621 30% 

41 1014 40 

05 ZJ W 70 22 

13 B5I 1ft 

020 29 10 373 7 

On 1.7 10 1197 83% 
014 20 1077 7% 

006 03 11 300 1ft 
070 34 6 S 21% 
020 04 2S 4685 57% 

1481 11% 
40 2% 


5 3% TOTEM 020 
45% 29%7CFRnaPG 075 
ft 8 %TQM*Se 4 044 
S7 48% TDK Cap A 043 
1% % Tissue 
48% 17 TJX 028 

2ft IftTWEfltfl OS 
54 37%T1W 124 

2S% 19% Taken H am 
ft ftTatipBd 
52% STMx* IS 
15% ftHtttom 
50% 34%Tludr OS 
11% ftTkmlMx 072 
2% 1%TOW 
27 ZSTKoBwg 1.12 
52%ao%Hdmfx 090 
30% 22%Takaa 1.16 
87% 471*08 


4.7 19 a 
14 17 1227 
08 197 

07 S 14 
114 

07 23 43Z7 
34 11 IS 
29 38 2160 
IS 
6 325 
49 33 3995 

nemo 

14 21 2784 
06 15 

n 

49 14 1208 
12 16 431 
4.1 11 813 
- 187E2 


& ^ 
42% 42% 

Uft 9% 
Eft as 

% a 

41% 36% 
27 2ft 
S% 49% 


4% +% 
42% +% 


Z7 +% 
48% -%. 


44% +% 

10% 


28% +% 
Eft 4% 


10% ftlflS 
32 49% USAS 4.1 1 4.10 
38% 24 USB 
SftaftUST tO 
84% 38% WL 
24% 20% US COP 142 

12 ftlKtae 

35%S%tUeanx IS 
33% 21%IMM ‘ 044 
25%1ftl9M 0T2 

95% 72% UdiT 2.18 
17813ft UMW in 

§ 4ftUCnp IS 
3ft ItCetl 075 
16% Wan Cm 
50 46% ItS 390 X IS 
83 Sltfi 4901 490 
44% XUeBac 294 
M34%IWM 172 
54%54%(MMnr IS 
23% rftUrionltan 020 

9 ftunan 

12% IIMOarp 
2ft iftUtMnt OS 
laiftSnMfx OS 
28% 19IUMIM 020 
09 30%UUmcn 003 
S3l%[Mkm ZS 
7 4%UU0dtat 020 
14% 1I%UHK8MM 192 
15% ftlYMOT 
25% H%USW ' 

21% 14%tEAfiX 020 
38% i6%snn 
29% lft (Atom 
40%aftUSUCp OS 
48% IftUSSOg OB 
71%«%IMTac 1.10 
17% 12UUMV 092 
36%14%U*d4 
40% SIMitadi IS 
20% 17% Unto Se 1.70 
33% 22%lkMOpx IS 
45% 27%Uwdx ■ OS 
78 34%lMMi 1.10 
34% 17% US W 
37% 27% USMdz 2.14 
SlftinWM 
3ft 17%UU«U9r 
10% ftUSUEM OS 
27% T7%lfiXM 079 
87% 24% USX S IS 
17 10 USX Dan 020 
30%25%IMcap 1.78 


M 75 9% ft 
02 IB 31% 50% 
1992 34% 33% 

02 123464 31% 30% 
10SS 5ft 5ft 

62 19 545 23% 22% 

51 223 11 10% 

00 837MB 27% 2B% 

14 21 761 31% 3ft 
05 17 22 22% 22 

24 16 30 90% B% 
19 20 3368 107% 165% 

3.7 9 2929 46% 43% 

1.7 10 46S 44% 44% 
27 131 21% 20% 

7.1 tfOO 50 5D 

74 250 61 01 

69 12 2741 38% 3ft 
29 1543(4 62% 61% 

3.1 21 084 41% 40% 

09 1S4SS 21% 21 

3057 7 6% 

34 SS 10% 10% 
29 21 947u2ft 27% 

01 34 1252 15% 1ft 
08 13 148 2ft 2ft 

01 3511148 47% 4ft 

92 7 329 31% 831% 
29 » B% ft 

03 33 14% 14 

44 32 12% 12% 

8 4888 22% 21% 
19 11 3S4B 20% 2ft 
612EB3 34 33% 

7 3*1 25% 25% 
2A 18 33SiK2% 30% 

02 293896 39% 38% 
19 20 E012 lft 67% 
59 25 243 15% lft 

» 2531135% 35% 
39 14 6B7 35% 34% 
54 » 45 2ft S 
34132068 31% 31 

19 1512752 4T% 40% 
19 21 1142 74% 74% 
18 119 31% 31% 
69 12 5820 32% 32% 
0585 1ft 17% 
002848% S 
89 0 57 9 dB% 

29 55 STS 27% 2E 
32 14 4003 32% 31% 
12 116 16% 15% 

04 15 467 27% 27% 


31 +% 
22% ft 
flft ft 

f 3 

49 

00% 

38% -% 


IS 3 

22 -% 

II 

38% 

S -I 
15% ft 
35% ft 
X ft 
2ft ft 
m% -% 
41% ft 


AMEX PRICES 


89% (7%KFCd IS 

S2D%MnE H52 

7% 5%«nM 020 

29% 14%V3W«n 
11% 9% VlWtatr X 072 
29% ftltaaiM 
62% 4Q%ttrten 092 

39% 25%Vear 
9%S%M9m 
14% 12% Vastar IS 

17% 13% <M 032 

7BB7%WSP6S SS 
32% I7%<«avlat 
3ft 24%Wntoe 
45%32%VMtax 075 
11% 7% Wrntoer 
70 S ton Ox 
53% sft wean 244 

6812 EftVMctM IS 


29 33 1038 66% 
1.7 22 3008 31% 
20 11 184 7% 
24 7407 21% 
7.1 »H 10% 
481642 2ft 
09 15 1496 54% 
161337 30% 
a »i4 37% 
79 0 50 13% 
20 49 2903 18% 
72 85 Eft 

2D 2157 25% 
S 3055 29% 
1.7 St 2908 44% 
12 IX B% 
31 1347 6ft 
47 21 133 52 

29 10 286 58% 


6ft «S% ft 

31% 31% -% 
ft 7% 

21% 21% 

1ft 1ft 
S7 27 -% 
53 54 ft 

29% 29% -% 
36 3ft -% 
13% 13% 
lft 18% ft 

6ft 89 
23% 23% -% 
29% 29% -% 
«4 44% +% 
8 8 

64% 61% ft 
51% 51% +% 

a a% ft 


47% 47% -% 
35% 37+1% 

3ft 33% ft 
38% 38% ft 
46% 46% -1% 
49% 50% ft 
3% 3% 

HI 11% 

6 6ft 
9 9%+% 
18% 1B% 

S| S 

Oft s% 

2ft 28% ft 
34% Zft ft 

28% 23% 

8ft ft 

77% 77% ft 
11 11 
64% 64% -1 

9% ft ft 


88* 
sa , 

aa •” 

S 34 ft 
3ft ft 

48% 4ft ft 

21% 21% ft 
16% 1ft ft 


5ft 57% ft 
11 % 11 % 

2% 2% ft 


29% 1ft W3M 
32% 27%mMMl 290 
2ft i7%vmantaE 
80% aftVtobw IS 
31 lfttHattt* 025 
4% 2%4Mwo 
43%29%9MBm OS 
35% 2S% WMcaCS OS 


21% iftltoBEnaw is 

KlfllflMshELi 1.14 
33% 25%rtwm IS 
SlVZlE%WKhnx 4S 
12% 7% WUpottOR 
44% 17W8U) 0-48 

ft SnmH on 

sftzftmncd 

20% l5%«M«fMI 020 
44% 34% Watts* 248 
4% 2VtttaiB 
34% 27% Stott* 032 
24% 15% Watoean 032 
Xft2K%watof 520 
23% 15% Wanays 024 
30 22% Wad Co i OS 
16% 14% MU E 
75% 49% MM 
75% 16%WVH 
21% 11% Ma rti ni 020 
34% a MW Res 2.10 
21% 15%«MgB 020 

4% IMtnOBd 032 
30% 2ft Stomas IS 
33% 25% Mtvco OS 
5ft 3ft Wynn is 
17% 13% Wwimm 012 
BT% 44% MM IS 
45% 27%SMMI 
25% 21% VtAm 042 
3B% 11%«MQattr 
37% 30%Wcvtac IS 
A28BIMM IS 
ft 5%Mrtn 010 
16% 6%*Brttr$ 020 
a2S%WHbx OS 
10% 5%MKd8pe OS 
32 SMacBi IS 
21% lltanrtl 012 

87% 26% WHO Cop 1.12 
31% 23%«0CSR OS 
3ft 27%MttT 094 
31% l5%Mtoataex Oil 
25% ft MOWS? 

2<% 17% war* WISH 
lft 3% WPQ&arp 
34% aWPSfk IS 
6ft 48% WigitoBX OS 
44% 27% WpeBact 032 
ziHi2Aftnn 027 


O 310 34 23% 2ft +% 

79 10 3M0 2ft 28% 28% +% 
11 373 27% 26% 27 +% 

29 14 2393 57% 55% 55% -% 
19 a <5 lft 17% 17% -% 
275 3% 3% 3% +% 
12 25 4367 40 38% 3ft -% 

17 10 541 32% 32% 32% +% 

09 1834S8S 23% 22% 23 +% 

1J 2816793 75% 6ft 72% -1% 
4.7 3 3331121% 21% 21% +% 
52 11 370 22 21% 21% 

38 9 318 26% 28% 20% +% 

19 17 52 329% 326% 327 -% 

265 7% 7% 7% 

29 11 371 25% 24% 24% -% 
1.4 3 208 6 5% 5% -% 

1141 X S 35% +% 
12 SOB 17 16% lft -% 

58 21 174 43% 42% 42% +% 

534 ft 2% 2% •% 
29 16 19 X 31% 31% 

19 a 632 17% 17% 17% ♦% 

19 24 4393 297% 294% 294% +3 

1.1 » 3268 22 21% 21% -% 

20 32 68 2B% Z7% Zft +% 

19 1097 17% 17 17% +% 

31 1513 09% 07% 67% -1% 
21 4925 70% 6ft 69 *1 

19 338 19% 19% 1ft +% 

68 12 1404 31 3ft 3ft ♦% 

1.1 33334 19% 1ft 1ft -% 

0 2D 0 S % 

49 14 15 28% 2B% 28% *% 

10 14 1750 29% 2ft 29% 

35 IB 4320 46% 4S% 46% -% 

08 17 1319 16 1S% 15% 

29 X 2801 51% 51% 51% +% 
27 6 41 4ft 40% -% 

19 15 3229 22% 22 22 -% 

47 11% 11% 11% ♦% 

4.7 13 IBS X 35% X +% 

39 IS 2731 40% 39% 39% -% 
u to 14 a s% ft 

19 400 13% 13 13 At 

11 IB 1474 30% 30% 30% t% 
17 12 IS 7% 7% 7% 

59 13 793 27% Z7% 27% -% 
OB 115 20% 20% 20% +% 
17 48 2SS 30% 30% 30% -% 

2.7 22 263 25 25% 25% ♦% 

19 211071 35% 33% 34% -% 

09 29 613 3ft 30% 30% +% 
Si 3732 20% X 2D -% 

X 21% 21% 21% +% 
311 4% 4% 4% +% 

87 11 IS 28% 26% 28% *% 

12 3 1017 59% 55% 55% +% 
09 12 510 40% 40% 40% -% 
1.4 15 306 1ft 19% 19% +% 


-X-Y-Z- 


eiaftXBRs 
47% 38% m Cop 
25% 20%lM»£gr 
57 43%YWiH 
4% same 
25% 5%2AB 
28% 21%2rt»Mt 
7% ftZantohcx 
22% 15% Zn> 
SfftZMnH 
11% 10%2MleFinl 
6 STMgTM 


9 5ft 
43% 42% 
22 % 22 % 
53% S2% 
lt»% 4% 
11 % 11 % 
28% 25% 
67% 7% 
22 % 21 % 
Z 24 
10% lft 
ft 5% 
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w » 

Stack Eta. E IBS 

Aar Mas 83 

Ataitac 6 SO 

AUntad 407 

AntaA 424 5 8 

AtoM 2178 

ta£ap« » 

AmpaMmA 60 

AsntM is a » 

Aafeotodl IS 144 

AoBonA 372501 
MoTflteA 2641 

AtatfffiR - 9 


17% 17% 

1ft 1% 

8% 7% 
40% 40 
11 % 11 % 
15% 15 
5% 6% 
22 21% 
6% 6% 
7% Bit 
1% 1 
3% 3% 


Ctoeeam 

17% 

1ft 

7% -% 
40 +% 
11% +% 
15 -% 
5% -it 
Z% -% 
6% 

7ft -ft 


12 14 3% 3% 

OS 15 15 39% 37% 

25 141 2% 2i2 
OS 10 219 19ft 15ft 
ns 3% 3% 
IS 46 26 39% 38% 

13 85 32% 31% 

3S 13 48 2 1ft 

OS 10 6S 25% 24% 
IS 27 251 23 22% 


3% 

38% +% 

Sffl -ft 
16% +% 
3% 

39% 

32% +% 

, 

25% +% 
22% 


Stock Ifc. E 100. i* mrOaeeCtai 

QnoATAcQM 17 167 12% 11% 12% *% 

Crew C A 19 12% 1ft 12% -% 

CraraCB X 12% 12% 12% +% 

CUdc OS 20 50 25% 24% 24% -% 

i Cytax S 1ft lft 1ft -% 

awe . 1101 3ft 3ft 3ft -ft 

EeetoCo 046 S 3 12% 1ft 12% 

EdoBv 5873 6ft 5% 6ft -ft 

EcolBiA 032 38 62 5 7% S 

EMtoRe 73 ft 9% 9% 

EpM« 870 0 d0 15% ft 


H Be 

Stock Sto. * me MS UnrOoeeanf 

Hanoi Ch 10 1 1 1 -ft 

Helen OW 34 60 22% 21% 21% -% 
HBBB0II 296 19% 19 19 -% 

HmartonA a « B& 6% 6ft +% 

MntCp ais 18 9 12% 12% 12% 

hrt. cone 837 7ft 8% 6ft -ft 

MOOD* 34 144 12% 12 12% 

INK 3983 71% 71% 17% +% 

Jan Bel 104 2% 2% 2% 

JTCCop 11804 ft 3% ft 

Start Cp 27 4 3ft 3% 3% +ft 

KbgrEqx 095 25 S 19% IB 18 -% 


4 pa dasa January 23 


p i g| 

Stock Oh. E lOlto Up tmOmCboo 

Wffl 7 K 12% 12% 12% +% 

Pages* G 771541 7% 7% 7% -ft 
P art 7 IB 8% 8% 8% 

PMC IS 11 43 13% 13% 13% -% 

Rawed 3 90 8 


tatab 0J0 19 as 2ft 2B% 28% ^ 0^30 

ft* * -ZS15 SI 5ft 4ft 49% -% 15 

Forest Ll 911332 36% 35% 35% +% 

Ftanwcy 15 S 12% 12% 12% +% 


Carrtxw 02014 41 * ** * ^ 
C»»«4 cun 543 3 j! 

COBrts ‘ 20 8 28% a% 2tf6 

CtopTdi . 10 11% IT T1% ft 

Can era 80 2 lJS 2 +% 

CaacdRiA 16 7 ft ft ft 


ItafiiA 

ton as 14 18 13% 19% 10% ft HnnCo 

SektEtS on 40% 39% 39% -1 Mkamata 

CtadFdA 076 17 310 34 33% 3ft ft MMU 

OaUV r QS 12 OS 17% 17 17 ft MaagA 

eeddaud 46 % ft % MSREW 

HM» 2» % S H KtfUDW 

Ham OS 183155 38% #% 38% ft 


591 7% 8% 7 Wk 
64 ffi 7«l2 81 +2 

73 5T% 51% 51% ft 
3U 31% 31% 31% ft 
2 u7% 7% 7% 

2398 12 11% 11% 

Z7 7% 7 7% 

25 24% 24% 24% -% 

2 3 H K 


4 979 8& 8 8% ft 

154 901 3ft 39 39 ft 


020 13 21 ft ft 
040 IB 774 39% 35% 
30 2254 20% 1ft 
S 797 35 34% 

030148 258 10% B% 
0 318 Ji A 
352 a H 

o io a is 

662 17% 17% 


ft ft 

38% ft 

lft ft 

34% ft 
10% ft 
% -A 
H 
ft 

17% ft 


IlMRmM 20 « lfi 1% 1% -A 

UtfooU Z10D ift lft 1ft A 

UGCaU IB OS Z7 26% 20% ft 

1 VkconA 871573 34% 34 34 -% 

I Vtofi 946433 34% 34% 34% ft 

WKT 1.12 17 «2 W 12% 13 ft 

Mott 412 1% 1ft 1% -ft 
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9tat Ota E Mi Ugh 

ACC Can) 2731828 35 
AccanE 4835 ft 
Aokxn cp 29 1918 lft 
Adapts*! 5019752 43% 
MXTtk 516805 8ft 
MrtnScr 55 148 0 

AdacaUR 016 31 2 3ft 

Adobe Sya*oa 3715737 37% 
Mv Logic 11 1715 11% 
ArtrPoFpn 1338 8% 
AWTCttab 329 34% 
AdwtaB 05J11B3S 48% 
H&XtoA 044 12 3315 48% 
AlExsr 024 17 650 30% 
AksADR U2 13 253 65% 
AUta QS 15 393 X 
ARCBOI m 2D 300 16% 
AfeflCbg 05213rlS 38^2 
ABanPb 2143 13% 

MdCapii ISIS X 20% 
AUOqx 121 6 44 16% 
Marne S Z 3/c 

UBGOU 24 789 3% 

AtaoA 34292E7 «% 
Airato* os 12 638 55% 
AmCMy 179 11% 

AmMtoag Z17S 23% 
Am Sanaa 6S6 7 

AtoMaye 541657 14% 
AnrttA OS 134388 29% 
AnkXP 2950 ft 

AnMfo ZS 9 194u77% 
AnPrtO* 28 9304 77% 
Amgen kc 24296J0 56% 
ArtertCp 755 6ft 

Anataglc 020 Z 231 32% 
i Araftta 038 X X S% 
AnogaMn 3S 7 3 8 

Andrew Cp X7462 59% 
Apogee B1XQ39 21 1409 35 

Annua 1332956 46% 
ApptoC 1B05 17 

AartfiMC a® 241331 30% 
AitxrDr 024 Z 1260 19% 
AtCO 024 1* 527 11 

Aqpnw 148 191 30 

MSrtM 270 4% 

Arnold In 0« 14 474 14% 
Arts* 1560 5% 

A s ccaCan 33522 76% 


fopeOTW 371735 60% 
AST tank 788 4% 

Attton 2X0 18 197 10 

AON 2124155 44% 

AiraSye 1041 2% 

Autos* 02< 29 7740 33 

Mtointo S 3ft 

Asartde 10 179 20% 


i tiw test Ctag 

32% 32% -1% 
4ft 5ft +% 
16% 17 -% 
4ft 41% -% 
«% 35 
« 27% 

3ft S%+1% 

3S% 38% +% 
11 11 -% 
ft ft +ft 

33% 33% -% 
45% 45% +% 
<7% 47% +% 
30% 30% +& 
65% 69% 
25%25S -4 
16% 16% ft 

3ft 38% 

12% 13% +% 
10% X ft 
15% 15% ft 
3ft 3ft +ft 
3il 3B A 
40% 41% +% 
55 55% ft 
11 % 11 % •% 
21% 22ft -ft 

ft 7 
12% 13% +% 
2ft 29% -% 

13 IS -ft 

79% 76% -% 
23% 24% -2% 
55% 55% +U 

6% 6tJ +ft 
31% X -% 
27% 27% -% 
8 8 -% 
57% 58% -% 
37% 37% -ft 

45 45% +1 

16% 16% 

29 29% ft 
18% 18% ft 
10% 10% 

29% 29% ft 
4% 4% ft 
13% 14 +% 

H4% 4% ft 
72 72% -2% 
59% 59% +1 
4ft 4ft -ft 
9% 9% 

«% 42% 

2% 2ft -ft 
31% 32ft ft 
3ft 3ft -ft 
20% 20% ft 


BEI S OS 
Harjx as 
Bktott.8 a« 

MyTP 

Bmtoc 

BKdcnCpxOM 
Bx s knorth IS 
BMitaaxim 
BMC PM 
BnselF QS 
Bay We* 064 
EAare 

BouKaxOC 
Ban&Jony 
BartoeyM 052 
BHA&px Q12 
a toe 

i BgB 020 


Bkraat 040 
BtackEkg 124 
BMC Softs 
Bob E»a 032 
Baak&B 
BnM 
BotamTc 
Brady* Ac 052 
BRCMrigi 
SBBncp IS 


Buftoto 
SafdMT 
I BarBren 
BudaWB DAB 


43 111 12 

Z 412 OS 
12 230 IBft 
1004 B 
152 1B% 
12 IS 21% 
12 33 40% 

14 524 24% 

15 46 38% 

14 IS 23% 
31 Ml 51% 

4028 28% 

10 X IBft 

15 S 12% 

133106 47% 
15 24 18 

21 919 7% 

53 0 

8017843048% 
177732 15% 
17 47 47 
4024145 45% 
an it 
23 407 23% 
1356 0% 
ZO 0 
171140 22% 
74 44% 

11 21 2B% 
41 3% 

881826 0 
T75 3% 
14 434 28% 
11 72 82 


11% 11% ft 
6% 8% 

16 16 -% 
7% 7% ft 
1B% 19% ft 

21% 21% ft 

40 40% ft 
24 24 ft 
35 S ft 
22% 23% ft 
49% 49% -2% 
2B% 28% 

17% 17% ft 
12 12 % 

48% 47% +1% 
17 17 
6% 7% ft 
d0 17A 
48% 48% +1% 
14% 15% +% 
45% 48% -1 

43% 44 4% 

13% 133 -ft 
23% 23% ft 
6ft 024 *11 
dO 29% 

22 22% ft 
41% 41% ft 
27% 27% ft 
3% 3% 

7% 7% ft 
2% 3 ft 

26% 20% +1% 
3138% ft 


I -c- 

CTK 46 803 Z 24% 24% ft 

cwracomas ie 222 iB% 16 16% +% 

Ceea Cp 32 2*28 12 11 lift -H 

Ctogane 4437 5% 5ft 5% +ft 

Ctf Were S 520 18% 18 18% 4% 

Cutta X 518 B% B& 8% ft 

j Cafes 2575 4% 3& «ft ft 

cm hex 049 S 33106%109ftlD6% +1% 
CstonCm 097 20 S 41% 41% 41% 4% 
QacedeCtn 84795 39%iB7% 38% ft 
Itart 06 19 a 0 S15% 
CeesyS ato IB 1480 17% 17 17% 4% 

Dtogna SI 10% 10% 10% 

CBACp 15 S 8% B% 9% 

cmaeor 9502 38% 34% 35 4ft 

CnWRd OS 14 1187 27% 27% 27% ft 
Mil Sir a 2 28% a 26% 

Cantor 13 78 5% 5% 5% ft 

Oflparl 092 1812Bu45% 44% 44% ft 
Chnsta 2790 4JJ 4% 4H 4% 

omorfe 52D1 2ft is 2 4ft 

Qatdab 16 iMuilft 14% 16 ft 
CtanETe 9B74S 14% 13% 14 -ft 

CttonCp SI 8055 19% 18% 19 ft 
CtaiFto IS 1B3S 62% 62 82% -ft 
ChtoeCp 02 331207 58% 57% 9 +1 


Ckcen 

Outage 

nriflp 

OaanHbr 

CMfikf 

CdcbCDOB is 
C atotarm 


IS 431 15% 15% 15% ft 
1VB1 15% 15% 15% ft 
5160344 71% S 08% ft 
17 2ft 2ft 2ft 
30 573 60% 65% 66% ft 
ia 55 46% 45 48 -% 
39 3% 3% 3% 


cognac Cb 2213577 21 17% 18 -2% 

Cams 332833 29% 28% 2S% -% 

Cohere* 17 7B4 48 45 45 -% 

ftdhy n as 5 114 22% 22 22 -% 

Ok* Gas IS 11 1® 22 21 »% +% 

COBS 024 132477 22% 21% 22 +% 

CnxatA 009 16M 17% 16% 17% ft 

CmodASp OS 8010 17% 17% 17% ft 

ConuBohaOTS 15 416 48 46% 47% 4% 

CamiC 271J Z7% 27 27% ft 

CompUtt 814 3% 3% 3% 

O^uaaiw 5605 11% 10% 10% 

Qxnattre 7ffi 15% 15% 15% ft 

ConiBin 49 6% 6% 6% 

CWOW 193201 10% 17% 17^2 

CdooA OS 14 671 18% 17% 17S -fft 

Copytoia ITS 7% 6% 6% -ft 

CanoStt OS 11 1Z 33% 33 33% 

CWkjCp 2303 ® 8ft 8% ft 

CnrtarB 002 25 5312 27% 26% 27% 

CrsOTadi 18382 ul 3% 12% 13 ft 

Quanta Sff S% 5% ft ft 

Cano 41 237 17% 16% 17 ft 

Cjtagrd 1237 10% 0% 8% ft 

Cjfft 4082 B 23% 24% ft 

Muai 1646 5% 5% 5% -ft 


-D- 

DSCCHi 11642991 25% 23% 28% ft 

Dart Gnu M3 60 82% 90 92+1% 

Dawn 5B7 3% 3ft 3% +% 

891019 24 23% 41% 

DfopbUp IS 172864 41% 41% 41% ft 

DabSbopa 020 112 4% 4% 4% ft 

DakafeBa 03 54 012uE3% 62 63% +1% 
OakMta 044S 52 21\ 21% 21% ft 

MCarap 304528 68% 64% 05% ft 

Spy 037 a 791 51% 50% 50% ft 

Daecan 23 159 5% d5% ft ft 

OH Tech n» 17% 017 17 ft 


H Si 

Utok Ota B Wto 

[HglM 12 2061 

DtgUfcro 73 4022 

04 Sand 1320 

OgSysl » SS 

Okm Co 20 S 

OUeYra 339 

Slarta 025S12D9 

DordlHB 068 Z7 <55 

DncaBigy S 419 

Owfim 17 317 

DiSjHJ 034 IS 
OrngEnn X S3 

DSBaraoxOMlS 124 

Dairen OS 19 1® 

DjdBCftf 34 20 


Wa lew (ait Ort 
9 8% B% 

3*% 33% 34 ft 

ih ft m ft 
0 Sift ft 
41%«%«l2 
7% 7 7% 

30% 29% 29% 

U17 16 17 ft 

39% 38% 30% ft 
18 15% 15% 

30 29% 29% ft 
5% 5% 5% 

42% 42% «% ft 
26% 26% 26% ft 
0 S 42 


8k E m ■* t*» UK n* 


SackScI 

Beats 

BecWto 

EannAn 

Emote 

EncaeCap 


- E - 

400 4% 

mmiSh 

D2017S098 23% 
1939 5% 
12 672 30% 
157 10 9 60% 
4023627 33% 
43 X 3% 
520 19% 
1517 1% 
1637 3% 
IS 3S 
4 239 lit 
02 3416935 X 
IX ft 
20 122 24% 

27 4430 11% 
652 12% 
3(7 15% 
OS 341111 22 

a 406 7% 


4 4ft 

9% 1ft ft 
22% 22% ft 
ft 5% ft 
2ft 29% ft 
60% 60% ft 
31% 31% ft 
ft 3% 

18% 19 ft 
Itt 1% 

2{i 3A +A 

ft aft -A 

»a 2 ft 

32% 32% ft 
5ft ft 
24 24% -% 
10 % 10 % 

12 % 12 % -% 
14% 14% -% 

21% 21% ft 

ft 7% -% 


- F- 

17 a ft ft 
12 IE 18% 18% 
002 03381 3ft 37% 
54 1377 3ft X% 
1.16 234163 u75% 74 
410214 12 11% 

382772 19% 18% 
134151921 61% 60% 
092 143914 33% 3ft 
120 74 >535 4ft 39% 
1.16 15 X 37% 37 
Z 5276 35% 34% 
17 Z1 9% 8% 
21 a 7% 7% 
ail 38357 B% ft 
ait Z 1696 9ft B% 
33X6 29% 27 

10 448 4ft 4 
QS 18 2E 25 24% 
134 124452 31% 30% 
as 15 175 46% 47% 
OS IS 161 024% 23% 


CIApp 
GSKServ W 
Gnfee 
Cantata 

Gmy2000 

Grid CD 

Soil Bind 044 

taffa 

EhnataPh 

Max* 

fiauta 

Barayna# 

SaatekCm 

68»n Bt 

Btodhgd. 012 

GtartA OS 

GttiBkn 


finddECmp OS 

tadaSys as 

am oat 

Greer AP 019 
Onaann 

on Cop 

GXNTSvg 020 
Bynone 


-O- 

X 3% 3% 
27 826 34 S% 
4 54 2ft 2% 
3131 B 1! 
2031175 69% 57% 
7 14 1ft 70% 
19 BZ 29% 3 
11 407 12% 11% 
25® 4% 4ft 
31 2050 20% 19% 
782948 6J2 6% 
5514866 27% 25% 
17S Bft 0% 

13 592 1ft 18% 

65 1232 13% 13 

338*15% 14% 
42 19 6% ft 
942 10% 10% 
550 ft dft 

14 2B 23% 2ft 
7 1Z ft 3% 

13 482 S% 22% 
9 71 9% 8% 
29M % ft 
585 6% 5% 
18 7S 14% 13% 

IB 3863 22% 22% 


ft 

1ft +% 

37% -% 
35% -% 
75% +1% 
11% 

19 -% 
90% +% 
33% +% 
40% +% 
37% +% 
34% ft 
9 

7% +.12 
8tt -ft 
6% 

27% +ft 
4 ft 

a +% 

31 

49% +% 
23% 


3% 

a 

2% -ft 
fi +ft 

5ft -2% 

1ft ft 

29% +% 

11% ft 

4ft -ft 
20% +% 
8% +% 
26%+lft 
6ft +ft 
18% ft 


ft +% 
23ft -ft 


- H - 

725 Z1 7% 7% 7% 

084 14 3E 29% X 2ft ft 

aa« 17 31 23% a a 
OS 5013063 62% 59% 80% -g 
IS <225 41% 40% 40% ft 
15 2S 10% 1ft 10% +% 
Z 1245 14% 14% 14% ft 

ns 2ft m ia ft 

10 31 10% lft 10% ft 
19 413 24% 23% 23% -% 
OS a 1014 3ft 31% X% ft 
S1279 29% 2ft 28% -% 
OS 77 40 OX X X *1 

D56 19 121 37 36% 39% +% 

os a asa 14% 14% i4ft +ft 

OS 14 887 26% a 26% +% 

B 40 6 5% 6 +% 

S 32431 05%100%104% +3% 
3 512 6% 8% ft +ft 

a 3% 3% 3% 


FflSya 

is tort 
tonucor 

bungai 

tapertBc 

WAS 


IS 1138 17% 18 

870 2ft 2% 
S 331 11% 10% 
2407 3% 2% 
10 5 23% 23% 

117 15% 15% 

333232 22 Z% 

OB 13 574 14% 14% 
11531 10% 10 
1162342 27% 28% 

372 B % 
(m 25730C153%149% 
12918 4% 4% 
20 314 18 17% 
026 16 IS 19% 16ft 
1685 10% 1ft 
535 2% 2ft 
Z 2384 10% 1ft 
141501 12% 12% 
13 91 2ft 19% 
005 23 S3 28% 27% 
IS 24 9177% 17G 


18% +% 
2% ft 
10% ft 
2% -ft 
»% ft 
15% 

Z% +1% 
14% ft 
1ft tft 
2BH +ft 
% 


20% ft 
28% ft 
176 4% 


- J- 

JU Sta* Z X 12% 12% 12% ft 

Jmhe 12 44 ft 6% 6% ■% 

Johntoitf 67 14 1313% ft 

JonKkt lM ft ft 9% ft 

JcnatMad 000 61 9718 31% 29% 30% ft 
jam 1.40 15 126 37 36% 3ft ft 
JUOUg 032 131057 15 14% 14% 

Jtttfei 016 12 288 11% lft 11 ft 


K- 

KStasa 006 S 1ft 10% 1ft ft 

nsnaCp 044131124 12% 12% lft ft 

KiUySv DM 16 529 2B% a 28% ft 

(STM 1M 18 439 40% 40 40% ft 

KLAmatr 1810358 <1 39 39% A 

Kid A 3«4 A d% A 

Kamagf 13 0549 29% 28% 2ft ft 

KUUeS ^8 7837 2ft 27% 27% ft 


Lana t 
, uoopacs 

| ImrH 
Ltm o c ot 
LtotaS 
LnnonPr 
LatWara 
Lite Tech 
i LMbb 
L tateyW 
LWarTacx 
UMBtt 
UtoSkta 

uneSrt 

ltxcp 

LHM 


-L- 

072118 41 19 

41 15% 
121OT 41% 
072 16 826 44 
OS 305 19 
45 7% 
9 232 11% 
9)5 7% 
243283 51% 
OS 13 223 22% 
a 42 4% 
016 72 15 26% 
a 13 18% 
OS 18 9irt1% 
020 2710965 47% 
05214 IE 34 
165366 27% 
161172 20% 
123760 6% 
094 3 145 53% 


18% IB 
15% 15% ft 
X ®% -% 
43% 44 +% 
17% 18 ft 
7% 7% ft 
11 % 11 % 

7% ft ft 

47% 48% -1% 

*% 2ft ft 
dft 3% ft 
25% 25% ft 
18 18 ft 

S 51% +1% 

45% 46% ft 
33% 34 +% 
Z7% 27% ft 
1B% 18% ft 

& 6H ft 

53% S3% -% 


uafta as 
MS can 
i Mew as 

tel Box 
I Msrsa mCp 
Mm Or 
UModCp 
, tterffittOM 
Htota 074 

I uastu 
tetrfaH 
ihtaH 
McGraBRx0L56 
teCnekNV OS 
( Manilla 
Mantra Q> Old 
(MM 

HarcrtlB 1D4 


UMAX 
utndaAfxOS 
HehaafF QS 


Margate 

Mcslt 

UdSH 
MdwBtan 
IfitorH 052 
Wks 

Uhnteeb 110 
IMdeTei 
tahmCo 024 
KrtneU OS 
Mdattx 006 
IMntacx QS 
(fcac ra n 

MNnaePf 032 
MTSSyv 040 


- M - 

1416085 34% 
151649 19% 
7 24 13% 
168515 14% 
X SB 29% 
1184 14% 
3810871 19% 
10 X u9S 
S 14% 
18 5154 38% 
631133 63% 
415 5% 
a 3053 49% 

13 179027% 
4512E 24% 
IB 41 8% 
263207 27% 
Z 2545 10% 
131775 34% 

4 676 11 

1501 2A 
81735 7% 
Z 683 uZ% 
17 229 11% 
1617500 17% 
a 1997 12% 
3412S 5% 
5000187 083, 
37 1814 13 

a 15% 
191775 57% 
2008 37 
171374 11% 
5B0 .8% 

15 268 10% 
131360 28% 
ail® 36% 
25 1383 38% 

281 8% 

16 in 38% 

14 IS Z% 
388 24% 


(Made Got 

Hauqpn 

Mew taa na 

taprtCp 

NadteCoA 


072 11 48 
036 15 a 
013 22 231 
8 12 
044 27 48 
Z7 6475 
17230812 
27 7304 
X 325 
W 

004 17 9 

5897 
OSZ S 
050 19 0630 
16 2® 
12 10 
072181707 
64278 


QOwtoya 

oat* 

OdadcaA 

M« 

OgtetayN 

OtooCa 

QU Kard 

OtoNaSx 

Onttncop 

Oneftfca 

Ora* 

1 (MScnea 
i Qrtxdach 
i OragaaMBt 
j Qrthob 

| o eta 

QrtSA 
QstatataiT 
, Ottanrt 
Mte 


- o - 

18 96 13% 
183779 18% 
31 582 19% 
24 1621 Z% 
IS 9*100 45 

IS 13 2B3 36% 
IS 14 632 48 
09218 431 37 

IS 12 440 37% 
24 3% 
357WS39% 
67 2237 18 

11 90S 16% 
302301 30% 
104 8% 
33S8S 5ii 
028 32 9X 15 
OS 79 11% 
IS 13 M 33% 
4814630 53% 


13 13 

17% 17% 
1918% ft 
21% 21% ft 
45 45 ft 
35%35% ft 
47% 47% 

V 31 

®%®% ft 

3% 3% 

37% 37% ft 
17% 17% ft 
15% 15% ft 
29 X\ ft 
8 8% ft 
5% 5% ft 
14% 14% ft 
11 % 11 % 
XS3% 

51% 52% ft 


-P-Q- 

Pacear IS 1112® 62 50% 
PacDnhp Q4I72 71 9% 9% 
tadSM 31 1538 72% 70% 
FteflDefl 17Z6S 76% 75 

Pamnart 5410872 58% 59% 
PtoctaftiQSSlOX 48% 47 

tafCOAn X 4 13% 13% 
Hearten QS 18 10 13 13 
tacit* 17 IS 28% S 
faBttn IS 18 41 45% 44% 
Preen I 47 1% 1% 

PawaatL 020 X 32 20 1B% 

PaoptakCt 1111 V 31% 31% 
tapttoH 0S 13 68 US 29% 
ArttaS B7W 5ft 54% 
Panted 203282 10% 9% 
Mrateax 1.12 30153 48 48% 
PETtfUHT loot 23% 21% 
Pnatltoter E3S41 29% 27 
PnoBtaTth a 2B3 IS 15% 
Hqeqrta 1351 9 dft 

Ptehnu Z33483 20% 20% 
tacos 040 34 4S 2ft 22% 
taaatflx 012 133957 14% lft 
tar X 685 1ft 12% 

PttadA 4911060 19%d17% 

PUJTei 92386 7% ft 
tael* OS 8 194 20% 20% 
POMi 14 134 14& 14% 

ftaaCM 548 S % 

PlttUfe 016 84S40 14% 13% 
Praastok IS 1174 78 71 
Mnat 2221594 73 25% 
Pddan* Z2809 Z%Z% 

PiMrart 16 IS 16% 1ft 
PradOpax 028 20 241 4ft <7% 
tatarci 19411780 56% 54% 

QtoSfFOOd 25T700u41%33% 

Mkmi 4QS806B 33% 32% 
Qtaatr 13 174 22% Z% 
QABfltoa *3834 75% 71% 


91% ft 
8% 

71% 

75% -1% 
57 ft 
47% 

13% 

13 ft 

a 

44% -1% 

1% A 
1ft -1 
31% ft 
29% -% 
5ft +1% 
10% ft 
48 +2 
22% -% 
a+i% 
ie ft 
ft -% 
20% ft 
23% ft 
14% ft 
13 

12% -1% 
ft ft 


21% ft 

15% ft 

« ft 

54% ft 
40% +A 
33% +1% 

21% ft 

7ft +3% 


I tartxto 13 X 19% 18% 18% 

MM 2 512 4% 4% 4% ft 

Mud 010 92073 19% 1B% 18% -% 
RCSmx OS 1012® 29% 2B% 28% 
tart-fltt ’ 48812 X a 29% +1% 

■ -M-i '-kc- ITOq; *— ■ ■ 


Ik E m HP IW 

15 1042 16% 15% 
5S 1% 1% 
15315545 42% 41 
23 270 23% 23% 
62 X) 8 7% 

IS 246206 65 63% 
02} S 859 Z% 20% 
012 ® 4% 04% 

0621 33 1781 UZ1 .56 Z% 
028 143813 44% 40% 
192402 17% 16% 
052 18 10551/15% 18% 
113716 7*5 7{i 


16% +8 
1% 

41% 

ZJA 
ft ft 
64A ft 

2ft A 

4% 

21% 

41% -1% 
18% ft 
18% ft 
7% 


34% 34* ft 
15% 1512 -A 
13% 13% +% 
13% 13% A 
18% 19% ft 
13 14 -1 

17% 17% -ft 
as 96 +1 

14% 14% -% 
37% 37% ft 
60% 81+1% 
5% 5% -% 
47% 48% +% 
25% 3 +% 
24% 24% 

8% 8% ft 

26% 27% +% 

10% 10A A 

33% 34 ft 
10% 10% ft 
lii 2 ft 
9% 6% 

20% Z% ft 

11% 11% ft 
13% 1ft -2% 
11% 11% -% 
<**% 5% 
M%65% ft 
12 % 12 % 

14% 14% ft 
59% 56% -1% 
34% 95% +% 
10% 11 -% 
8 8 -% 
10 % 10 % 

27% » ft 

35% X ft 
38% 38% ft 
7% 8 ft 

X 38% ft 
20% Z% ft 
23% » 


-s- 

Safctcx 1.18 11 3316 38% 37% 38% ft 
SMttHB 84 98 40 39% 39% 
SBwfanw OS 101 18% 18 lft ft 
5Mn6gn4JdM2 171788 Z% 20% Z ft 
SQSyxtn 17 X76 58% ®% 57% ft 
Sctoa 329 5% ft 5% +A 

SCRBKCp 052 2 3368 11% 11% 11% ft 
Scanted 2432 2% 2% 2A ft 
SetfeU 120481 30u39% 3&2 38% -1% 
SaCp 024 17 642 20% 20% 20% 
SelxteB 020 7 111 2A 2A 2& 
SrtraX M2 10 534 38% ®% 38% «% 
Seguatd 4013140 19 18% 18% ft 

Seram 361 2£ 2 A 2& 

Sere Tech 9 151 4% 4 4 ft 

Sewenon 022 16 IS 19% 16% 19% 

Shrltod 084 245591 48 45% 45% ft 

STetfalr 8S 7% 7% 7% 

SOBMOd 15 110 18% 18 18% 

findtaP S ZO 19% lft 19 *49 

StemAI 025 21 1397 31% 30% 31% +% 
9gmaDea 54 1524 11% 10% 10% -Z 
Statffic 15 2BS5% 34% 34^2 ft 
SDoAS 14S07B 25% M 24% ft 
Srapeon 040 121653 11 10% 10% ft 

SmEoT 2 IS % H % -A 

SmOMd 24 534 35% 34% 3ft +% 

SortlM IS 131326 X 36% 3ft ft 
Spiegel A 229 836 7% 9% 6% ft 
SpHbto 1X2084 13% 12% 13 ft 
StaSE OS 14 4S »% » 24 ft 
S&pfes 3519614 Z% 20% 20% ft 
SBrtuCto 73 5566 35% 34% 34% ft 
SUIffero 4 855 9% 9% 9 

9* Tec a« 10 1® 11% 10% 11 ft 

ShUXS4 ZO 1% ft 1% 

SUM OS 7 29 1B% 19% 19% ft 
Sraeba 1.10 47 15% 15 15 -% 

SbnfcglG 2909 5 U g 
SkDcSy 584 8511 25% 23% 23% -1% 
Sbyttr x 010 272642 30% 29 29% -1 

tedtarf) OS 18 S 14 13% 13% ft 
SunBamoB OS 11 16 27M 27S27S+1 S 
SuntotTa 2360 7% 7% 7S +S 
StnSpcrt 348 2% 2% 2% +A 

Settle 2255054 X Z% X% +1 
SefiTra Z XO 25% 24% 25 -% 

Sybaatac 14480 18 17% 17% +% 
Syaaotac 11867 17% 16% 16% ft 

Symfoy OS 12 X 17% 16% 17% +% 
Synetfc 96 183 40 48 48% ft 

SyartSbft aw 2501 10% 10% 10 A +A 
fourth Sro Z 856 19% 18% 19 +% 


Z% Z Z% ft 
24 23% 23% -% 
18% 17% 18% ft 
10% 18% 19% ft 
59% 58%5B%+1% 
17%d16% 16% -% 
38% 37% X +% 
26% » 25% ft 
18% 18% 19 
DtflA 1% 
88% 9 +% 

15% 15 15% -% 
62% 61% 61% ft 
39% 38% 38% ft 
17% 18% lBfl A 
8% 8% 8% ft 
40% 30% 40% ft 
35% 34% 34% ft 
11 % 10 % 11 
76% 74 73+1% 
10% 9% 0% 

2% 2% 2% 


T-CrtSc 

TJtotaRr 

TBCCp 

TCACaOa 

TO6pA 

Tbcttteti 

Tecunsah 

Itotaac 

TBtcoSys 

IMSnnALb 

Tcrtto 

Teton Cp 

Mrs Tie 

TBtfMDR 


- T - 

022 1» 

ax aim 42% 

12 417 7% 
064 Z 491 30% 
2B3E 14% 
18322 34% 
IS 10 1® 55% 
856 19% 
2001 17% 
6575 18% 
4SC45 43% 
00114451S 18A 
31 70 20% 

019 42429* 54% 
36TKXJ 68% 


1% 1ft ft 

42 42% ft 
7% 7% ft 
29% 30% +% 
13% 14% +A 
Z% 23% -7% 
54% 55% ft 
19 19% ft 
14% 15% ft 
19 18 

41% 42% +2 
15% 15% ft 
28% 28% 

53% 54% ft 
60% 61% -3% 


71 

TJItt* 
Tbdd-AO x 
Tokyo Uar 

Tom tenwn 

TODtCUph 

ToppeCo 


TWntt 

Tltatfc 

Tiuairti 

TtutooBkC 

TrtngUb 

raw 


-T- 

12 330 7 8% 

022 3 SI 19% IB 
OS 18 7® 10% 9% 
031 15 IS 42% d42 
512 630 21% 20% 
S 11% 11% 
as 444 4% 4% 
IS 7% 7% 
116 5% 5 

134 ID X 40% 46% 
868 13% 13% 
5® 3A 2% 
1.10 15 1® Z% 20% 
1240 4% 4 

010 552600 33 X% 


8% 

18% 

10 ft 
42% ft 
20% •% 
11% ft 


5% 

48% ft 


-li- 
ra % 

IS IB 94 X% 
11 15 20% 
012 20 71 26% 
22015 349 54 

134 146651 45 

204 10% 
26S1E03 71 

S 3% 
IS Z 436U85% 
0X1011® 19% 
QS 12 31 0 

050 201420 61% 
355 5% 


A % 

ZZ 22 
19% 20% +% 
26% 28% 

52% 52% -A 
44% 44% ft 
10 % 10 % 

67% 68% +1% 
3% 3% ft 
83% Bft ft 
19 19% ft 
80 11% ft 
n%n% -% 
4% 5 ft 


-V- 

040 16 92 39V 38% 
®Z1D 15 d14 
038 6 12 19% 19% 
82X 20% 19% 
28 721 19% 17% 
20 12 12 
Z 444 12% 11% 
343133) 16% 15% 
OS 4422 24.77 24 


38% -1 

14% ft 

19% 

20% +% 


- Wr- 
ung t* 1402 22% 
Warner EnxOlO 16 965 lft 
tanrtEh 3415® 1t% 
WtfBU IS 599699 50% 
MBIadA 031 IS 24% 
Was* *10214 491 1ft 
MMOx 248 IB 1Z 61% 
tortnteexiIM IS 868 u6t 
MspSA IB S 31 
wets RBtA 172316 1ft 
Wtott 134 1918a 0 

MntSnnoRB 1S3D12 32% 
maftalL 028 17 18 13 

MtaddcoN 2S264B0292 28% 
Worthtada 048 2i 3748 13% 
WPP ACT 010X 08 4ft 
Wymav&teCUO 27 1SB4 Z% 


22% 22% ft 

17% 18 ft 
« n+i% 
SftS Oft +a 
23% 23% ft 
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FINANCIAL TIMES 

Data on job CAC 40 up 2% as Paris hits all-time high 

costs boost 
bonds, Dow 


EUROPE 


AMERICAS 


US share prices leapt as data 
on fourth quarter employ- 
ment costs soothed fears 
that the Federal Reserve 
would raise interest rates, 
writes Lisa Braruten in New 
York. 

Blue chip shares in the 
Dow Jones Industrial Aver- 
age rose more than 100 
points in the first half hour 
of trading before settling 
back with a gain of 83.90 by 
lpm. The Standard & Poor's 
500 added 10.26 to 775.28. The 
relief rally helped both indi- 
ces recapture about half of 
the losses made since the 
middle of last week. Volume 

Disney 

Share price and index rebosed - 
140 : — 1 



on the NYSE came to 302m 
shares. 

Technology shares also 
jumped with the Nasdaq 
composite, weighted toward 
that sector, climbing 16.13 at 
1,368.79 and the Pacific Stock 
Exchange technology index 
surging 2d! per cent. 

Many economists had 
feared that the employment 
cost index (ECT) might have 
risen as much as 1 per cent 
in the fourth quarter of last 
year. This, they speculated, 
could have prompted the Fed 
to raise interest rates. Early 
yesterday morning, the 
Labor department reported a 


0.8 per cent increase in the 
ECI, sparking an immediate 
rally in the bond market 
which sent the yield on the 
benchmark 30-year Treasury 
back below 8.9 per cent 

Also supportive of the 
Dow were a number of 
reports of stronger-than- 
expected results from com- 
ponents of that index. These 
included Disney, up $1% at 
$39. Merck, $2% better at 
$87% and Procter & Gamble 
$6 to the good at $113%. Gen- 
eral Motors, which is also a 
component of the Dow, 
slipped although it too 
reported earnings that were 
ahead of expectations. 
Shares in the car manufac- 
turer lost $% at $61%. 

Also in the Dow, IBM 
regained a large amount of 
ground lost recently on 
rumours that an analyst at 
Salomon Brothers had 
upgraded the company. 
Share in Big Blue advanced 
$7% to $153. 

Elsewhere ITT soared 
$14% or 34 per cent to $57% 
alter Hilton made an unsoli- 
cited offer to acquire the 
hotel and gambling chain for 
$55 per share. Wall Street 
welcomed the move, sending 
shares of Hilton up $3% or 12 
per cent to $28%. ITT said it 
would consider the offer and 
respond within 10 days. 

TORONTO moved ahead 
strongly, helped by Wall 
Street's opening strength. At 
noon, the 300 composite 
index was up 28.74 at 
6.069.50. 

The bulk of the composite 
index’s sub-groups gained 
ground durin g the morning 
session with utilities, up 1-7 
per cent, leading the way. 
Pipeline stocks added 1.1 per 
cent. 

Toronto-Dominion Bank 
put on 25 cents to C$37 XX) 
and Royal Bank of Canada 
added 20 cents to C$50.05. 
Barrick Gold dipped 35 cents 
to C$36.55. 


Bourses blossomed after the 
US fourth quarter employ- 
ment cost Index boosted 
Treasuries and the Dow, 
moving from weakness in 
the morning to rises of a per- 
centage point or more in the 
European afternoon. 

PARIS saw the CAC 40 
index climb 47.59 or nearly 2 
per cent to a new all-time 
high of 2,482.76. helped by a 
strong bounce in Lyonnaise 
des Eaux, and in the Suez 
group following the rerival 
of an old merger story. 

Solid earnings late on 
Monday from Suez helped 
ftoel the upturn, but the 
main impetus came from 
merger talk. Suez gained 
FFr16.10 or 6.9 per cent to 
FFr248 and Lyonnais put on 
FFr27 to FFr562 for a 
two-day advance of almost 
12 per cent 

Takeover talk also resur- 
faced at Sanofi which 
jumped FFr19 to FFr565 after 
the drugs group said it was 
looking for "one or possibly 
two partners in order to dou- 
ble its size”. 

Sharp movements also 
stemmed from long-awaited 
changes to the CAC 40 index. 
The index newcomers - 
AGF. Valeo and Bic - all 
moved ahead, while Euro- 
tunnel and Saint Louis, the 
relegation stocks, moved in 
the opposite direction. 

AFG rose FFr8 to 


FFri73.80, BJc FFr12 to 
FFr891 and Valeo FFT1L40 to 

FFr363X30. Saint Louis shed 
FFr36.00 at FFr1,386 and Usi- 
nor, which at one time had 
high hopes of gaining entry 
to the CAC, came off 90 cen- 
times to FEV7&85. 

Moulinex added FFril.20 
or 8.5 per cent to FFr142. 60 
following sales data and an 
upbeat profit forecast. 
Rh6ne- Poulenc dropped 
FFr4.10 to FFrl80.50 on 
profit-taking. 

ZURICH turned its atten- 
tion back to pharmaceuti- 
cals, and that, with the 
firmer dollar, carried the 
SMI index back into record 
territory, up 55.0 at 4,182-3. 

Novartis led the way, 
jumping SFr24 to SFrl.612 in 
response to a better than 
expected 8 per cent rise in 
1996 sales. Roche certificates 
gained SF230 to SF12.Q20 on 
the retelling of a number of 
rumours that have become 
increasingly familiar over 
the past 10 days. 

UBS closed up SFr2l at 
SFri.195. unable to breach 
the SFrl.200 threshold. Win- 
terthur benefited from 
rumours that it would boost 
its 1996 dividend, adding 
SFrl5 to SFr853. 

Nestle, helped by the 
firmer dollar, advanced 
SFrl7 to SFri.504; Swissair 
rose SFr34 to SFr 1,267; while 
ABB added SFr29 to SFrl.756 
on a big order from Bahrain. 

MADRID reacted as Span- 


German banks 

SharB prtesa & index (rebased) 
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Ish bonds were swept higher 
in the wake of US treasuries. 
The interest rate-sensitive 
banks and electric utilities 
led the broad market higher 
with gains of 2J5 and 2.6 per 
cent respectively as the gen- 
eral index rose &27 or Lfi per 
cent to 466.47. 

FRANKFURT improved 
from a moderate loss to a 
gatn of 12 per cent with the 
Dax Index 36.72 higher at an 
Ibis-indicated 3,02827. Turn- 
over recovered from 
DM82bn to DMl0.4bn. 

Dealers attributed the 
turnaround partly to short 
covering by dealers, who had 
bet on less encouraging US 
data. However, there was 
also a sharp rise in the US 
dollar; and, on the debit side, 
company announcements 
and analytical criticism took 


another bite out of the bank- 
ing sector. 

The banking index, at the 
floor close, was off L9 per 
cent against an 02 per cent 
foil in the broad market at 
that time. Prior to that, the 
sector had risen by 142 per 
cent since January 2. 

Commerzbank, which had 
seemed vulnerable recently, 
fell 82 pfg to DM4227 on dis- 
appointment with its 22 per 
cent eatw in 1996 net profits. 
Deutsche, an outperform er 
this year, eased 57 p£g to 
DM84.65 on an unchanged 
1996 dividend. 

MILAN reversed early 
losses but dealers described 
the mood as cautious. The 
Comit index fell 5.18 to 
774.72 while the real-time 
Mibtel index picked up from 
a low of 122$0 to finish 101 
higher at 12,480. 

Olivetti down 8.4 per cent 
on Monday, crashed another 
7 per cent early in the day 
on worries over what sur- 
prises might emerge from 
today's 1996 results. 

Analysts had predicted net 
losses of L900bn or more for 
1996, reflecting a series of 
write downs and restructur- 
ing. By the dose, investors 
had regained their compo- 
sure and the loss had been 
narrowed to one of L5 at 
L651.9. 

Among the telecoms, Stet 
rose L250 to L8£27 after the 
industry minister said that 
the government might hold 
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The general index closed 
24.07 higher at 1,149.20 in 
turnover that rose to 
Drl&4bn. The rally contin- 
ued to be led by banks, up 3 
per cent, and construction 
stocks, 3.3 per cent h ighe r . 

ISTANBUL tumbled 8.8 per 
rgnt on very heavy profit- 
taking In what was 
described by brokers as a 
welcome correction after' 
this month's rally. • a 
The EMKB National-100 
index lost 149 to 1,551, 
although turnover jumped to 
a fourth consecutive all-time 
high of TL71,850bn. The 
index had surged 7<L2 per 
cent, setting 17 record doses, 
between January 2 and the 
dose of business on Monday. 

News that only two bids 
were received in the sell-off 
tends- of the flat steelmaker. 
Eregli, fuelled selling pres- 
sure during the afternoon. 
Eregli lost TL3.250 at 
TL22.000. 

Written and edited by WBtam 
Cochrane, Mchael Morgan and 
Jeffrey Brown 


a golden share until the com- 
pany was fully privatised. 

AMSTERDAM ended little 
chang ed with the AEX up 
0.70 at 683.18 in slack volume 
after profit warnings from 
the chemicals sector. 

DSM fell FL 4.30 or 2.4 per 
cent to FL 17R30 after spiral- 
ling raw material costs 
sparked a forecast of lower 
gaming s for 1966. 

me C aland estimated a 
drop of a third in profits for 
1997 and came off FL0.70 to 
FL 112.70. Akzo Nobel eased 
FI L60 to FL 264.60. 

STOCKHOLM featured 
Hennas & Mauritz again as 
the AiX&rsv&rlden General 
index ended 2&3 higher at 
2£6&0, falling just short of 
last week's all-time high. 

The fashion retailer, one of 
last year's star performers, 
had subsided a little from 
mid-month, but it rebounded 
SKr75 to SKrl,115 yesterday 
ahe ad of results this week. 

ATHENS put in another 
winning session, rising by 
2.1 per cent as foreign 
demand continued unabated. 


Trust banks regain ground as Tokyo recovers 


BA rebounds 2.5% 


BUENOS AIRES rebounded 
2.5 per cent at midsession, 
bringing to an end a four- 
session losing streak during 
which the market lost 4.4 per 
cent The Merval index rose 
162 to 872.71. 

SAO PAULO picked up 1.3 
per cent in quiet trading as 
the market awaited the first 
full lower house vote, later 
in the day. on a bill that 
would permit the re-election 
of the president to a second 
term. The Bo vespa index 
rose 976 to 78,567. 

• Salomon Brothers, the 
US investment bank, has 
revised its model portfolio 
for markets, sectors and 
stocks in Latin America, 
reducing exposures to Chile. 
Argentina, Mexico and Peru, 
while increasing positions in 


Colombia, Venezuela and 
BraziL 

Mr John Mullin, Latin 
American equity strategist, 
overweighted cyclicals in 
Mexico and Argentina, Bra- 
zil’s state-owned sectors, Col- 
ombia and Venezuela. Chi- 
le’s banks, electric utilities, 
and pulp/paper companies, 
and Peru's non- mining sec- 
tors were underweighted. 

SANTIAGO recovered 
from Monday's setback, mov- 
ing strongly forward with 
the IPSA index showing a 
midsession advance of 1.64 
or L5 per cent to 108.01. 

MEXICO CITY continued 
where it left off late on Mon- 
day when a last-minute rally 
pushed the IPC index ahead 
At midsession the IPC index 
was Up 14.89 at 3,700.06. 


Bullion rally lifts S Africa 


The early upturn on Wall 
Street and a rally for the 
bullion price sent shares in 
Johannesburg racing ahead. 

At the close of business, 
the all-share index was up 

47.0 to 6,736.0 with a firmer 
rand and a better day for 
the bond market aiding the 
upturn. Industrials ended 

25.1 higher at 8,069.0 and 


golds, off the best of the 
day, were up 54.1 at 1,429.4. 

South African Breweries 
gained Rl.25 to R124, Sun 
International 10 cents to 
R285. Richemont added R2 
to R65. 

Among golds. Freegold 
gained R2.10 or 6.5 per cent 
to to R34.10 and Vaal Reefs 
jumped R16 to R322. 


ASIA PACIFIC 


Bargain hunting took 
TOKYO into a rebound after 
three straight days of decline 
on strong demand for inter- 
national blue chips among 
foreign investors and domes- 
tic institutions. Trust banks 
regained ground on buy- 
backs while leading commer- 
cial banks were mixed. 
writes Gwen Robinson. 

The Nikkei 225 average 
recovered 46L67 or 2.7 per 
cent to close at the day's 
high of 17,796.57 after drop- 
ping in the morning to a low 
Of 17.19525. 

Volume rose from 348m 
shares to an estimated 397m. 
Advances led declines by 797 
to 314 with 128 unchanged. 
The Topix index of all first- 
section stacks added 1928 at 
1,345.88 and the capital- 
weighted Nikkei 300 4.02 at 
255.06. 

In London, the ISE/Nikkei 
50 index rose 4.80 to 1,340.42. 

Blue chips led the market 
up. Fujitsu, the day's most 
active Issue, rose Y30 to 
Y1220. Sony continued to 
benefit from last week's 
reports that it will enter the 
digital satellite broadcasting 
business in a venture with 
Mr Rupert Murdoch's News 
Corp. rising briefly to Y8.010 
- the first time above the 
Y8.000 level since August 
1990 - before ending Y160 
higher at Y7.990. 

Among high-tech issues, 
Advantest added Y140 to 
Y6.440 and Matsushita- 
Kotobuki Electric Industries 
rose Y90 to Y3.440. 

Investors bought back 
trust banks after heavy sell- 
ing in recent sessions. Mitsu- 
bishi Trust and Banking, 
which fell nearly 13 per cent 
the previous day on rumours 
that it had incurred massive 
losses on derivatives trading, 
rose Y20 to Yl.120. Sumi- 
tomo Trust and BankiDg 
gained Y26 to Y870. 

Retail issues continued to 
suffer selling pressure on 
concerns that the forth com- 
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ing increase in sales tax 
from the current 3 per cent 
to 5 per cent will dampen 
consumer spending. Marui 
feU Y70 to Y1.590 and Jusco 
Y50 to Y3200. 

Kyotaru, the beleaguered 
takeout-sushi chain operator 
which has been on the TSE’s 
liquidation post since Janu- 
ary 20, when it filed for 
bankruptcy-law protection, 
traded at Y40. down Y470 
from January 17 when the 
shares last changed ' hands, 
and Y10 below their face 
value. 

Kyotaru was due to be 
delisted on April 20, but yes- 
terday’s purchases were 
believed to have come from 
investors who expect the 
company to list again after 
restructuring, analysts said. 

In Osaka, the OSE average 
added 223.10 to 18,662.15 in 
volume of 71.9m shares. 

JAKARTA touched an 
all-time intraday high of 
691.49 on the composite 
index before closing 4.99 
higher at 639.97. 

Telkom, boosted by 
reports of capital spending 
plans, rose Rp75 to Rp4200 
on 5.6m shares traded. Sam- 
poerna gained 2.1 per cent to 
RP14.500. 

Bakrie & Brothers was the 
day’s most active stock, 
gaining RplOO to Rpl,I75 in 
21.6m traded following 
reports that the group was 


to sell its stake in Freeport 
Indonesia, which operates 
one of the world’s largest 
gold and copper min es. 

HONG KONG rebounded 
after five straight losses on 
speculation that Citic Pacific 
might buy a stake in China 
Light and Power. The Hang 
Seng index rose 108.39 to 
13,40329 after a session high 
of 13,450.56 in turnover of 
HK$8.6bn. 

Citic and China Light were 
suspended. One analyst said 
that a link would be positive 
for both companies, allowing 
Citic to continue its diversi- 
fication while China Light 
would have a partner in 
China. 

Asia Securities surged 90 
cents to HK$2.65 on news 


that it was considering spin- 
ning off its Girina business. 
Giordano recouped 22J> cents 
to HK$4.025 after falling 
nearly 25 per cent on Mon- 
day. 

KUALA LUMPUR was 
dragged down by profit- 
taking and the composite 
index lost 10.46 to 122889. 

Tenaga fell 50 cents to 
M$12.40 on the government’s 
go-ahead for a private power 
utility. Telekom, also down 
50 cents at M$20.10, lost 
ground on worries about 
increased competition. 

May bank, a strong per- 
former ahead of last Satur- 
day’s interim results, gave 
up 75 cents to MS2825. 

BOMBAY saw a late rally, 
inspired by hectic local 


demand for State Bank of 
India, which pulled the 
BSE-30 Index 4L46 higher to 
36042. 

SBI shot up Rs 18.25 or 62 
per cent to RS312.75 on mar- 
ket talk of a relaxation In 
the 20 per cent foreign buy- 
ing limit in the stock. 

TAIPEI ended lower for 
the third straight session, 
giving up early gains ahead 
of the Chinese new year, 
which starts on February 4 
and ushers in a seven-day 
holiday. The weighted index 
dipped 10.75 to 7.14621 in 
light turnover of T$50.4bn. 

SYDNEY closed 0.8 per 
cent lower in cautious trad- 
ing. The AH Ordinaries 
index ended off 18.8 at 
2,4042. 


NAB fell 7 cents to A$15.7l 
and Commonwealth Bank 
came off 13 cents to AS12J54. 
News Corp tumbled 14 cents 
to A$6-68. BHP shed 20 cents 
to A$17.87 and CRA came off 
26 cents toA$i9.02. 

Simsmetal fell 29 cents to 
A$629 after the scrap metal 
group reported a 43 per cent: 
shortfall in first half earn- 
ings. 

WELLINGTON moved 
lower in sympathy with the 
downturn in Australia. The- 
40 capital index ended 24J78 ; 
or 0.6 per cent lower at 
2,378.47. 

NZ Telecom accounted for 
10 points of * the day's : 
d ecline , sliding 12 cents to 
NZ$7.35 in turnover of 
NZ$8. 62m. 
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